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SECURITIES AND EXCHANGE COMMISSION
sEC FORM l7-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE {}ECURII'IES
REGULATION CODE ANO SRC RULE 17(2Xb)THEREUNDER

1. For the quarterly period ended: March 31,2026

2. Commission identification number CS201506626

3 BIR Tax ldentificatic,n No : 008-997-532-000

Allied Care Experts (ACEi) Dumaguete Doctors lnc.
4 Exact name of issuer as spec;ified in its charter:

Negros Oriental, Philippines
5. Prc,'vince, country or other.jurisdiction of incorporation or organization

6. tndustry classification code. [-_l (SEC Use onty)

DML Building, Northroact, Dumaguete, philippines 62007 Address of issuer's principal office, postal Code

(035).421-2119
B, lssuer's telephone number, includirrg area code

N/A
9 Forrner name, former addrr:ss; and former fiscal year, if changed since last report

10 Sec;urities regrstered pursuant to Sections I and 12 of the Code or Sections 4 and il of lhe RSA

Title of each Class Number of shares of r:;omrnon
stocl< outstanCing

common Shares 169,220 shares; F168,220,000
Foundr:rr Shares 600 s;hares; p600,00iC
Amourrt of Outstanding Debt pS0,000 000

1 1. Are any or all of ther securities lrsted on a Stock E.xchange?

Yes t I No Ix]

lf yr:s, state the name of st-tch Stor:k Exchange and the class/es of securitir:s listecl ther1:in.

12 lnclicate by check mark whetner the registrant:

(a) has filed all reports required to be filed by Section '1l of the Ciode arc: SR:(l Rute 17
thereunder or Sections 11 of the RSAancl RSA Rule 11(a)-1 thereunder, and l:jectrons 26
and 141 of the Corlloration Code of the Philippines, during ther precerJ ng 1rvelve (i2)
months (or for such shorter period the registrant was required to file such rt,;porls)

Yes[x] No I l

(b) has been subject to such filing reqirirements for the past ninety (g0) days

Yes Ix:j No I ]



PART I- FINANCIAL INFORMATION

Item 1. Financial Statements

The intt;rim flnancialstatements as at March 31,2026 (Unaudited)and December31,2O2S (Audited)anclforthe
three rnonths ended March 31,20?-6 and 2025 and the related notes to financial statements cf Allierrl Care
Experls (ACE) Dumaguete Docto's lnc. ("the company") are filed as pa( o1'this Form 

.7-e.

For purp,oses of segment repo(ing, the company has no other reportable segment.

There are no other materialevenls subsequent to the end of this interim period that herd not beein refl:ctecl in lrre
unauditr:rd consolidated financial s;tatraments filed as prart of this reporl.



ALLTED CARE EXPERTS (ACE)DUMAGUETE DOCTORS tNC,

INTERIM STATEMENTS OF FINANCIAL POSITION

(V/ith comparative figures lor 2024')

December ?i1 ,',1025
(lllited)

CURRENT ASSETS
Cash 4 pg5,111,11g f,14g 725,g65
Trade and other receivables S g1,052,964 69 41 

.1,165

lnvenlories 6 39,09g,065 36 g0i,,5g7
_Prep4rmqLQand other r;urrent ,ass;ets __*T ___ _ 4J9ff?q ___.3.671 ,149

21edil,qzl_ 258't13,776

NONCURRENT ASSETS
Property and equipment (net) g 5 9g,432,104 605,71 1 096
Advances to suppliers 21,796,903 15,ggg 200
Deferrr:d tax assets 5,130,619 5,,13Cr 619
htangible assets ('net) 25,23g,296 27 ,ai!4,l2l

__- ___dIqfIlErT --_---6s4;4 I i,1tt

TOTA{.. ASSETS P870,472,397 P'913,124,911

LIABILITIES AND EQUITY
CURRENT LIABILITIES
Trade and other payables P166,695,611

____qq,000,000
216,695,61 1

NONCURRENT LIABILITIES

Advanr;es from shareholders 50,012,519
B4qqqrentlgglI-qfllgation _JL4] ,Ul

55,759,756

TOTAL LIABILITIES u2fi$Ut_

I
10

F209, /53,2t80

11

169,920,000

402,940,900

26,256,230

_ _!_e;100.!00_
268, 253,280

47,1i58,354

_ _5_,1_47 L37 *
_ 53,1i05591_

_322 058871_

168 ti,20,0c0
,+02 tl40,8C0

EQUITY

Share r:apital

Share premiunr

Retai ru;d Ea rrygq QglLcLlL

12

12

l!,i!l!,:l:19
__lg!Jl,Lg!o ____ __ __igl,!u36,0,40

March 31, 2026

LIABILITIES AND EQUITY
EIU]24,!1L1_

(rtE accon1Pa1ling /Vobs to Frnitnr:ral Slaienrenls are an ntegral parl ol these finaiciat Satementg



REVENUE

DIRECT COSTS

ALLIED CARE EXpERTS (ACE) DUMAGUETE DoCToRS tNC,

INTERIM STATEMENTS OF FINANCIAL PERFORMANCT:

(Amounts in Philrppine Peso)

UfqqQ1qQ ,Audired

January 1 to January 1 to lVarch Dercramtlrer 3'1,

Marc;h 31, 2026 31 2025 202{i (l\nnuat)

P151,134,232 P181,410,211 p€i()9,670,225

--l2L621,Yl*__ 
_ _4- LQii 9.gil

57,288,340 1!1r5,996,75i1

108,189,769

42,944,464
4,156,015 -- L1!&3,%L-- --- -:lJ,lllpi-

61,976,733 2:01),1i\2,73ct47,100,479
36,479,836 4lqjgoAl-- -1l!U1}11&i-

GROSS PROFIT

OTHETl INCOME

GROSS INCOME

OPERATING EXPENSEIS

NET OPERATTNG TNCOME (LOSS)

FINANCE COSI
NET TNCoME (LoSS) BEFoRE tNC0ME

TA}I

PROVlS|ON FOR lNCOlv4E T$l
NET |NCoME (LoSS) FoR THE PERTOD

9,261,190 '13,679,617 I 1 ,i03,373i

_zzuJgq _ -_ __Lfl{6ll l],4()1 48ri
6,950,990 10,262,148 i"?.,211,88t,

10,620,643

1,359,463

18,046,714

____L?jlqu:_
Iil),6iii8 61ei

7,9',1:5,243;

TOTAL COMPREHENSiVE INEOME FON
"qIIETAMEBELMIS lvE I N corvlE

THE PERIOD P6,950,990 P10,262,148 l:iU=LL!S:

BASIC EARNINGS PER SHARE ?41.17
llneiCiiipanl',ng /Voles to r,,wrntsrateqlerts are an tnte,jrat part c,t tnese ii.r,nirr/sraremenrsl

P6O 87 Pr31 57



ALLTED CARE EXPERTS (ACE) DUMAGUETE DOCTORS tNC.

INTERIM STATEMENTS OF CHANGES IN EQUITY
iiAmounts in phitippine peso)

Share capital Share premium

*__ 1l!qte14-.-_0!g!e,l4 _ Deficit fotal

-l'E1_ruqrne Qrup-reet

EQUITY

As at December 31,2023
lncrease in share capital
Share premium

(30,757,471) 5:r5,192,529

890,000

2 9,420,800

rliii3,i)54,155

i120,000

5,i180,000

- t?4l1l,8qp_

167,710,000

890,000
368 240,000

29,420,800

?z,qlpd?6_ __- 27,ri50,826

As at [-)ecember 31,2024
lncreas;e in share capital
Share premium

Itlet inr:ome for the- year __

As at Drecember 31,2025
lncrease in share capital
Share premium
Net income for the period

ended

16 3,600,000
220,000

397,660,800

5,280,000

(2,906,645)

22,211,885

168,820,000 402,940,800 19,305,240 l:i91 ,0136,040

_ -_q1i'0pqq_-__ 6,9150,990

As at il4arch 31,2026 P168,600 P402,9!q,800 P26,2ti6,230 SilLqj!-Z{3.o-(The accctmpanylng Noles to rinanciar slaterients ate an tntesral part of theGEna,rcraffiftffi



ALLTED CAIrE EXPERTS (ACE) DUMAGUETE DOCTORS ilNC,

INTERIIM STATEMENTS OF CHANGES IN EQUITY
(Amounts in philippine peso)

Unaudited Audited
January 1 to January 1 to Oecemnei:i,

Notes March 31, 2026 Uertll-2!jt!- _ ltlz1]&&ell_CASH FLOWS FROM OPERATINC| ACTIWTIES
Net income (loss) before income lax
Adjustments

Depreciation and amortization
Expr:cted credit lossers

Retirement benefit obligation
lnterest expense
lntelqll[qqnrg _

Operating cash flows before changes
in working capital
Changes in working capital components
Decrease (increase) in current ass;ets

Tradr: and other receivables
lnve rtories
Prepayments and other current assets

lncrease (decrease) in current liabilities
Trade and otherpqyqllgs _____14Qj?g_Jqql

(9,159,490)

(5,797,703)

4,3e,,7,1t9,7 7,925,2"43

olJqqi - ---__11!r%:L _ _ _1ll-6_,?!1!)

P9,261,190

18,752,909

1,359,463

P10,262,11t8 31,703,::ii73

18,993,26i2 78,970, t63
- 5,7 82,{j56
- 4,494;1 14

Net cash generateO from luseAinFpeia-tions (28,549,110) (i5,052 037 :ZSt 
^Og0,gas

---lqvtlqllqlincome ta,x _]1_310-lqql_ *_l3,4ljl$jlL _ _ tpl!_q.sl,e
Net cash proviOed ny liiseO rnt- -
-opelqlilg ac-UIie!_ __Oq8_s_e,.3_LqI_ ____({Jq8,ZqO_ _ _,,t_41,607_,4,s2

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitron of property and equipment B

(lncrease) decrease in:

Advances from suppliers

-!treqlcqqye!
o'008

-- -J9.rNet cash used in ipygg! jlgSqtjvltkts
---114,9-21",1-qil * --€q__8?,?it!l_ *\:1l,zs3,j?:\

CASH FLOWS FROM FINANCING r\CTIVITIES

29,338,443

('11 641,799)
(2192,468)

(924,579)

(34,000,000)
25,000,000

{1,288,429]t

2,454,165.

33,6C 5,909

(1,431,884)
(3,508,25:l)

2,541 432

33,844 931

128,760,364

9,688 843
(6,372,9r'2)

(97,6{:i1)

1 19,1 '12,391

(25,803i,73'1) (:i9,332,220)

(788i,507) 18,022,386)

(30,25Cr,0Ct0) (1,20,750OCr0)

(:3,433,847) (7,925,243)

3, 91 (l,0il(.) '1 9,61 3 0t)0
- 220 il()O

Payment of principal loans
Proceeds from loan availnrent
Payment of interest expense
Proceeds from (payment of) radvance s
from sl-rareholders

lncrease in share capital

10

10

10

11

12

_440{91q[qidlgcaprtal 12

Net cash proviOeO OV tiir*.'.g - - *_ _ _ ___lZQQlll]q

qqt!y!!ig!_ __ ______17_ 834263)_ *_ __ ti,,2e J t1,q4l _ _ 1 111156 a,?_{ 1l
NET TNCREASE (DECREASE) tN C/ASH ($,e'14,7471 8,7012,651 90,806,9',8
QAtLlEg llysgl 

- 
149,22s,86i 57,918,9,:t7

-94qLru!L,jJqel-- pgs,iti,tta P66,621,59ti,Pl48725,805
(The acccmpanyirg Notes to Ftnanc:iaislatenrenls are an integritl piart of tnese f ,rnnc,'al Slarl?e,^,{,

ACtIDDI l7() March 31.2A:,.6
Februarr 200 I

57,918,947



ALLTED CARE EXPERTS (ACE)DUMAGUETE DOCTORS tNC,

ruotes to rTllnllcrnr sTATEME[,tTS
As at [\4arch 31' 2026 and Decemb er 31 , 2025 and for the periorl ended March 31 , 

,,1026, 
202i ar6 De,cember

31,202'5 (Amounts in philippine peso)

NOTE 1 . CORPORATE INFOIIMAiION AND SIATUT OF C)PENNTTOTIS

Corporate lnformation

ALLIE0 CARE EXPERTS (ACE) DUMAGUETE DOCTORS lillC. (the'Ccmpany,") was incop:rahd as adomestir: corporation under Philipcine laws.?tq^yas duly regstered lvith ihe'securities anc E;rchange
commission (SEC) under registration Nrr. CS201 506626 on nplir r, zors

The Cornpany s primary purpose is to establish, maintain, operate, own ancl manage hcspitals rredir:al and
related healthcare facilititls etnd bus;inessers such as but without restriction to ctinicial laboratories diagnostic
centers, ambulatory clinir:, condo-hospital, scientific research irrstitutions arrd ol"rer allierd underlakings and
services; which shall provide medical, surl;ical, nursing, therapeutic, pararnedic or similar care, prrovi<led thatpurely prrofessional medical cr surgi<;al seruices.shall bi perfoimed by'duly qualified and licens,:s prtrysicians or
surgeons who may or may not be, connected with the hospitalrs ind iwhose seruices shal be ireerly and
individually contracted by the patientr;

0n June 28,2019, the SEC En Eanc under SEC MSRD Order N0.37' approved effective the registration
statement of the Company for 186,000 shares broken down as follows: the prirnary offering to b: srrli by way of
initial public offering for36,00ll shares; erquivalent to 3,600 blocks cr 10 shares perblock at"an pffer p'ice'ranging
from F250,000 up to F4(10,000 per block lssued ad outstanding Founder slhares (600) and conTrron shares
(149,400)are not includecl in the offer 

-lhese 
shares have been niqistered ain<j may now'be ofl,ererl for sale or

sold to the public subject trr full compliance wtth the provisions'of the Sec;urities Regulation [];crje rand its
Amended lmplementing Rlules and R,-'gulations, Revised Code of Corporate Cioverlance] iand rtherr applicable
laws and orders as may be issued by the Commission.

ln 2019, the Company became a 3Ol-R,egistered Non-Pioneer Status Flo5pital cetrified b1i the Board of
lnvestmr:,nts under registration no :20'19-034 dated February 19, 20'19. PLrisuant to the aireyilrce of the
provisions of Executive Orderr No. 21213 (cthenruise known as the Omniburs lnvestmr:nts Codr3 61 

,lgg/), 
the

Companv is eligible to enloy certain g'ants, particularly, but not limited to - lrrcome Ta>l Holiday - f.r a pernod of
4 years starting from Novernber 201U or actual start of commercial operations rruhichevlr is r:arler (the
availment of which shall not bre earlier than the date of registration).

The registered office of the Company is lor;ated at DML Building, lrlorthroad, Dumagu6te City, lJegr6s Orienlal.
The Hospitalsite is locateclat F, Cima,tancerst. Daro, Dumaguete City, Negros rlriental

Status ol'0perations
ln March 2019, the Company starlecl its oprerations for outpatient r:linics, radiology and laboratory,ierpaflment
Accordingly, the Company started its in-patients operations in July 2019, thereby, effectively commencing its lull
commercial operations. The ccmpany is a 100-bed capacity Level ll hospital.

ACEDDI_17Q March 31, 2026
February ii00'1



NOTE 2. BASIS OF PREPARATION AND PRESENTAIIO]\I

The unaudited interim firrancrial stat€ments of the Company haver been prepared on the historical (;,st basis ofaccounling and are presenled in Fhilippine Peso, the Companys functional and preserntation r;urrency. Allvalues represent absolute anrounts r3xcept when otherwise staied 
'

The unaudited interim finanr:ial statements do not include all the information and <lisclosure:;; requirerJ in the
annualfinancialstatements, and should be read in conjunction with the Comprany's unnrriiiriancia sta:emernts
as at Dercember 31,2025.

The uniaudited interim conso idated f niancial statements of the Cornpany for the three months t,rnde j March 31
2026 have been prepanld in accorrjance with PAS 34, lnterim Financial R,eporlinlT and in:orrpliance with
Philrppine Financial Reporling standarcls (pFRS) issued by the philippine Finan,; al Reporting rstanriir.ds council
(FRSC) and adopted by the SEC This financial reporting framework inclucled erris i,rr'irrpcine Acr:ounting
Standards (PAS), Philipprine lnterprctations from lnternational Financial Repcrting nterpretal,ions Ccrnmittee
(lFRlC) and SEC provisrons,

NOTE 3. ADoPTlcrN 0F NE!1/ AM REVISED Accoururlnrc Srnlrpnnos eruo lr'rrrrrpnl,rnlrror,rs

The accounting policies arJopted are r:onsistent with lhose of the p,p,3yi6yrls finan,::ial year, except for |re aCopt on
of the fc llowing new and etmended PF RS which the Company adopl,ed effectiver for ihe, annual'periocls beginn ng
on or aftr:r January 1 ,2020.

Unless r:thenruise indicated, the adoption of the new and arnended PFRS did nol have any rnaterialeffect on the
financial statements. Additional disc;lcsures have been includerl in the notes to financial statements, as
applicable.

Amendments to lllustrative Examples PFRS 7, PFRS 18, PAS 1, pAS g, pAS 26 and pAS 37, Disc/osures
about Uncertainties in th,e Financral Sfaternenfs

The amendments add illLrstrative er.amples to several PFRS Acccunting Siternclards interrded b irnp*,ve the
repofting of climate-related and otherr unr;efiainties in the finanr: al stratelrnents, parlicularrly 1o address
stakeholders concerns aboult consit;bncy rrf information within the genererl-purpqse financ al n:ports and
sufficient information on cltmate-relabd risks and other uncertainties in the financ'iial sta1ements.

The example addresses topics sucl^r ias materiality judgements, significant .iurJgemrlnts and estirrrates, and
aggregation and disaggregtation.

The illustrative examples are not an inbgral part of PFRS Accounting Standanls and, as such, dr) ngt hiave ran
effective date or transition requirements. fi-lowever, an entity is exfiected 1io be enliled to st.rflic;igrt time to
implement any changes to ialign thr: information disclosed' in it,s financial rstatemr:nts with the illus;trative
examples;. Determinrng how much lime is sufficient is a matter of judgernernt that depends 6n ern entity s
pafticular facts and circurnstetnces Ihe amendments would be t:xpe,:ted to r:omplerment any changes on a
timely barsis.

Based on management assessment, this is not expected to have rnabrial imparr:;t on tre financizil statements of
the Company

ACEDDI_I 7Q March 31, 2026
February 11001

10



Amendments to PFRS I and PFRS 7, Classification and Measu,rement of Financiiial lnstrurnents

The anrendments clarify that a financial liability is derecognized rrr the,setilerment clate,, i.e,, wherr ther relatedobligation is discharged cancellecl, expires or the liabiiity othenvrs;e qualifies for derecogr.riti.r. They also
introdur:re an accounting pol cy option to derecognize financial liabilities that are setiled th16Lrgh irn electrcnicpayment system before setflement dah if certain conditions are met.

The antendntents also clarify how h: assess the r:ontractual cash flow charracteristics of finarcierl assets;:hat
include environmental, social and governance (ESG)-lirrked features and other similar con.:ingent featurcs
Fufiherrnore, the amendments clarify the treatment of non-recourse assets and contrar:tuall,i link,eC irrstruments.

Based 0n management assessment, this ls not expected to have rnaterial imp,asl on the finarrc al s;t;rtentents of
the Company.

Amendments to PFRS 9 and PFRS 7, Contracts Referencing htature-dependent Etectri'cig

Th-e amendments only apply to contriacts that reference nature-dependent elec;tricity such as corlracts t6 buy or
sell nature-dependent ele,:tricity, as'well as financial instruments tliat rerference rr.n ut.rtri,,it/' -r,i,, amendment
cannot bre applied by analogy to othe,r contracts, iterns or transactions.

The amendments clarify ther applic;atron of the 'own-use' requiremr:nts for in-scope contra;ts, amernd the
description requirements 1br a hedger ibm n a cash flow hedging relationship for in-scope gontr,c;ts and inclurde
new disr:rlosure requirements.

Based on management assessment, this is not expected to have material impract on the financial s;tilternents of
the Company

Annual lmprovements tcr pFRS Accounting standards--volume 11

The amendments are limited to changes that either clarify the w,crd ng in an Accounting Stardarc or correct
relatively minor unintended r:cnsequen3es oversighrt or crinflicts between the requireme"nts in the l\ccounting
Standards. The following is the summiary of the amendments:

. Amendnrents to PFlisi 'l , Hedge Accounting by a t=in;ltinte At1'opter

The am'andments ircluded in paragraphs 85 arrd 136 of FFRS 1 cross rejerernces to the
qualifying criteria for hedge accounting in paragraph 6 4.1(a), (b)and (c)ol,pFFlti [i Therse arre
intended to address pracilical confusion arising from iln inconsistenc,f betriveer the ,wording in
PFRS 1 anC the requirements for hedge accounting in pFRS g.

. Amendnrents to PFRS 7, Garn orloss on Derecctgrnitbn

The amerndrnents updaterl the language of paraglraph 838 of PFRS 7 on ungbseniable inputs
and includecl a cross; r,:ference to paragraphs 12 and z3 of pFRS 13.

o Amendmentrs to PFFIS g, ,Financiallnstrurnents

. Lessee [)r:n:cognition ol Lease Liabilities

The amenclnrents to paragraph 2.1 of pFFtS g cliarified that when it l,rssee has
determined that ra lease Iability has been e,>ltinguished in accor6an,:t1 with pFRS 9
ther lessee. s required to apply paragraph 3.3.3 and recognize any resulting gain cr
loss in prolil: c)r loss.

ACEDDI_1 7Q_N4arch 31, 2026
February 2001

11



. Transad:ion Price

The amendments to paragraph 5,1.11 of pFR{:; g reprlarcerd ff,e rt:ferernce to
"transaction pric;e as defined by PFRS 15 F;levenuc,fro,n illontrac;ts witr Customers,,
with the amount determined by applying FFRS 1{i. The lenn ,transacti:rn prir:e in
relation to PFRS 15 was potentially cottfusing and $;o it has; beenr rerrovecl. The term
was also cleletei from AppendiilA of pF:RS tg.

o Amendrnents to pF:RlS 10, Determination of a Dt> Facto Agen,l.

The amenrlments 1o paragraph 874 of PFRS 10 c;larified that the relations:ihip, r:lesr:r.be,j in 874
is just one example rrf various relationships that mi1:yht e;<ist beiweern the lnr,,estor and other
parties ilcting as dr: facto agents of the irrvestor.

. Amendrnents to pAS 7, Cost Method

The amendments tc paragraph 37 of PAS 7 replace;,d ther tr:,rrm 'cos;t mtlflroc" vrrth 'at r:ost',
following the prior deletion of the definition of 

,,cost 
method,,,

Based on management assessment, this is; not expected to have material innpiact 6n tl"re firan,:iralstilternents of
the Conrpany

PFRS 18, Presentation and Drsc/os,ure in Financialstafements

The standard replaces PAS 1 Presenlalion of Financial Statements; and respgnrJs t6 inves;tr:rs' rjt,rmar d fclr better
information about companies' financiial performance The new requiremgnts include.

o Required totals, s;ubtotals anC new categories in the statemrent of pn:fi1 or loss. Disclosure of managemenldefined performance nteasures
. Guidance on aggregation and disaggregation

Based cn preliminary assr3ssment, the martagement believes that the iedoptior of PFFIS 13 wil not affect tctal
profit or equity of the Cornpany. However the adoption rnay affect tl^re sul5totals ani performanc€ meas;ures
presented in the statement of comprtlhensi'le income. The Compan'y is ,;ontinur:iuslv evialualting tre full inrpact of
this new standard on its financial statements.

PFRS 19, Subsidr,aries without Puhliic Accountability

The standard allows eligiSle entities tc elect to apply PFRS '19's reduced disclosun: requirt;nrerrtl; while sitill
applying the recognition, rneasurement and presentation requirements irr otherr PFRS Ac,counting Starrlarrls

ln 2025 PFRS '19 was ramended 1o provide reduced disclosun: requirennents'or new or amencled FFIIS
Accounting Standards adopted by th€, F:RSC from the issuances of the |ASU tretween Fr:bruary 2Crll' and May
2024

The app ication of the standard is optional for eligible entities.

Based on management assessment, this is not expected t<l have material inrpact on the fin,anc;iirl sti:temr:nts of
the Company.

ACEDDI_17Q lr/arch 31 20216

February 2001
12



Amendments to PAS 211, Translation to a Hyperinflationary presentation ;urrency

The amendrnents lntroduce translalion requirements for entities; kanslating thei, financ;iirl sti:tements, or theresults and financial position of a foreign operaticn, from a func;tional currency that is the curren'y of a non-
hyperinflationary economy to a presentaiion currency that is the currenr)y of a hyperinf ationary econgmy.

Based cn management assessment, this is not expected to have rnatt,rrial impact cn ther financial statenrent:s ofthe Company.

Deferred effectivity

Amendments to PFRS 10 and PAS 28, Sa/e or Contribution o/ Assefsr betw,een an lnvestor and itsAssociate or Joint Venture

The amendments address the confli:t between PFRS 10 and PAS 213 in dealing with ther lcss of c;ontrol of a
subsidiary that is sold or contributed to an associate or joint venture, l'he amerndirentr;,:tarityihat e full gai, or
loss is recogttized when a transfer b an associate cr joint venturel involves a businesis; as; rjefrnerj in pFRSI 3.
Any gain or loss resulting from the srale or :ontribution of assets tlrat does not r:onstitute a business; however, is
recognized only to the extent of unrelated investors' interests in ther assr:ciakr or joint venturc.

0n January 13, 2016 the FRSC deferrred the originaleffective date of Januilry 1, 20113 rrf thg silid anendments
until the IASB completes its broader review of the research project on equity accounting lrat nray rr:sult in the
simplification of accounting for sucit transactions and of other arspecls of accountinrl f,ir assc;ciatgrs and joint
ventures.

Based on management assessment, this is not expected to have nraterial irnpact on fl-rer firrancial s;liltenrents of
the Company

The rer,'tsed, amended, iand additiotal dsclosures or accounting changers provide<l by the st;arrdanls and
interpretations will be included in the ccmpany's financial statemenis, a5 afplic;rble

NOTE 4. CASH

The account consists of,

C-ash ontand

Nlan:h 31, 2026 []ecr:rnber 3'1,

__ ___UnalgiQdl _ .2l i2 q-r[ 
{\ u q] teq)

P154t,0t10 F154 000
Cash in banks

_g_4gq!l_E __ t1 tg,!,7 l,gqq

F,66,621,st)g F 143 725 965

Cash in bank generally earrrs interest at rrates based on daily bank deposit r;ates I'hes;e are rrnres;tricted and
avarlable for use in the Company's operation.

lnterest income earned from cash in bankr; amounted to P35,008 in 21026, F116,285; ut20',2!i ancl F'48,6g6 in
2024 These are presenterj under Other lncome in the statements ol cor:nprehensive inc,lrn,3,
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NOTE 5- TRADE: AND OTHER RECEIVABLES

This account consists of.

Trade receiuable

Advances to officers and employees
0ther receivables

Mierch 31, 2026 Dec;ernber 31

l=llqqdllq9!)_ _, 2 t)Zi iAuct ite{r
94,739,220 P€i3,0gi,gg:i

315,495

773,532
1 88,1 64

91C,291

05,828,237 ti4,186,43e
Less: Allowance for creclit losses _- ____ruJ11!l_lL__*_i!!,!T,21il

81,0s&g!r4q?,.9!!*__- i9/11-16l

Trade and other receiv'iables cons;ist primarily of trade receivablers, ad,rances t9 r:mployees and othr:r
receivables

Trade receivables perlain to amounts dle lrom patients for hospital and medical servi6r3s nlnden:d.

lncluding reimbursemenl,s from healthcrare and government instltutions such as Heallh lrrlraintenance
organizations (HMos), the Philippine charity srveepstakes office (PCSi{),), ttre Irhiippine social \flelfiare
Departnrent (PSWD), the Department of Sccial Welfare and Development (DrSt'#Dt, iancl plrilHealth [r:r servir;e,s
availed of by patients.

Advances to officers and employees represent amounts g;ranted to ernploy'erers whic;h are recoverable l.hrourgh
salary deductrons over an agreed repayment period

Other receivables consist mainly of matern ty and si:kness benefit receivabler from SS,$ and other mil;oellanequs
receivables arising from thre Company s operations.

Trade and other receiverbles are initially recognized at transaction price and subsr:,quen1y rrc,asured at
amortized cost, net of any, allowance for expected creclit losses.

The Company applies tl"re expectecl r:redit loss (Er3L) model in merasurnE impairment ol' financ;ial assr:ts
measured at amoftized cost. ln estimating expected credit losses, the iSompany considerrs historical crelit lqss
experience, current conditions and fonnard-looking inlormation that may affer:ttlre colerctgbility cf rec;:,iva5les.

Trade receivables are assressed collectively based on sharcd credit ris< ch;rrac;teristics ancl the agirg profi1e of
the receivables. Advancr>s to emplcy'ees;r and other rer:eivables are evaluatecl inrjiyl6u,r11, or iiolk;ctiv,:ly
depending on the nature and credit risk characteristir:s of the receivables.

The allowance for expectrld credit losses is reviewerd at each reporling date and adjustr:ri to reflect c;hanges in
credit risk and fonvard-looking economic far::tors that nray alTect the recoverability of receivabrles.

The Company recognized provision for expected crerd t loss;es amounting lo'P1,4,775,2).7',3 in 2Ct26,p14,17527,3
in 2025 and P13,397,690 in 2024, which is presented as part of operating expenseii in the statements 6f
comprehensive income.

ACEDDI 17Q lr4arch 31,20ii:6
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A reconciliation of the allowance for expected credit ltsses at the beginnrng anc end 0f 2lct2i6 and 2t0215 is shown
below:

lVlarch 31, 2026 l]ec;ernbe r 31

Ulaultts-0 _ _ 2() ?j, ilulits{Lgegnnmg 6a-hnces

Credit losses

Write off

1r14,7',7.5,2:73 F1 3,39i,690. 5,792t,556i

The allowance for ECL on receivablt:s is heing evaluated continuously by lVlanagement an6 o,renjur3 arlcounts
are specifically identified on the basis ol far::tors that affect their collectabiliiy.

____-9,!:0_4,970:
Ft14,7',tt5,',?73 p1tl,77E,2l3EEqg qqluryqs_

t t-frt I IrLt el

NOTE 6. INVENTORIES

The account consisls of:

Ittlanch 31, 2026 Dece rber 31 ,

llleqq[E g) __?Qz!r ll\qQllqq)
F19,227,842 F1:t819,633

17,062,i'1A rci 594,737

!,8!7,t113 (\,,+92,227

1119pe8.Q_6-5 _ rqqi !?0s,5s7

lnventories consist mainly ol pharmar:y, laboratory, and hc,spital supplir:s, whic;r in:lude medicines r:rnd medicial
supplies administered or used in the treatment and care of patients.

Pharmacy supplies
Medical and laboratory supplies
Maintenance lupplies

The Cornpany recognized as expense invertories costing f,17,380,119, F6'1,616,992 and p70,662 Cii5 in
2025 and 2024, respectively.

20.?6,

No porlion of the Companys invenklries was pleigr:d as; security for any liabilitv as cf lr/arch 3'1, 2026 arnd
December 31,2025.

NOTE 7. PREPAYMENTS AND OTHER CURRENTA,SSETS

This account consists of,

March 31, 202ti Decemtrer 3'l

Pre@menti
Prepaid income tax
lnput \rAT

Atelgl9.Qllgyioqt,ol

lfl n a u! i t ed_)_ _ _?Q?I1lqQ,!:dt
1,156,1i68 F1,1{i6 ti67
1,037,64'1

2,251,1i19

_1sJ,,qqq _ __ _ ljLo ltol:

1,t;20:i98;

[94 184

P4,595 728 P3 671 149

Prepayments and other current assets r;onsist mainly of prepaid expensies, input taxes, arlvranc;es for liqu dation,
and prepaid income taxes which are expected to be realized or utilized rruithin one year from the reprtrting date.

Prepayments represent payntents maCer in advance for senrices to be re,ceiverrj in future peri,crls inclrlrl ng but not
limited to insurance premiunrs. These are initially recognized at cost and subsequently arnofliz,ed cr recognized
as expense over the perio,C to which Senefits relate.
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Prepaid incorne tax pertains to excess income tax payment and creditable ta,x on incpme payrnr:ntvrhich can be
credited against Company's future inr:ome tax liability

Input VAT pertains to value-added taxes paid on purchase of goods and s;ervices thert are credit;rble against
future output value-added ta,xes in 30r:opd6nsg with applicable tax reguliationr;

Advances for liquidation pertain to cash advances for official business expenses.

NOTE 8 . PROPERTY AND EQUIPMENT (net)

Reconcrliation of properly and equiprrrent (net) as at lVlarch 31,2026 follows:

Medical

_6,629,669 7,920,711 67 405 1 919,099

Building and Machineries Tranrsp0rtati Equipment,
L,and and land building and on Furniture

-_-_ trnprcygmg$_- irlpprgrngntrs__ Equiprlent__ _cqyipnrent__- C!ll_ tiltllcrs l.otat

At beginning of year

. Additions
53,318,860 624,137,008 315,444,965 3,123,100 60,880,2419 ,lt,05t1,904,782

8,300,409
_0.5_8,0_qi _ ___ !lr_8_,Je2 _

-At end cq!q!f_yeq' =-_ _ l_jif&8_A1l__- EMlpL- 3,3,iaipzl 3,123_100__ _ q1i$.3_!i_ 1,oor;poi,zz+r!vvurvuJr(rl

At beginning of year S55,00rC

_ Depreciqtion e$!!se _
_4le!qpfJeqr___ - --s 

s s O o ri--
154,376,998 255,981,103 2,246835 38,033,750 451,193 686

240 ___ _-ig-€,52lq1! _,lQjl!!g,!ru-

Office

_qI4!,]{rL_ t,Bzozu____ 67 405__ __ ll9.!!-.0_99 __ ___11,,43!!83
161,006,667 _263,801,814 2,"!14,240 39.952,849 lo;'"olo"szo-

Itry,@:==uq!d! !--== =]groglq4

Reconciliation of property and equipment (net) as at December 31, 202s follovus;

Medical Of ice
Building and Machinerries Trarspr:rtati EqLipmr:nl,

-anc and land building and on :urn ture anl
improyglpl!_, rnplovements _ Equipnlgd__ l41ppent ___ ___, Fx'ures l,:ta

Cost
At beginning of year
Additrons

t'3,318 860 62'.3,757 ,(;At\
380,000 32 937 891

282,507,074 3,'1123 100 [i4 835,921 1,017 572 5(]3

lLeE d rgq' __ t,3 318 860 624,137 ,e;)t\ 315 444 965 3 1'23 100 61830,i150 1 056,904 783

00---- i1QlLQl - --!tt_lg?:2a -
_____ijt:-r::___-.tl1:tI:ft ::_:--_

At beginning of year

_- Deprecatton elcense
At end of year

555 000 12',7,896 3,221 1,9;7 215 3' 5199 940 3ilti gE4 081
26,480 67€i

219,395,2''7

36,585 827 ;I!.@ __ __,:i 4-3!J 1t) _ __ dj, 7eg 933
555,000 154,376 9,9€i 255 981 104 Ull6 835 ____j!!La,l!J!il _ 451,1e3 687

Depreciation expenses amounted to 13'16,436,883, P1i9,769,933 and f:'78,370,694 for the peric,d ended March
31 , 2026, December 31 , 2025 and 20i14, respectively.

Property, plant and equipment are carrir::d at cost less accumulated depreciation iand any ar;r:umulat,ed
impairment losses. Cost includes exp€rnditure that are directly attributablre to the acqui:;itigt c,r canstru3tion of the
asset.

Depreciation is computed using the straight-line merthod over the estinrated us;eful lives ol'the relarierl assets,
Land is not depreciated Dr:preciation r:omn'ences wh€)n the asset s availabler for its |n1*rnd.cj ,rr,.

The land covered by TCT # 109-2014,000619 and 109-2015000621 arnr:untirg tc P52 43i8 860 rrrigrtr:,tal area of
7 833 sqm located at F Cimafranca St Daro, )umaguete City wrere the Connpany had corstru:ted a
multidisciplinary specialty medical facility (hospital) and is the subject of the reial estate moftgage ir.rcluiing ail
ACEDDI_17Q_l/arch 31 202t6 1,6
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other existing and future improvements therreon as disclosed in Note 12 The fair rnarl:et value of the land as at
March 31, 2026 and Decermber 31,2:025 approximates its r;ost

Management has reviewerd the carryino values of properly and equipment as at March li1, 2ic2(i ancl December
31' 2025 for any impairmernt Based on the results of its evaluation, there are no indicatlions that these ass;ets rare
impaired,

Accrued expenses

Other payables

NOTE 9 - TRADE AND C)THER PAYABLES

This account r:onsists of

naOe payanGs

tllarch 31 , 2026 [,,r:cernber 3'1 ,

_:Ury!'de0 __a,E! 6$l{ee
P1|56,300,799 F|189409,200

5,85it,22'l 4 796,494

_ ____ 4,5111!_8q ___ _1Q_E5_g_,13!

P_1qq6gti,,61 t fi204 565 432

Trade payables represent urrpaid balances arising from purchases; of slpplies iand profersl;ional lees payable to
doctors These payables l;rre non-inte,rest bearing and are generally payable ruithin 3,b to 60 clarys

Accrued expenses represent liabilitier; lor erxpenses; incurrc'd but not yet billred or paid as c,f ther rep()rtinJ date
These include, among others comnnunication expenses, utilities (light and wateir, profes,sionill fergs, slcudty
services, housekeeping s€rrvices, and employee-related benefits.

Retention payable represents amounts retained by the company from c;ontract,:,rs' progress; billings in
accordance with the terrns of the construction contrarcts. 'Ihese arnourts are payable up,on (irrnp,lotion of the
project and acceptance of the contrarctor's work by the Company, subject to the ternrs ;anr1 conditions of the
construction agreement.

Other payables are also non-interes;t-bearing payables iarising from the acquisition of hos6:ital equipment,
outstanding and stale checks and liabilities; arising from piayroll deductions. They Jo not earn interest and are
expected to be settled within a short period of time.

Trade and other payables are recognized initially at fair value and subsequently rnearsurr:rl at amrtftized cost.
Due to their shotl-term naturer, the carying ilmounts o1'these liabilities approximate their fair valrJers,

NOTE 1O - LOANS PAYA,BLE

The Landbank of the Philippines - Negrrs Lending Center exlended to the Ccnrpany sevt;ral lerm loans
equivalent to a credit line facility totaling P500,000,000 to finance the r;onstrur:tion of lire hcspilals;trur;ture and
the acquisition of various nredical equipnrent, hospital furniture and fixtures

The foregoing credit line facility consisrts of a term loan 1 the availment ruhich wils granted in 201It arrounting to
P400,000,000 for financing ttre hospital building. The term loan 2 ia,uailnnent amounting t0 P100,000,(r00 lvas for
the acquisition of medical erquipment and hospital fumiture.

The loan can be availed in several ,lrawciowns, payable ranging fronr 7 to 10 years; in ladderizr:J qua(erly
amoftizations, including a grace perirlds ranging from 1 to 3 yearr; for principar amorlization ntercrs;t ,a1e is at
floating rate of 5% per annum with a fixed 'ate of 6"/o per annum ln Ferbruarl 11026, the (lcrfit[rany has full paid
off its long-terrn loan

ACEDDI_17Q lvlarch 31 20116
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Working capitat requiren'rent --
Construction of hospital building

On December 18, 2019 ilhe Company obtained 0 s;hrcr1_term loan facility amounting kl p50,000,000 to augment
working capital requiremerntof the hospita operaticrns payable in lump sum upon rnaturity. lnterestrn loan is at
Landbank's prevailing interrest at the time crf availmernt and subject to quarterly repricing.

The loan is secured by. a real estah rnortgage orr the Company's land inr:luding all c,ther existing and future
improvements thereon (Ncte 10)as urellas a chattel rnortgage on various medic;almachinerries ernd equipment

The amount of bank loansi as at Marr:h 31 , 2026 are classified as follows:

ttflanch 31 , 2026 Dece nber 31 ,

eurrerilporon orbanriorns-- +Htffi1if#--a,HfJ#$fot
ry0ncu_rre[p9r1ion_olpq[loip ___-___-__

The ctassirication or urnt nr;;. ;;r;;;r: 
::- F 50'000'000 --P50 000:000

Ntlarch 31, 2025 D:cenrber 31,

- __p n eqdi$ qI _2! ?!_(r u d ilell
F'50,000,000 f'25,000000

24,000 000

rto, 00ii,oob- -Ttss;()oo lloo

ln 2026 and 2025, finance costs pertiaining lo the bank: loans were charged tcr profit and loss

NOTE 11 - ADVANCES FiROM SHAIIEHCILDERS

ln the special meeting of the Board held last May 7', 20'17, the directors and s;hareholdens were mardated and
empowered to contribute resrsurces and make cash aclvances to the Cornpany lbr the develqpmernt of its rnedi:al
structures and appuftenances.

Accordingly, the Shareholders advanr:ed the mc,nies in supporl otl th.,'orrany,'s bruikjing construction
requirement These advances are non-interest-bearing ancl to be paid r;ubject 1o availabiliti,olfuncls ancl/or the
Management may decide to converl s;aid advancr-.s to erquity inr the distanl future. l-ikewise, ther Ccmpany
reserves the right to defer settlementi ol the advancr:s and prioritizes thi3 c?s;h requirerrnerntsr of the Company on
its existing projects

The unsecured non-interest-bearing advances from shareholders amounted tcl F50,01l2,ti19 iand F47,558,3S4
as at March 31,2026 and December i]1, 2025, respectively.

NOTE 12 - RETIREMENI BENEFIT I)BLIGATION

The Company is in the prcrsss5 of establish ng and formally adopting a Defineld Contrrbutic,n (DC) retirement plan
covering all regular full{ime employer:s. Under the DC plan, the i;ompany ,,vill pay frx:erj i:ontrillutiorr based on
employees'monthly salaries" ln accorclanr::e with l,A{i 19, par.51 to !i2, oncer the r:rlntributiors are paid, the
Company has no further lergal or consllructive obligation to make additiorral paryments

Pending the completion ol the forma relirernent benefit program and thr; actuarial valu;ation, whir:h iare expecled
to be finalized tn2026, the retirement obligation recognized as of March 31,2026 an,C [lrlr:ember 31,20j25 was
provisionally measured baserl on the minimum benefitformula prescribed Retirement Pay l"-aw (Ftepu:licActfJo
7641)

The retirement benefit obligation recognizerl by the Company amounted lo P5,7' ,47 ,23,2 as at March 3 1 , 2Ct26.
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NoTE 12.snnnr capirnt

Details of share capital as; at March |3j,20',26 are as followr;:

AutiroizrO s h are capnellP l000i)ar" va lue
Founde/s shares
Common shares

Totd ,uthofied strare caiiaf

No. of Shanes Amount

600 600,000
239,400 239 400,000

Su osciioeo-sh a re c_-ffi i :

Founders shares
Common shares

600 600 000
168,220 169,000,000
T6{B2o- roel6oo,00o

TotaGubscribeO sfrare i:'apitaf

Paid-up share capital:
Founder's shares

Common shares
600 600,000

@-pilO"p snare-caluT l!gr,??!_ 168,000,000
168$20- 168;600,000-

Details of share capital as at Decembr:r 31,2025 arr; as follows:

[uthorizeilshare caeta I - F1, 0O0ltarval ue

Founder's shares
Common shares

E-g! "rth*f.q!!elg laprtat --- -

l"lo cf [iharers Amount

(30 0 i00,000
239,400 i:39 400,000

-2ri:110 o-- - 2:411 i00;o o o-

S-u bscli bed lIare ep rtrt I
Founder's shares

Common shares

Tota hu bsc rbed s h-a re capria I

(lrl0 (i00,100

16i1,2,20 168,1100,000

- 1 6ilJl2o -- i6Tiri00Jloo-

Paid-up share capital:
Founder's shares
Common shares

6(10 600 000

l!\l\t?g 16ri,000 000
16r'I] 2 0 -- i 6ti6 0 Ojm-[Total paid-up share capital

As at March 31,2026, pursuant to the S[:C's approval of the Company's reglistration slatemgnt of its public
offering of its shares of r;tock, the Company issur-.d a total of SEVE:NTEEI\I fHOUSnuo ONE IIUNDRE:D
EIGHTY (7 ,110) common shares. ThE corrffior'r share offer price amounled to P2150,00Cr up, tg p4()0,0C 0 per block
[one(1) block = ten ('10) common shares].

As at March 31,2026 and December'31,2C,t25,the Company hasfifty{hree (58)sharerholclers, eiach owning 1r]o
or more shares of the Cornpany's shares of stock. :ounde,r's shares however, hale the err:clusive right lo vc,te
and be voted upon in the election of directon,; for five ('5) years from the darte of registraticn. 'Ihereafter, 

rfre l-olders
of Founde/s shares shall have the sarrre rights and privileges as holders of cornnion shares
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Item 2' Management's Discussion and ,Analysis of Financial condition and Resurlts of gperations

2,1 OVERVIEW

Allied C-are Expelts (ACE) Dumaguerte Dor:Iors, lnc (lhe "Company") was inr:orporatecl as a dgnrestir; corporation
under Philippine laws ?U ryas duly registered w'itir the securities and tixc;hange {}crnmisslon (SEC) underregistration no. CS2015066116 on Aprit 1, 2015.

The company's primary purpose isr to g.1s51th, maintain, operate, r)wn anit manage lrospitals nedical and
related healthcare facilitir:s and businesses such as but without reslriction to clinicril liaboraloriei;, diagncrstic
centers ambulatory clinic, condo-hospital, scientific; research institutions and 015.,. allied undertakings and
services which shall provide medicarl, surgical, nursing, therapeutic, pararnedic or similar care provirlerd thatpurely professional medical or surgir:al services shall be per-formecl by duly qualified arcl licens;es physicians or
surgeons who may or rnay not be connected vvith the hospitals and r,,rhose serv,ir;es sharll be freely and
individually contracted by the patients

The registereri office of the C)ompany is located at DML Building, Norlhnlad, Dumaguerte City, Ne,grcs Orierrtal

lhu Company was issued its Eloard of lnves;tments Certificate of llegistrratiqn No ;l(r1g-0:i4 on
February 9,2019. As a BOr-regisbred Non-pioneer status Hospitar, the rloirpiany,enjoys cr:rtain gra,rts,
particularly, but not limited to income lax holiday for a period of 4 yeais tfrom lhe, starl of iis :6mmercia I opeiatirrn

0n June 28,2019, the Company was;isrsueC a license to sellits securitiers to therpublic by 1rr. SE^

There are no recognized trends within such industry

ln March 2019, the Comprany starterJ its operations; for outpatient clinir:s, ratliology iarrcl laboratory jepartment.
Accordingly, the Company starled its in-patients operations in July 2019, therreby,-effr:otiverly c,rrnmercing its full
commercialoperations. The company is a '100-bed r:apacity Level ll hospital.
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2,1 RESULTS OF OPERATIONS

For the three months ended Marc:h 31 , 2026, the Company's operatic,n has generated net re,ur-.nuer ofP181.4 million.

UNAI.JDITED INTIERIM STATEMENTS OF FINANCIAL PERFORIVIANCE

2026

lq![e_!!re:eqcE]:q_.el! e! _UqE! !.1 __ _
f6 )(\|)Ei P,:cn, nhqn,r., l' ChaG

Revenue, net

Direct costs

2(Y2!, Pesc, change

Frsr,rga,z3 rB1,,rl.;:t11 F:iii;i'ZS,OiOr. 
411\te2l

(FIr0,2/5,979,r -U ",/o

Gross profit
_ruq$!lq8) (123 621,87 1'l

42,944,464
Lullgu) (w._bzL$t_Ll_ll {i4i2,1q,J_bzL$t_Lt _ll {i4i2,1q1" "12ah

57,288,3i4() (1,i.sfr5;s76i--- -:lt[6--:
14,l-?'19?,',

q€lgla jlq admrnistrar'.le qlpgls€Il ___1Q6,!-'!.Q!6) ].t!,s!qq|9-L__r:?q[]Qqi ..11'96

Net operating income (loss) 6,464,628 13,858,3ii1'1 (, j, 393 693) ;il/ --..---
"r)srr'0

Finance cost (4,367 097)
Net income (loss) before other charges; 5,105,165

l,i9l9l1lL--1.!l{[il,q1f! _ __::(8i! __
9,,+91,2:"i14 (rl:i{16 059) .460,/o

_ Otngf_glqqes and- i n con'r e, net ___ 1.84q&25 ___ll!gita___ l_,QI!t!()] 13e70

Revenue in2026 has signifi,:antly decreas;ed by'11'olt or F30.3 million due 1o decrease in occupancy riate and
out-patient census. Direct costs der:rease to P10ll.i2 million in 2026 fron P123.6 rnilliorr in 202{i or a 120/o
decrease due to the decrease in cos;t of rnedicines;, depreciation and cost of laboratory rr:agents gsed. Direct
costs includes depreciation; cost of mr:dicines, merdical supplies and laboratory rea,geirts; prgtess onal fee of
restdent and lunior consultants; salaries and wages of medical staff; and allocatr:,d utiliti,!s r3xpensie

The Company's operating expenses perrtain mainly to salaries and other benr:fits of adrninistrative emp,loyees,
allocated depreciation expense, utilitiers ei(pense, repairs and maintenance, supplies anrl c,onsunrables, and
security services which represent 78'ii of the Cornpilny's total operating expenses. Tht; tc,tal operrating expenses
has decreased by 170k ,cr P7 5 m llion in 2026 as compared to 2Cr25. l-his; is due tc the rjec:rriase in the
depreciation, and repairs and maintenaflce iost cf the medicalequipment of tl^re Cornparny

Other charges and incomt; includes otherr income, interest income and irrcome tiax expense for the period.

For the three months ended Marc;h 31 , 2025, the Companys opreratiorr has generrated nel revenue of
F1B1 .4 million.

UNAU DITED I NTE:R IM STATETVIENTS OF FINANCIAL P ER:FoRMANcE

Forthe three months enderd March 31

Gross profit 57 788,340
General and aQqrystratillle e2pq19eg, _ 43 930,019

04 rlhange
Peso cirange 

?.025 v 2024

- ea ?i,s-a5t-----i% --*

-li'-8L91?!')- 
,- 

-:!i% - 
- -11 3\18 282 240/o

_1!ilLL95l3 _ _ €i1%

(1,409,r,i7t -t-;{,r,-

2025 202:"4

Revenue, net

Direct costs

P181,410,211

123,621,871

F176,135'1,355

130,,+81,297

46,470,058

27,"it02,160
Net operating income (loss)
Finance cost

13 858,321

4 367,097
19,:ir67,898

4,::i92,101
Net income (loss) before other chargr:s 9,491,224

770,924
14,iai75,797 ({) 384,1'i3) -3rio/c

(2,240,56i0) _- !i,!!_u-l _ _-1?41L _AlercI!_ryes __
Net income

ACEDDI_17Q_l/arch 31 201:6
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Revenue in 2025 has significantly increased by 396 or P4.5 million due to inr:rease in ocr;upancy rate and out-patient census Direct ccrsts decrease to P123.0 nrillion in 2024from p130.5 million in 2c25 ctra ii%, decrerase
due to the decrease in depreciation and cost of laboratory reagents. Direct costs includes; de6rreciltion; cost of
medicines, medical supplies and laboratorX reagents; protessionatfee of resii,Cent ancllulior iorrsutt;rn1s; sala1es
and wages o{ medicalstaff; and allor:ated utilities e)rpense.

The Company s operating expenses perlarin mainly lo salaries and olher bernr:fits of arlministrative emcloyees,
allocated depreciation el(ipense, utilitiers erxpense, repairs and maintenancr:, supplir:s arrd consurnables, and
taxes and licenses whic;h represent 809i of the Company,s total r)perat ng expenses. Tnr-. total operating
expenses has increased by {31% or F'1(i.7 million in 2025 ascompared lo 2CtiL4' This ir; clue to the inc:rerar;e in the
repairs and maintenance r:ost of the rnedicr:rl equipnrent of the company.

Other charges includes other income,, intenlst inconre and income tax expensr: lor the periocl,

2,2 FINANCIALCONDITION

UNAUDITED INTERIM STATEMENTS OF FINANCIIT[. POSITION

Marr:h 31, 2026 Decemberr 31, (/o 
Change

Jq91q4l-2?!l4u!ll!qE _- &sq qtu11p____!Q2€; y Jt{Dg
Current assets

Noncurrent assets
Total assets

Current liabilities

Noncurrent liabilities

Total liabilities

Total equity

- 
Tolql]p!11!iqq and equrly
Current assets/Total assets
Current ratio
Debt to equity ratio

P219,857,975
(i50,614,522

870,472,397

216,695,611

55,759,756

2t72,455,367

598,017,030

1010/o

460/o

?258,71i\,776 (F3B i355i 9Cr1)

654,411,135 (3,796i"6i13)

913J24,911 (42,652" 514)
268,753,280 (52,057 669)
53,3115,591 2,,!15,4,11i5

322,05ti,871 (49,6113,504)

591,0(i€i,040 6,95(l,gg0

1369/o

:54%

-15",6

- lol,
-liolt

-1996

5%

-150,6

10/t,'0

The net decrease in current assets mainly Srertairrs trr lhe decrease in cash arnounting to F5,3.6 nrilliorr which vuas
pafiially offset by the increrase in trade rece vables amounting to F11.6 million

The noncurrent assets ol the Company mainly ccrnsist of property arnd equicmenl anrl advarnces for capital
acquisition. The net decrease is marinly rjue to the depreciation expenser which was; crartrally,rlfset by the
acquisition of new medical equipment of ther Company acquired for the three morths enderl l/arch 31 2025.

The liabilities of the Company mainly r:onsist of payables to suppliers;, stalutpry payables and advances; from
shareholders. The decrease was mainly due to payrnent of payables to suppliers and payment cf prirrcrpal of the
long-term loan from Landbank of the F,hilippines.

ACEDDI_17Q lt/arch 31 20it6
February 2001
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Irllarch 31,2024 OecemO,:lr ST,-- --_-_-_ 
-------- 

% Cfr,infle-

-!g!g!g!g_i___4a3_@ucl[eQ__ 
pe3?9l9lg9_ 

_? 02,t v,zt)ii3pI89,485,070 p178,38:\,714 F11l1cir 356---- .ir, ----

UNAUDITED INTERIM STATEMENTS OF FINI\NCIAL POSITION

684,5513,217 7 ,t>98 977 ltoh
B62,g4i;1,931 19,;,00"333 12a,6

246,390,899 28,11i28,185 -3i8,,/o

53,19i,877 (20,090 000) i\o/u

299,588i,776 9,439,195 2lol,

563,354,155 10,1262,148 2to/t,

_qq1!4u94 B62p41if!1___LB_l1!!!111
2196 21Yo

6g96 720/0

540,6 Ea 0/JJ /O

Current assets
Noncurrent assets

Total assets

Current liabilities

Noncurrent liabilities

Total liabilities

Total equity

!"!el_lte!!t!1ry and eq ulty_
Current assets/Total assets
Current ratio
Debt to equity ratro

ACEDDI_1 7Q_l/arch 31, 20it6
February 2001

692,1 59,1 94
t381,643,264

274,919,094

33,107,977

308,026,961

573,616,303

The net increase in current assets mainly pertains b the increase in cash and inventrxies anroun.ing h Fg.7
million and P3.5 million which was partiirlly offset by the decrease in pnepyments and othe,r cu"rernl ,ass;ets
amounting to P2.5 million

The noncurrent assets of the Company rnainly consist of property and ecluipment anrd ad,rancel; lbr r:apital
acquisition. The net increilse is mainly clue to the acquisition of new nrerlicaleiquipment lvhich wras pirrtally oilset
by the depreciation experrse of the pncprerty and equipment of the Company c;harged for the threre months ended
March 31 ,2025,

The liabilities of the Conrpany mainly r:onsist o1' payables to supplierrs, statutclry payables ancl adi,anc,:s from
shareholders The decrease was mainll' due to payrnent of payables to suppliers and'paymr..nt 6f pripcipal gf the
long{erm loan from Landbank of the Philippines.

23



2.3 LIQUIDITY AND CAPITAL RESOURCES

The table below shows the Company s corsolidated cash flows for the lhree mcnths ended March 31, 2026 and
2025.

UNAUDITED INTERIM STATEMENTS OF (]ASII FLOWS

For the three montl"rs ended March 131

2026

':::'1 , P'::l'h'lf- 
?r,fi'5ill;

Net cash provided by (used in)

operating activities
Net cash used in investing activities
Net cash provided by firran,:rng

activities

F65,013ii,736 r'F95,9128036)
(26,592,238) 1 1 671,053

(P30,859,300)
(1 4,921 ,185)

(7,1934,263))

1639',0

686%

Net decrease in casn

_Cash at beg_of puiod

Cash at end of period

{53,614,747)
1411,725,865

(29 ,77 3,847) 21 ,9319,584 -3Yo

8,7t1i1,651

57 ,91t\,947
-(62,ltl i 30 s) - - - -- 4DE;

la,Iiq6g]! _ 460/,0

F66,6:21,598 zq$u]_L::=:!!%_
The Company believes that it has suffi,:ierrt resourcers to finance its r,vorking capital requirements. Tre Conrprany
expects to regularly provide healthcare, services which will generate ciash inl]ow to tlr,e Cornpany. All funding for
the Company's operations for the neri 12 rnonths shall be internally generabd.

Cash used in financing activities mainly pertain to the payment of principal loan irr Febnrary 202(i which was
partially offset by availment of additional sl'ort-term loan

The table below shows tl-re Company s corrsolidatecl c'ash flows for thr: three rnonths ernded March 31, 20i25 and
2024

UNAUDITED INTERIM STATEMENTS OIF CASH FLOWS

For the three monthrs enderd March ll1

zozs ito24 Pesc ohanse 
,,1;l,liiY,1tr

Net cash provided

operating activities

by (used in)

Net cash used in investing activities;
Net cash provided by frranr:ing

activities

P6$,068,736 P24,7ti3i,615 F40,3i15 1:21

(26,592,238) (3,382,366) (23,"209,872)

(2e,17L847L (30,851 747L___1,!llLep__ _,- __ !%_
Net decrease in cash 8,702,651 (9,480,,498) 1 8,1 83,1 49 1ltTYa

Cashatbeg_qlpgliod__ _ 5i',918,947 39,7ri1,601

aJu) ru, ruJr r.tv 'tat/: la

,601 __ 1g_1Q.,L?l!______ tgYg_

lc ls qperyq_ :_E9l4E9L::E{eUq_=:lqq!rgUL_::t?g%_
The Company believes that it has suffir:iert resc)urces to finance its ruorking oapital rerquirements Tlre Conrpany
expects to regularly provide healthciare seruices which will generate ci:rsh irrflc,w to thrl rSornpany. A I fundingl for
the Company's operations for the nexl '12 rnonthrs shall be internally gerreraterd.

Cash used tn financing activlties mainly pe,tain to the payment of prrncipal loan in Febrrr.rary 20llt,.

ACEDDI 17Q March 31,2026
February 2001

P91i,111,119

1€i3%

6€i6%

24



2.4 FINANCIAL SOUNDI!ESIJ INDICATORS

All secondary icensees o;tthe Commission (financing c,rmpanier:i, brok,er dealer of so.curities and snder,,r,,riters)and public cc'mpelnies are required to include schedute showing financial sor.rndness indirxrtors in two
comparative periods, as follows:

March 31, 2026 Dr,rc; -"m b,3r 31,',10',25

Current Assets p 219,857,g75
- Cutrqnt Liabilities 216.G9s 611

P2i8,713,7't6=!srJslL!sq[!9_s-___ 2]6,q-9qfl1
-!_urrsl!8e{q:__-___ 1.01

2ri8J5il,2{10

096

Total Liabjlities ZV2,4SS,36T

IelqlEwlr 5e8,017;o3o

agluqiq!1!1r ratrcl __ - o,6

3:22 05t3 871

_ Qlll.QQ!,i'tr0_
rl.ii4

Total Assets gV0,472,3g7 g.l3 .12,.1 
91 1

Total Liabilitlerr; 2tt 1ll,967 3:12 05B,gZ1
&lvqrcLpt[t- ---- "'="ii:,4
Total Assets 970,472,391 {). 3 12u:1,g1,1

Iqlcl Ellitl sga,olz,o3o l,r)1 06ti,040vvvrv I I ,vev .Ja, t,vuu,u.tu

Loss before In:erest Expense aLn<J Taxes 10,620,643 ,:i9.612[i,616

7,9'2!i,243Ilqpst EXpettse _ 1,359,463
lnterest rate coverqe ratio 7.81

- - --- -{lIo
Net lncome

TotalAssets
6,950,990

870,472,397
i,.?,211,995

- _ !11,3,1114.U1
20/o

Return on Assr:t ratio lYo

Net Loss
rqlaE$IL
Eqlu qEE4Lr&

598,017,030
i:2,211,885

itE '_,0{i€,,0_40

4':lo

6,950,990

1o/o

ACEDDI 17Q Mlarch '.31,202ei

February 2001
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2,5 RISK

The major risks invrlved in the company s business as well as th€l mr3asures being uncle(aken try th: company
to manage such risks are as follows.

'l Credit Risk - The Company manages the leve of credit risk lihrough comprrel^rensive cr!)cit risk cclicy
such ias initial assessmr:nt of clients and accnlditation of vilrious Health [/laintenance Crgani;zaticni
(HMOs). V/ith HM()covetred patients, specialralesareglven. The lssuerwillrnitigate clelayr; in paymerrt
frorn llMCs by investing in software programs that wiil eff ci:ntly monitor the ios;ptal,s; finances iand
receiviables to ensure that its exposure to unpairJ promisrsoni notes is mainterined at mernag:able p:vels
ln addition, the (Sompany has engaged with a third-party debt-recovery specialis;t r,s,pES Cnldit
Recovery rServicers;) to collect long outstanding rerceivables.

2)"' Liqu dity Risk - The 
l]ompany mitigates such risk through the i;rvailability of 1'rer credilrne lar;ility vl,ith the

Lancl Bank of ther t']hilip,pines arnounting to Fl)00,00b,00[r 1F]40() million fur constructiorr and p.lOil
million for equipnre;nt with initial interest at 5% variable with one-time fixing at 6gt, pr:r ia.num frrr 1rJ
yearrs. Malurity date ison February 27,2026. As of report,Jate, the Coniprany l^ras fuly utilizr.,rl thr:
available crredit fa,:;ility for equipment and construction. Adiittionally, the Cornpiny hers a F50 nrillion
shor'lltermloancn:rditfacilityusedasworkingcapital.Asof Vlrarch 3l,2026,theouistardinlTbalancerc,f
the short terrm loan ir; P5r0,000,00Cr.

To strerngthen its liquidity further, the Company actively manages and monilors its capital l:vels, asset
levels, matching position, cash fon:casts against established tari,3ets.

3 Key Personnel- l'he Cornpany intends to rnitigate such risk by maintaining a r:ompertitir,,e ccrnpensation
package and full br:lrrefits for its Management and Key Officers The Humin Flesources De6rartmernt ,,vi I

likewise maintain a program that will enhanc: and develop the career path of key gfficers ern<1

employees to ensure, continued stary and loyalty to the Compiarry.

ACEDII | ,1 7Q lt/uuch 3'1 , 202fi
F:ebruary 2001
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2.6 KEY PETRFORMANCE TNDTCATORS

The company'rs m€lnagenlent inhnds to analyze future rersults of operations through the follovrrinE lie /performance indicators, anlong ol her measures:

Derc. 31, Oerc, Sl, I

::LIi: ,ii: :ll*l:31.^:..i:!i.s, a,companv's a rility to pay short{erm obtigations or those :tue ,withirr

lllJ?li:1il.lli,,ll.:l:,1:anrr anarysts howa comparyLun ffiril;; il;;;ffir.,r,,r',,j'i;,iilllj
'v wut I vt tt cli

:f:l]: ::!:fy its currr:rrt debt and other payabres c)urrent ratio in ir026 and 20ir,5 iincreas;ed as net resull ofthe increiase in cash arrd tradrl receivables

Remarks: Debt to equity ratio shows the proportions of equity and dr:bt a company is usinir to f inance itrsassetsanditsignalsthr:ri-"xlsultowhichshareholder/sequityc;anfulliliobligationsi,lcreoitirri; 
ll,ott,cequityin 2026 decreased as i:r net elTect of the loan repayments during the year and incn:iase in tirer retained

earnings acccount of the Conrpany.

I_ _qeErtQIaiAi A!!Er_&A@tbt/AsCi :_l__j.-11__,: ojli-__i - 
0ji;5 --l------_--l

Remarks: Debt to totai iasset ratio is an indicator of ia t;ompany's financial leverage, lt is the prarcerrtaoe of il ]company's total assets that were financed by credibn;. Debt 1ir totai ilsset ratio in t2rl26 dix;reas;,i;;il I

of princrpal payments dr'rring the year totaling to P34 rnillion wl'ich wers partially offrsr:t by ti,.,.n ,uu'l,runi.r:i" 
' 

Iadditional short lerm loran amounting to P25 0 million. Debt to total asset in 2025 r.rlrnains tf.,u ,rnl,, li,.'i. I

the net efler:t of decrease in biank loans due to repaynrent and increase in equity iue to pr".fit t.r,ii- i,.,.i.,r ]

l

__lqlrE-IfiiEQUlllg.ilo = Assetsl-Equ,ty __-- -_1__a_4l_:j___11{_ .1 _iai_ -l

LEEII TO_TOTAr. ASSEiiRAnO = Dtbt / AsGi- -_l- o?a- -'

Remarks: ltsset to equity ratio shows the relationship of the t,ctal assets of the Cornpany 1o the pg(ron
owned by shareholders. This ratio is an indicator of the companys leverage (debt) ursed krfinani:,:,therfirm
No signifir;ant change in2025. However asset to equity ratio triZOZA decreased clue to the in:rea.;e in
retained earnings, and ncrrease in share capitaland slrare prerrnium t,cgether,ruith the decrer;ils;e rn tota
assets dur: to depreciation of property and equipment.

t____-_-
: ___llQflIrylAnc r N :let-lr*"r. Gq$_[ N et Reven ue

-_1*_o.[___]_, 0q1i __ 1

Remarks Profiimargin is a rneasure of the comparry's incorne (lor;s) relative trc
what perc;entage of re\/enue has turned lnto income or loss, pnlfit marqin in
company's cecrease in gross profit for the three-montr ended March 31 ,2026.

its revenue ll

2026 o'uyer

represents

lue trl the

,A0EDDl_17Q_l/larch 31 2026
Fr:bruary 2001
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PART ll- OTHE:R INFORIIATION

There are no ()ther informalion not previously reported in {iEC Forrn 17-c thatneed to be reported in this section.

A0EDDI_17Q_N4ar:h 31, 2026
Ferbruary 2001
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SIGNATURES

Purs;uant to the n=rquirements of the Securities llegulation Cc,cle, thr: issuen has dul), r:ausr:rr1 this; report
to be signed cn rts 5ehalf by the undersigned thereunto duly authc,rize,c

t',lrqv,- ar,a., Jrr
,4.- z*:l / ")-RISBERT H. TAN

President

\

'f '---"--\
IIOY [rt4lY1gND M. ARCO

Cprporate Treasurer
/
I

NOTE: Therre is no "Comptroller'
ACE Dumaguete Doctors.

t & I'l,i:: t-'

BR:END,A V. DIPUTADO
Corporate Secretary
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