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SECURITIES AND EXCHANGE COMMISSION 
SEC FORM 20-1S 

INFORMATION STATEMENT PURSUANT TO SECTION 20 
OF THE SECURITIES REGULATION CODE 

1. Check the appropriate box: 
 

 [      ] Preliminary Information Statement 
 [  x  ] Definitive Information Statement 
 

2. Name of Registrant as specified in its charter:  ALLIED CARE EXPERTS (ACE) DUMAGUETE DOCTORS INC.     
                                                                                              
3. Province, country or other jurisdiction of incorporation or organization: Philippines 
 
4. SEC Identification Number:   CS201506626 
 
5. BIR Tax Identification Code: 008-997-532-000 
 
6. Address of Principal Office:     Postal Code: 
 
      F. Cimafranca St., Daro, Dumaguete City                                6200 
 
7. Registrant's telephone number, including area code:  (035) 421 2119 
 
8. Date, time and place of the meeting of security holders: 
 

Date : August 12, 2021 
Time : 8:00 a. m.  
Place  : Via Zoom Webinar 
  F. Cimafranca St., Daro, Dumaguete City 
 

9. Approximate date on which the Information Statement is first to be sent or given to security holders:    
July 30, 2021 

 
10. In case of Proxy Solicitations:  NOT APPLICABLE  
 

Name of Person Filing the Solicitation Statement:         
Address  and Tel.  No.                             :    

 
11. Securities registered pursuant to Section 8 and 12 of the Code or Section 4 and 8 of the RSA  
 

Title of Each Class                      Number of Shares of Common Stock Outstanding  
Common Shares                  As of May 31, 2021 – 160,760 shares; P160,760,000 
                           

 
12. Are any or all registrant’s securities listed in a Stock Exchange? 
  Yes          No   x__ 
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PART   I 
 

INFORMATION REQUIRED IN INFORMATION STATEMENT 
 
A. GENERAL INFORMATION 
 

Date, time and place of meeting of security holders. 
(a) The stockholders' meeting shall be held on: 

 Date : August 12, 2021 
 Time :  8:00 a. m. 
 Place : Via Zoom Webinar 
  F. Cimafranca St., Daro, Dumaguete City 
 

 Complete Mailing Address of Principal Office of Registrant: 
ALLIED CARE EXPERTS (ACE) DUMAGUETE DOCTORS INC. 
F. Cimafranca St., Daro, Dumaguete City 
The approximate date on which the information statement is first to be sent and given to security 
holders shall be July 19, 2021. 

 
Dissenter’s Right of Appraisal 
There are no matters or proposed corporate actions included in the Agenda of the meeting which may give rise 
to a possible exercise by security holders of their appraisal right. Generally, however, under Section 80, Title X 
of the Revised Corporation Code of the Philippines, the stockholders of the Corporation have the right of 
appraisal under the following instances:  

 
a. In case an amendment to the articles of incorporation has the effect of 

changing or restricting the rights of any stockholder or class of shares, or of 
authorizing preferences in any respect superior to those outstanding shares 
of any class, or of extending or shortening the term of corporate existence; 

b. In case of sale, lease, exchange, transfer, mortgage, pledge or other 
disposition of all or substantially all of the corporate property and assets as 
provided in this Code; 

c. In case of merger or consolidation; and  
d.  In case of investment of corporate funds for any purpose other than the 

primary purpose of the corporation. 
 

The dissenting stockholder who votes against a proposed corporate action may exercise the right of appraisal by 
making a written demand on the corporation for the payment of the fair value of shares held within thirty (30) 
days from the date on which the vote was taken. Provided that failure to make the demand within such period 
shall be deemed a waiver of the appraisal right. If the proposed corporate action is implemented, the corporation 
shall pay the stockholder, upon surrender of the certificate of stock representing the stockholders shares, the fair 
value thereof as of the day before the vote was taken, excluding any appreciation or depreciation in anticipation 
of such corporate action. 
 
Interest of Certain Persons in or Opposition to Matters to be Acted Upon 
No director, officer or nominee for election as director of the Company, or associate of a director, officer, or 
nominee for election as director has any substantial interest in any matter to be acted upon, other than election 
to office. No director has informed the Company in writing that he intends to oppose any action to be taken by 
the Company at the meeting.  
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B. CONTROL AND COMPENSATION INFORMATION 
Voting Securities and Principal Holders Thereof 
(a) Class of Voting Shares as of May 31, 2021: 
 

   Shares Outstanding No. of Vote Each Share Is Entitled  
Common Shares:   

Filipino 160,760 One (1) vote per share 
Foreign – One (1) vote per share 
Total 160,760  

 
(b) Record Date: 

All stockholders of record as of July 23, 2021, are entitled to notice of and to vote at the Annual 
Stockholders’ Meeting. 
 

(c) Manner of voting: 
The holders of common stock are entitled to one vote per share, except in connection with the election of 
directors where only the founders are entitled to vote.  The founders are entitled to as many votes as shall 
equal the number of shares held by such person at the close of business on the record date, multiplied by 
the number of directors to be elected.  A founder may cast all of such votes for a single nominee or may 
apportion such votes among any two or more nominees.  The shares shall be voted/cast via the online tool 
in the Zoom Webinar.  In all matters included in the agenda, except the election of directors, the counting of 
votes will be done through the regular method. 
 

(d) Security Ownership of Certain Record and Beneficial Owners and Management  
 
(1) Security Ownership of Certain Record and Beneficial Owners (of more than 5%) as of May 31, 2021 

 
The persons known to the registrant to be directly or indirectly the record or beneficial owner of more 
than 5% of the registrant’s voting securities as of May 31, 2021, are as follows: 
 

Title of 
Class 

Name, Address of record 
owner and Relationship 

with Issuer 

Name of Beneficial Owner 
and Relationship with 

Record Owner 
Citizenship 

No. of Shares 
Held 

Percent 

Common 
Founder 

Enriquez, Michael Edward 
R., 73 West Avenue, 
Quezon City 

Enriquez, Amado Manuel Jr. 
C./Father 

 
Filipino 

 

19,920 
(common 
shares) 

80 (founder 
shares) 

12.39% Common 
Founder 

Enriquez, Marilyn R., 73 
West Avenue, Quezon City 

Enriquez, Amado Manuel Jr. 
C./Wife 

Common 
Founder 

Enriquez, Miguel R., 73 
West Avenue, Quezon City 

Enriquez, Amado Manuel Jr. 
C./Father 
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(2) Security Ownership of Directors and Management as of May 31, 2021: 

 

Name 

Amount and Nature of 
Beneficial Ownership 

Citizenship No. of Shares % 
Ownership 

Direct Indirect 

BOARD OF DIRECTORS 

Enriquez, Amado 
Manuel Jr. C. 

12,500,000 7,500,000 Filipino 19,920 (common shares) 
80 (founder shares) 

12.39% 

Amante, Jonathan C. 2,500,000 2,500,000 Filipino 4,980 (common shares) 
20 (founder shares) 

3.10% 

Tan, Robert H. 2,500,000 2,500,000 Filipino 4,980 (common shares) 
20 (founder shares) 

3.10% 

Cerna-Lopez, 
Geanie 

5,000,000 2,500,000 Filipino 7,470 (common shares) 
30 (founder shares) 

4.65% 

Eyas, Aejeleth B. 2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Apla-on, Daryl M. 2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

De Leon, Roberto M. 2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Domingo, Carmelo 
Jr. 

2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Singco, Agelo 
Michael A. 

2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Olegario, Lynn L. 2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Vera Cruz, Maria 
Carmelita 

2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Buenaventura, 
Marilou 

2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Arroyo, Nestor Jogie 2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

De Castro, 
Felicisimo D. 

2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Alcala, Angelo L. 
2,500,000  Filipino 2,490 (common shares) 

10 (founder shares) 
1.55% 
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Name 

Amount and Nature of 
Beneficial Ownership 

Citizenship No. of Shares % 
Ownership 

Direct Indirect 

EXECUTIVE OFFICERS 

Enriquez, Amado 
Manuel Jr. C. 

12,500,000 7,500,000 Filipino 19,920 (common shares) 
80 (founder shares) 

12.39% 

Amante, Jonathan C. 2,500,000 2,500,000 Filipino 4,980 (common shares) 
20 (founder shares) 

3.10% 

Cerna-Lopez, 
Geanie 

5,000,000 2,500,000 Filipino 7,470 (common shares) 
30 (founder shares) 

4.65% 

Eyas, Aejeleth B. 2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Apla-on, Daryl M. 2,500,000  Filipino 2,490 (common shares) 
10 (founder shares) 

1.55% 

Tan, Robert H. 2,500,000 2,500,000 Filipino 4,980 (common shares) 
20 (founder shares) 

3.10% 

 
(3) There are no voting trust holders of 5% or more. 
(4) The Company is not aware of any voting trust agreement/s or similar agreement/s which may result in a 

change in control of the Company.  
 

(e) No change in control of the registrant has occurred since the beginning of its last fiscal year. 
 
Directors and Executive Officers 
 
(a) Directors/Nominees and Executive Officers 

 
There are fifteen (15) members of the Board, three (3) of whom are independent directors. The term of 
office of each member is one (1) year; they are elected at the annual stockholders’ meeting to hold office 
until the next succeeding annual stockholders’ meeting and until his/her successor is elected and qualified.  
A director who is elected to fill any vacancy holds office only for the unexpired term of his predecessor.  The 
current members of the Board of Directors are the following: 
 

1. Enriquez, Amado Manuel Jr C. 
2. Amante, Jonathan C. 
3. Tan, Robert H.  
4. Cerna-Lopez, Geanie 
5. Eyas, Aejeleth B. 
6. Apla-on, Daryl M.  
7. De Leon, Roberto M. 
8. Domingo, Carmelo Jr. 
9. Singco, Angelo Michael A.  
10. Olegario, Lynn L.  
11. Vera Cruz, Maria Carmelita 
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12. Buenaventura, Marilou P. 
13. Arroyo, Nestor Jogie – Independent Director 
14. De Castro, Felicisimo – Independent Director 
15. Alcala, Angelo L. – Independent Director 

 
The following have been nominated to the Board for the ensuing year: 

 
Nominees for Election as Members of the Board of Directors 
 

1. Jonathan  Amante 
2. Roy Diamond  Arco 
3. Robert  Tan 
4. Jennifer  Emperado 
5. Glenda Nuico 
6. Brenda Diputado  
7. Carlos De La Rosa 
8. Amado Manuel  Enriquez  Jr. 
9. Geanie  Cerna- Lopez 
10. Roberto  De Leon 
11. Marietta Samoy 
12. Generoso Orillaza 
13. Rolando Regalado – Independent  Director  
14. Ronald Ramiro – Independent  Director 
15. Bernie Orhel – Independent  Director  

 
Please refer to attached Annex “A” for the summary of qualifications of the current Directors and Nominees. 
 
The Company has complied with the guidelines on the nomination and election of independent directors as 
set forth in Rule 38 of the Amended Implementing Rules and Regulations of the Securities Regulation Code.  
The nominated independent directors are as follows Rolando Regalado, Ronald Ramiro, and Bernie Orhel, 
were nominated by Geanie Cerna-Lopez, Robert Tan and Aejeleth Eyas, respectively.  The nominees are 
not related to their respective nominating stockholder and were pre-screened by the Nominations 
Committee, composed of Geanie Cerna-Lopez (Chairman), Felicisimo De Castro (Independent Director), 
Aejeleth B. Eyas, Maria Carmelita Vera Cruz, Carmelo Domingo Jr., Michael Edward Enriquez and Silahis 
Rosario 
 
The Company’s key executive officers as of May 31, 2021 are as follows: 
 
 Jonathan C. Amante    - President 
 Geanie Cerna-Lopez   - Vice President 
 Daryl M. Apla-on    - Corporate Treasurer 
 Aideline Sison    - Assistant Treasurer 
 Aejeleth B. Eyas    - Corporate Secretary  
 Marietta Samoy    - Assistant Corporate Secretary 
 
The Officers (per the Company’s By-Laws) are elected/appointed annually by the Board of Directors during 
its organizational meeting following the annual stockholders’ meeting, each to hold office for one (1) year 
until the next organizational meeting of the Board in the following year or until a successor shall have been 
elected/appointed and shall have qualified.   
 
Please refer to attached Annex “A” for the summary of qualifications of the Executive Officers.  



8 

 
Significant Employees 
The Corporation relies significantly on the continued collective efforts of its senior executive officers and 
expects each employee to do his share in achieving the Corporation’s goals.  
consanguinity or affinity among directors, executive officers, persons nominated or chosen by the Company 
to become directors, or executive officers, any security holder of certain record, beneficial owner or 
management. 
 
Certain Relationships and Related Transactions 
During the last two (2) years, no director of the Company has received or become entitled to receive any 
benefit by reason of any contract with the Company, a related corporation, a firm of which the director is a 
member or a company of which a director has a substantial financial interest. 

There are no transactions in the last two (2) years or proposed transactions to which the registrant was or is 
to be a party, in which any of the following persons had or is to have a direct or indirect material interest: 

i. Any director or executive officer of the Corporation; 
ii. Any nominee for election as a director; 
iii. Any security holders; 
iv. Any member of the immediate family of the preceding persons. 

 
The Company’s related parties include its affiliates and shareholders, the Company’s key management 
personnel and others as described below.  

A summary of the transactions and account balances with related parties follows:  

Certain Relationships and Related Transactions 
The Company, in the normal course of business, transacts business with individuals which are considered 
related parties.  The following were carried out with related parties as at December 31, 2020 and 2019: 
 

Category 

Advances 
from 

shareholders 
Amount of 

Transactions 
Advances from 

shareholders 
Terms Conditions 2019 2020 2020 

Advances from shareholders     

Non-interest- 
    Bearing 107,360,954 (82,805,000) 

24,555,
954 

Non-interest-
bearing, to be 
paid in cash 

(a) 

Unsecured, 
unguaranteed, 
not impaired 

Interest  
    Bearing 17,792,145 4,407,855 

22,200,
000 

Interest-
bearing, to be 
paid in cash 

(b) 

Unsecured, 
unguaranteed, 
not impaired 

 125,153,099 (78,397,145) 
46,755,

954   
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(a) Non-interest-bearing Advances from shareholders  

In the special meeting of the Board held last May 7, 2017, the directors and shareholders were mandated 
and empowered to contribute resources and make cash advances to the Company for the development of 
its medical structures and appurtenances. In view of this, the shareholders advanced the monies in support 
of the Company’s building construction requirements. These advances are non-interest bearing and to be 
paid subject to availability of funds and/or the Board may decide to convert said advances to equity in the 
distant future. The Company, however, also reserves the right to defer settlement and prioritize completion 
of the hospital building.  
 
(b) Interest-bearing Advances from shareholders  

On June 3, 2019, the Company acquired an unsecured interest-bearing advance from the shareholders at 
12% per annum which was primarily used by the Company to support the working capital requirement 
during the start of its operation. The Company, however, reserves the right to defer settlement in favor of 
prioritizing payments relative to hospital construction. Total finance costs on these loans amounted to 
₱1,237,605 and ₱1,213,765 in 2020 and 2019, respectively. 
 
Family Relationships 
There are no family relationships up to the fourth civil degree either by There are no family relationships up 
to the fourth civil degree either by consanguinity or affinity among directors, executive officers, persons 
nominated or chosen by the Company to become directors, or executive officers, any security holder of 
certain record, beneficial owner or management. 
 
Involvement in Certain Legal Proceedings 
As of May 31, 2021, the following directors are parties to the following legal proceedings in their capacity as 
officers of Allied Care Experts (ACE) Medical Center-Cebu Inc.: 

 
1. Amado Manuel Enriquez, Jr. 
2. Geanie Cerna-Lopez 
3. De Leon, Roberto 
 
Civil Case No. R-CEB-18-01248-CV, RTC Branch XI, Cebu City 
 
Nature:  Complaint for Issuance of Certificate of Stock, Declaration of Sale in Installment as Subscription 
Contract, Declaration of Rights or Pre-Emption and for Attorney’s Fees 
 
Status: On March 7, 2018, complainants Dax Matthew M. Quijano, Rosemarie P. Quijano, Eric Y. Cheung, 
Girlie Cheung, Candice Joy A. Sia, through counsel filed a civil complaint against ACE Medical Center Cebu 
and its Directors (as stated above to direct the defendants ACE Medical Center Cebu and its President and 
Corporate Secretary to issue the plaintiff’s a Certificate of Stock and declare the sale in installment as 
subscription contract, to allow him to exercise pre-emptive rights to the increase in capital approved by the 
Board on November 12, 2016. 
 
The Defendants have already filed their Answer to the Complaint. However, the complaint for Manila based 
Doctors are yet to be served. We filed a Motion to Dismiss the Complaint for lack of interest of the plaintiffs 
to prosecute the case last August 5, 2020. Awaiting the Court’s decision. 
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Civil Case No. R-CEB-18-00601-CV, Branch XI, Cebu City  
 
Nature:  Complaint for Issuance of Certificate of Stock, Declaration of Sale in Installment as Subscription 
Contract, Declaration of Rights or Pre-Emption, and for Attorney’s Fees  
 
Status: On February 5, 2018, complainant Ferdinand P. Kionisala filed a civil complaint against the Hospital 
and its Directors (as stated above) praying the Court to direct the defendants ACE Medical Center Cebu and 
its President and Corporate Secretary to issue the plaintiff’s Certificate of Stock and declare the sale in 
installment as subscription contract, to allow him to exercise pre-emptive rights to the increase in capital 
approved by the Board on November 12, 2016. The Defendants (based in Cebu) have already filed their 
Answer to the Complaint and Dr. Kionisala has filed a Motion for Partial Summary Judgment, but the same 
was opposed by the defendants on May 15, 2018. The Court has not yet ruled on the plaintiff’s Motion for 
Partial Summary Judgment of May 2, 2018. Unless the Court resolves the Motion for Summary Judgment 
by the plaintiff, the case will not move on. The Defendants filed a Motion to Dismiss the case for failure of 
the plaintiff to prosecute for lack of interest. The case was scheduled for Pre-Trial on April 30, 2021. 3. 
Special Civil Action Case No. R-CEB-18-08795-SC, Branch XI, Cebu City (For Mandamus to Issue 100% 
Pre-Emptive Rights, Damages and for Attorney’s Fees) - Leo T. Sumatra, Sps. Stephen Paul M. Bergado 
and Conchita B. Bergado, Marie Davielene Beatriz Ong-Dy and Leonard Matthew Dy, et. Al vs. Allied Care 
Experts (ACE) Medical Center-Cebu, Inc., GeanieCerna-Lopez and Velma T. Chan The Petitioners have 
filed a Special Civil Action case for Mandamus, to compel the Respondents to immediately issue their 100% 
pre-emptive rights. The Petitioners claim they are entitled to 10 shares based on their computation of 
0.000083333 ownership multiplied by 120,000 (increase in Capital). Respondents received the Court Order 
on 11 December 2018. On November 25, 2020 at 8:30AM, a Judicial Dispute Resolution was conducted by 
RTC Branch 12, Cebu City via video conference hearing. Both parties did not come into an agreement. The 
Petitioners demanded PHP 600,000.00 from the Respondents. The case was scheduled for Pre-Trial on 
June 11, 2021. 
 
SEC Case, Settlement Offer with the Securities and Exchange Commission 
 
Doctors Enriquez, De Leon, Cerna-Lopez have been subject of an Order by the Securities and Exchange 
Commission relative to their directorship in ACE Medical Center-Cebu, Inc. for violation of Section 8.1 of the 
Securities Regulation Code. 
 
The Company’s Board of Directors made an offer of settlement pursuant to Section 55 of the SRC.  The 
Board, through its President, Dra. Geanie Cerna-Lopez offered a compromise penalty equivalent to 50% of 
the total assessment amounting to ₱15,330,000.00. Since the offer was timely filed and no 
administrative/criminal cases have been instituted, the SEC granted a 30% reduction on the assessed 
penalty, plus a fine of ₱50,000.00 per Director of the Company.  The penalty of ₱11,481,000.00 was 
imposed. 

No director has resigned or declined to stand for re-election to the board of directors since the date of the last 
annual meeting of security holders due to disagreement with the registrant on any matter relating to the 
registrant’s operations, policies and practices. 
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(b) Compensation of Directors and Executive Officers   
 

SUMMARY COMPENSATION TABLE 

 
(a) (b) (c) (d) (e) 

Name & Principal Position Year Salary Bonus Other 
Compensation 

A. Amado Manuel C. 
Enriquez Jr. 
Chairman 

2020 900,000 - 0 - - 0 - 

B. Jonathan C. Amante 
President  

2020 900,000 - 0 - - 0 - 

C. Daryl M. Apla-on 
Corporate Treasurer  

2020 600,000 - 0 - - 0 - 

D. Aejeleth B. Eyas 
Corporate Secretary  

2020 600,000 - 0 - 
- 0 – 

 
 

E. Aggregate For The Above 
Named CEO & Officers 

2021-
estimate 3,000,000 - 0 - - 0 - 

2020 3,000,000 - 0 - - 0 - 
2019 - 0 - - 0 - - 0 - 

F. Aggregate For The Officers 
And Directors As A Group 

2021- 
estimate 4,800,000 - 0 - - 0 - 

2020 4,800,000 - 0 - - 0 - 
2019 - 0 - - 0 - - 0 - 

 
a. The directors receive per diem of P10,000.00/board meeting) during board meetings for each director. 

On November 30, 2020, the Board approved the compensation for officers, as follows:   

Position Compensation 
Chairman 75,000 
President 75,000 
Vice Chairman 75,000 
Vice President 75,000 
Corporate Treasurer 50,000 
Assistant Treasurer 50,000 
Corporate Secretary 50,000 
Assistant Corporate Secretary 50,000 

 
b. There are no bonus, profit sharing or other compensation plan, contract or arrangement in which any 

director, nominee for election as director, or executive officers of the registrant will participate. 
 

c. The Company has no existing options, warrants or rights to purchase any securities. 
 

(c) Independent Public Accountants  
 
The Company’s external auditor is the auditing firm of Dimaculangan, Dimaculangan and Co. CPAs. For the 
year 2021, the same auditing firm of Dimaculangan, Dimaculangan and Co. CPA’s is being recommended 
by the Board, based on the recommendation of the Audit Committee composed of Angelo Alcala 
(chairman/Independent Director), Nestor Jogie Arroyo(Independent Director), Daryl Apla-on, Angelo 
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Michael Singco, Roberto De Leon, and Robert Tan, subject to stockholders’ approval, for a fee of 
P235,200.00 (exclusive of VAT and out-of-pocket expenses). 
 
The Audit Committee has the function of assessing the independence and professional qualifications of the 
external auditor, in compliance with the requirements under applicable law, rules and regulations; reviewing 
the performance of the external auditors. Prior to the commencement of the audit, the Audit Committee shall 
discuss, review and recommend with the external auditors the nature, scope and fees of the audit. 
 
Dimaculangan, Dimaculangan and Co. CPAs represented by its engagement partner,  
Maria Teresita Z. Dimaculangan, is the external auditor of the Company for the most recently completed 
year 2019.  Pursuant to SRC Rule 68 (3) (b) (iv) of the Amended Implementing Rules and Regulations of the 
Securities Regulation Code (SRC) (re: rotation of external auditors), the Company has not engaged Maria 
Teresita Z. Dimaculangan for more than five years. 
 
Representatives of Dimaculangan, Dimaculangan and Co. CPAs are expected to be present during the 
stockholders’ meeting. The representatives will have the opportunity to make statements if they desire to do 
so and will be available to respond to appropriate questions from the security holders. 
 
During the two (2) most recent fiscal years or any subsequent interim period, the independent auditor has 
not resigned nor was dismissed or has declined to stand for reappointment after the completion of the 
current audit. Dimaculangan, Dimaculangan and Co. CPAs represented by its engagement partner, Maria 
Teresita Z. Dimaculangan, will be the recommended independent external auditor for 2021. 
 
The aggregate annual external audit fees billed for each of the last two (2) fiscal years for the audit of the 
registrant’s annual financial statements or services that are normally provided by the external auditor are as 
follows: 
 

For the year 2020 -   P235,200.00 (billed and paid in 2021) 
For the year 2019 -   P224,000.00 (billed and paid in 2020) 

 
The above audit fees include audit, other assurance and related services by the External Auditor that are 
reasonably related to the performance of the audit or review of the Company’s financial statements 
(P210,000.00); and (b) All Other 25,200.00). 
 
Except for the audit of the Company’s financial statements, no other professional services are rendered to 
the Company by the external auditor. 
 

C. OTHER MATTERS 
 
Action with Respect to Reports     
 
The approval of the stockholders on the following will be taken up: 
i. Minutes of the October 1, 2020 Annual Stockholders’ Meeting.  The Minutes cover the following items:   

 
A. Reading and Approval of the Minutes of the Y2019 Annual Stockholders’ Meeting 
B. Audited Financial Report 2019 
C. President’s Report 
D. Election of the Board of Directors 2020-2021 

 
The approval or disapproval of the above Minutes will refer only to the correctness of the Minutes and will 
not constitute an approval/disapproval of the matters stated in the Minutes. 
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ii. Audited Financial Statements for the year ending 31 December 2020. 
 
 
Other Proposed Actions    
1. Ratification of all corporate acts and resolutions during the past year of the Board, Officers and 

Management. These acts are covered by resolutions duly adopted in the usual course of business such as 
opening of bank accounts and designation of authorized signatories for various transactions, etc. 

2. Election of Directors including Independent Directors for Y2021-2022 
3. Appointment of External Auditor for fiscal year ending 31 December 2021 

 
Amendment of Charter, By-Laws and other Documents 
 
There is no action to be taken with respect to the Company’s charter, bylaws or other documents. 
 
Voting Procedures 
Except on the election of directors, an affirmative vote by the stockholders owning at least a majority of the 
outstanding capital stock shall be sufficient to approve matters requiring stockholder’s action.  The holder of a 
majority interest of all outstanding stock of the Company entitled to vote at the meeting, in person or by proxy, 
shall constitute a quorum for the transaction of business. The holders of common stocks are entitled to one vote 
per share, except in connection with the election of directors where only the founders are entitled to vote. The 
founders shall be entitled to as many votes as shall equal the number of shares held by such person at the close 
of business on the record date, multiplied by the number of directors to be elected.  The founder may cast all of 
such votes for a single nominee or may apportion such votes among any two or more nominees.  The shares 
shall be voted/cast via the online poll thru the Zoom Webinar.  Stockholders shall be entitled to vote either in 
person or by proxy. 
 
 
Method of Counting Votes 
 
The Corporate Secretary, assisted by the Company’s external auditor, will be responsible for counting the votes. 
 
Compliance with Section 49 of the Revised Corporation Code 
 
Voting was done through the online poll that was launched during the annual stockholders meeting. The 
tabulation of the votes was done by the Board of Canvassers based on the votes received thru the online poll.  
 
The stockholders were given the opportunity to ask their questions through the chatroom during the meeting. 
There were no questions raised by the stockholders.  
 
The following matters were taken up:  
 

I. Welcome Message from the Chairman of the Board  
II. Reading and Approval of the Minutes of the Y2019 Annual Stockholders’ Meeting  
III. Approval of the Y2019 Audited Financial Statement 
IV. President’s Report  
V. Ratification of the Acts and Proceedings of the Board of Directors, Officers, and Management 

of the Corporation  
VI. Amendment of Section 8, Article II of By-laws of the Corporation 
VII. Election of the Board of Directors 2020-2021  
VIII. Appointment of External Auditor for the year 2020  
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Except for the election of officers, all the matters taken up were unanimously approved by the stockholders 
present during the meeting.  There were only 15 nominees for the 15 board seats to be elected; the votes were 
tabulated as follows:  
 

     Name of Nominee   Number of Votes 
 

1. Enriquez, Amado Manuel Jr C.   90,000 
2. Amante, Jonathan C.    90,000 
3. Tan, Robert H.      90,000 
4. Cerna-Lopez, Geanie    90,000 
5. Eyas, Aejeleth B.     90,000 
6. Apla-on, Daryl M.     90,000 
7. De Leon, Roberto M.    90,000 
8. Domingo, Carmelo Jr.    90,000 
9. Singco, Angelo Michael A.     90,000 
10. Olegario, Lynn L.      90,000   
11. Vera Cruz, Maria Carmelita   90,000 
12. Buenaventura, Marilou P.    90,000 
13. Arroyo, Nestor Jogie – Independent Director  90,000 
14. De Castro, Felicisimo – Independent Director 90,000 
15. Alcala, Angelo L. – Independent Director  90,000 

 
Attached as Annex “D” is the list of the directors, officers and stockholders who attended the meeting.  
 
Except on the election of directors, an affirmative vote by the stockholders owning at least a majority of the 
outstanding capital stock shall be sufficient to approve matters requiring the stockholder's action. The holder of a 
majority interest of all outstanding stock of the Company entitled to vote at the meeting, in person or by proxy, shall 
constitute a quorum for the transaction of business. The holders of common stocks are entitled to one vote per 
share, but in connection with the cumulative voting feature applicable to the election of directors, each stockholder 
is entitled to as many votes as shall equal the number of shares held by such person at the close of business on 
the record date, multiplied by the number of directors to be elected. A stockholder may cast all of such votes for a 
single nominee or may apportion such votes among any two or more nominees. The shares shall be voted/cast 
by secret balloting and/or raising of hands. Stockholders shall be entitled to vote either in person or by proxy. 
 
Below is the Board Performance Appraisal Report for the year 2020:   
 
PERFORMANCE ASSESSMENT FOR THE BOARD OF DIRECTORS 
 (January 1, 2020- December 31, 2020) 

Good Corporate Governance Principles and Practices Rating 
1. The Board is composed of competent, hardworking 

members that foster the long-term success of the corporation 
and sustain its competitiveness and growth. 

5 

2. The Board is headed by a competent and qualified 
chairperson.  

5 

3. The Board practices diversity which avoids groupthink 
and ensures that optimal decision-making is achieved.  

4 

4. The Board members act on a fully-informed basis, in 
good faith, with due diligence and care, and in the best interest 

5 
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of the company and the shareholders and all other 
stakeholders 

5. The Board oversees the development of and approves 
the company’s business and strategy and monitor its 
implementation, in order to sustain the company’s long-term 
viability and strength 

5 

6. The Board ensures an effective succession planning 
program for directors, key officers and Management to ensure 
the continuous and consistent growth of the company.  

4 

7. The Board aligns the remuneration of key officers and 
board members with the long-term interest of the company. 

5 

8. The Board has adopted a formal nomination and election 
policy which provides for the procedures on how the Board 
accepts nominations.  

5 

9. The Board ensures the integrity of related party 
transactions and other unusual transactions, particularly those 
which pass certain threshold materiality. The Board reviews 
and approves material RPTs to guarantee fairness and 
transparency of the transactions.  

5 

10. The Board has an internal control system in place and a 
mechanism to monitor and manage potential/actual conflicts of 
interests of board members, management and shareholders.  

4 

11. Board has organized board committees to support the 
effective performance of the board functions, particularly, with 
respect to audit, risk management, compliance and other key 
corporate governance concerns, such as nomination and 
remuneration.  

5 

12. The Board endeavors to exercise an objective and 
independent judgment on all corporate affairs. 

5 

13. The Board has at least 2 independent directors, or at 
least 20% of the members of the Board, whichever is higher.  

4 

14. The Board regularly carries out evaluations to assess its 
performance as a body, and whether it possesses the right mix 
of backgrounds and competencies.  

4 

15. The Board applies high ethical standards, taking into 
account the interests of all stakeholders.  

5 

16. The Board has established corporate disclosure policies 
and procedures that are practical and in accordance with 
generally accepted best practices and regulatory expectations.  

5 
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On June 3, 2019, the Company acquired an unsecured interest-bearing advances from the shareholders and/or 
Board of Directors at 12% per annum which was primarily used by the Company to support the working capital 
requirement during the start of its operation. The Company, however, reserves the right to defer settlement in 
favor of prioritizing payments relative to hospital construction. 
 
Except for per diem (P10,000.00/board meeting and P5,000.00 per committee meeting) for each director, there 
are no bonuses, profit sharing, or other compensation plans, contract, or arrangement in which any director, 
nominee for election as a director, or executive officer of the registrant will participate.   
 

  



17 

After reasonable inquiry and to the best of my knowledge and belief, I certify that the information set forth in this 
report is true, complete and correct.  This report is signed in the City of Dumaguete on July __, 2021. 
 

 
     ALLIED CARE EXPERTS(ACE) DUMAGUETE DOCTORS INC. 
     By: 

 
 
 
AEJELETH B.EYAS 
Corporate Secretary 

 
Upon the written request of the stockholder, the Company undertakes to furnish said stockholder a copy 
of SEC Form 17-A free of charge, except for exhibits attached thereto which shall be charged at cost. Any 
written request for a copy of SEC Form 17-A shall be addressed as follows: 

   
Allied Care Experts(ACE) Dumaguete Doctors  Inc.  

                              F . Cimafranca St. Daro, Dumaguete City 6200 
Attention: The Corporate Secretary 
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ANNEX “A” 
 

INCUMBENT BOARD OF DIRECTORS/NOMINEES 
 

Name Business and Professional Work Experience 

Enriquez, Amado Manuel Jr. C. 

Chairman of the Board – Manila East Medical Center (2007-
2008, 2017); Paranaque Doctors Hospital (2012-2017); ACE 
Medical Center Baypointe, Subic (2007-2011); Unihealth 
Paranaque Hospital (2014-2017); Alaminos Medical Center 
Foundation (2001-present) 
 
Founding Chairman – ACE Medical Center Valenzuela, ACE 
Medical Center Baliwag, ACE Medical Center Pateros, ACE 
Medical Center Malolos, ACE Medical Center Mandaluyong, 
ACE Medical Center Palawan, ACE Medical Center Iloilo, ACE 
Medical Center Tacloban, ACE Dumaguete Doctors, Inc., ACE 
Dumaguete Doctors, Inc., ACE Medical Center Bacolod, ACE 
Medical Center General Santos, ACE Medical Center CDO, 
ACE Medical Center Dipolog, ACE Medical Center 
Zamboanga, ACE Medical Center Butuan 
 
Active consultant in Cardiovascular-Thoracic Surgery – St. 
Luke’s Medical Center, Manila East Medical Center, ACE 
Medical Center Hospitals. 

Amante, Jonathan C. 

Chairman - University Of The Philippines – PGH Review for 
Philippine College of Physicians Examination (1987) 
 
Diplomate And Fellow - Philippine College Of Physician , 
Philippine Society of Nephrology 
 
Holy Child Hospital - Head, Dialysis Unit (1988); Chairman, 
Dept. Of Medicine Silliman Medical Centre - Head, Dialysis 
Unit (1988); NOPH - Head, Provincial Dialysis Unit  
 
Association Of Philippine Medical Colleges  
Member, Board Of Trustees ; Ace Medical Centre- Bayawan, 
Inc. - Member, Board Of Directors And Management 
Consultant (Feb 2016 – up to present) 
 
Consultant, ACE Dumaguete Doctors and Silliman Medical 
Center Department of Internal Medicine 
 

Tan, Robert H. 

Consultant, General Surgeon, Holy Child Hospital  
     (1993-present);  
Consultant, General Surgeon, ACE Dumaguete Doctors 
Visiting Consultant, General Surgery Silliman University  
      Medical Centre  (1993 - present) 
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Name Business and Professional Work Experience 

Cerna-Lopez, Geanie 

President - Las Pinas City Medical Center, Medical Director- 
Unihealth Paranaque, Management Consultant - Medical 
Center Muntinlupa, Past President - Medical Center 
Muntinlupa (2016), Past Hospital Admin - UniHealth 
Paranaque Hospital (2016) and Las Pinas City Medical 
Center(2016); Past president Paranaque Doctors Hospital 
(2015) 

Eyas, Aejeleth B. 

Consultant, ACE Dumaguete Doctors  and Silliman Medical 
Center Department of Pediatrics 
Member, Medical Records and Library Committee,SUMC 
Foundation Inc. 
Associate Professor, Silliman  University Medical School 
(2012-2016) 

Apla-on, Daryl M.  

Consultant, ACE Dumaguete Doctors  and Silliman Medical 
Center Department of Surgery 
Fellow, Philippine Orthopedics Association and Philippine 
College of Surgeons 

De Leon, Roberto M. 

Chairman, Unihealth-Baypointe Hospital & Medical  
    Center, Inc. (Subic Bay Freeport Zone) 2017 
President,  Unihealth-Valenzuela Hospital & Medical  
    Center (2017) 
Medical Director,  YGEIA Medical Center 
Chairman, Dept. of Surgery,  ACE Medical Center  
    Valenzuela; Uni-Health Paranaque Hospital and  
    Medical Center (2017) 

Domingo, Carmelo Jr. 
Graduated Medicine at Bicol Christian College of Medicine 
Training in Pediatrics at De La Salle University Medical Center 
Pediatric Consultant, Las Pinas Hospital 

Singco, Angelo Michael A. 

Member of Societies: 
Internatioal College of Surgeon, Phil Section, Fellow 
Philippine Academy of Medical Specialist, Inc., Diplomate 
Consultant, ACE Dumaguete Doctors Holy Child Hospital and 
SUMC 
Clinical Ass. Prof – Silliman University Medical School 

Olegario, Lynn L. 

Member of Societies: 
Phil. Academy of Rehabilitation Medicine 
Stroke Society of the Philippines 
Chairperson, Rehabilitative Medicine of ACE Dumaguete 
Doctors (2019-present) 
Consultant, ACE Dumaguete Doctors and SUMC 

Vera Cruz, Maria Carmelita 

Diplomate, Philippine Board of Anesthesiology 
Fellow, Philippine Society of Anesthesiology 
Chairperson, Department of Anesthesia (2019-present) 
Consultant, ACE Dumaguete Doctors and SUMC 
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Name Business and Professional Work Experience 

Buenaventura, Marilou P. 
Graduated, University of the,  East College  of Dentistry (1971) 
Professor, College of Dentistry  , University  of the East 
Hospital Affiliation- UERM Memorial Medical Center 

Arroyo, Nestor Jogie 

Diplomate, Philippine Board of Anesthesiology 
Member, Philippine Medical Association Las Pinas Medical 
Society 
Consultant Anesthesiologist : 
Muntinlupa – Paranaque – Las Pinas Holdings Inc. 
South Seed – LDPH College, Southville International School 
Alabang Medical Center 
Asian Eye Institute 

De Castro, Felicisimo D. 

Head, Dept. of Ophthalmology,  ACE Medical Center-QC  
     (2017);  ACE-Baypointe Medical Center, Subic (2011- 
     present); Unihealth Tagaytay Hospital & Medical  
     Center, Tagaytay (2010-2013) 

Alcala, Angelo L. 

Medical Director,  Las Pinas City Medical Center 
Deputy Administrator/Consultant, Metro Iloilo Hospital  
    and Medical Center  
Director, ACE Baliwag Hospital and  Medical Center; 
Chairman, Department of Medicine, Unihealth  
    Paranaque Hospital and Medical Center 
Founding member and Consultant, UHBI- Paranaque  
    Doctors Hospital  
Consultant Internal Medicine, Las Pinas Doctors  
     Hospital; Perpetual Help Medical Center Las Pinas;    
     New Sinai MDI Hospital; Medical Center Muntinlupa 
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            ANNEX “B” 
  
 

MANAGEMENT REPORT 
 
A. Independent Auditor  
 

During the two most recent fiscal years or any subsequent interim period, the Company’s independent 
accountant, Dimaculangan, Dimaculangan and Co. CPAs has not resigned, nor was dismissed or otherwise 
ceased performing services for the Company; there were no disagreements with the said independent 
accountant on any matter of accounting and financial disclosure. 
 

B. Description of Business 
 
Allied Care Experts (ACE) Dumaguete Doctors Inc. (the “Company”) was incorporated as a domestic 
corporation under Philippine laws and was duly registered with the Securities and Exchange Commission (SEC) 
under SEC Registration No. CS201506626 on April 1, 2015. 
 
The Company’s primary purpose is to establish, maintain, operate, own and manage hospitals, medical and 
related healthcare facilities and businesses such as but without restriction to clinical laboratories, diagnostic 
centers, ambulatory clinic, condo-hospital, scientific research institutions and other allied undertakings and 
services which shall provide medical, surgical, nursing, therapeutic, paramedic or similar care, provided that 
purely professional medical or surgical services shall  be performed by duly qualified and licensed physicians or 
surgeons who may or may not be connected with the hospitals and whose services shall be freely ad 
individually contracted by the patients.  
 
The principal office of the Company is located at DML Building, North Road, Dumaguete City. The hospital 
construction site is located at Cimafranca St., Daro, Dumaguete City, Negros Oriental.  
 
On February 19, 2019,  the Company’s registration was approved under BOI Certificate of Registration No. 
2019-034. Thus, the Company is now eligible to enjoy certain grants, particularly, but not limited to – Income 
Tax Holiday—for a period of 4 years starting from November 2018 or actual start of commercial operations, 
whichever is earlier(the availment of which shall not be earlier than the date of registration).  
 
The Company was likewise able to secure its license to operate from the Department of Health as a Level II 
Hospital on June 25, 2019. 
 
Competition 
 
The Company’s principal competitors are the following:   

 

HOSPITAL LOCATION BED CAPACITY CATEGORY 
LEVEL 

CLASSIFICATION 

Holy Child Hospital 
Bishop Epifanio 
Surban Street, 

Dumaguete City 
200 Private Level I 

Silliman Medical 
Center Foundation 
Inc. 

Hibbard Ave, 
Dumaguete City 

300 Private Level III 

Negros Oriental 
Provincial Hospital 

National Highway, 
Dumaguete City 

200 Public Level I 
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Negros Polymedic 
Hospital 

Tubtubon, National 
Highway, Sibulan 

100 Private Level II 

 
The patients will opt to be serviced by ACE Dumaguete Doctors considering its accessibility especially in 
emergency cases.  The Company’s good location, quality of the facilities and its competent medical staff will be 
the hospital’s edge over its competitors.  
 
Suppliers 
  
The Company has no existing supply contracts with the principal suppliers. The Company has a broad base of 
suppliers. The Company is not dependent on one or a limited number of suppliers. 
 
Customers 
 
The Company is not dependent upon a single customer or a few customers due to the nature of the industry. 
 
Government Regulations 
 
Required permits were secured by the Company from the Department of Health (DOH), Food and Drug 
Administration (FDA) and Philippine Drug Enforcement Agency (PDEA) as part of the normal course of the 
hospital operations. 
 
The Company has secured the required permits and clearances from the Department of Environment and 
Natural Resources (DENR) to be able to operate its hospital facility.  Implementation of the environmental laws 
cost ACE-Dumaguete Doctors around P100,000 annually. 
 
The Company is not involved in any legal proceedings.   

 
Employees 
  
Total number of full-time employees as of May 31, 2021,  is 350. The breakdown is as follows:    
 
 

 CBA Non-CBA Total 

Rank and File 324 – 324 

Supervisors – 17 17 

Managers and Top 
Management 

– 9 9 

                   Total 324 26 350 

 
Apart from their regular compensation, the employees are entitled to a 10% discount on hospitalization and 
hospital services. 
 
The Company does not expect to hire additional employees in the next 12 months considering the impact of the 
COVID pandemic on the business operation of the hospital.  
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C. Securities of the Registrant 
 

Market Price, Dividend and Related Stockholder Matters 
 
The securities of Allied Care Experts (ACE) Dumaguete Doctors Inc. are not listed in any stock exchange. Its 
securities are marketed through its organic salaried employees who serve as salesmen.  The high and low sales 
prices by quarter for the last two (2) years are as follows: 
 

 1st Quarter 2nd Quarter 3rd Quarter 4th Quarter 
Market Price 2019 2020 2021 2019 2020 2021 2019 2020 2019 2020 

High N/A 200,000 200,000 N/A 200,000 200,000 200,000 200,000 200,000 200,000 
Low N/A 200,000 200,000 N/A 200,000 200,000 200,000 200,000 200,000 200,000 

 
The price as of December 29, 2020 (latest practicable trading date) is P200,000.  

 
There are no recent sales of unregistered or exempt securities including recent issuance of securities 
constituting an exempt transaction.  
 
There are approximately 1,088 holders of common and founders shares of the Company as of May 31, 2021 
Trading of Company’s shares is sporadic. 

 
Please refer to Annex “C“ for the list of top 20 stockholders as of May 31, 2021. 

 
No dividends were declared in 2020, 2019 and 2018.   
 
There are no restrictions that limit the payment of dividends on Common Shares. 

 
D. Management’s Discussion and Analysis or Plan of Operation   
 
        1st  Quarter (March 31, 2021) 
 

The following table shows the consolidated financial highlights of the Company for the three months ended  
March 31, 2021 and 2020: 

For the three months ended March 31, 
2021 2020 

Income Statement Data    
     Total Revenues  81,920,470 66,470,197 
     Gross Profit 24,629,370 31,089,846 
     Operating Income (Loss) (4,570,515) (10,049,817) 
     Net Income (Loss) (12,035,824) (17,411,247) 

 
Revenues in 2021 increased as a result of high COVID census. In the first quarter of 2020, the COVID19 
pandemic started that led the government to impose quarantine and lockdowns. Due to this, patient census 
decreased especially pediatric patients.Net loss decreased in 2021 as a result of the strict monitoring of 
management of the expenses incurred and charging to patients. 
 
There are no known trends, events or uncertainties that have material impact on liquidity.  Nevertheless, 
Management still continues to pursue intensive collection efforts to reduce accounts receivables and improve 
cash management. 
 
There are no events that will trigger direct or contingent financial obligation that is material to the Company.  
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There are no material off-balance sheet transactions, arrangements, obligations and other relationships of the 
Company with unconsolidated entities or other persons created during the reporting period.  
 
The Company continues to spend for regular capital expenditures to improve its hospital operations. 
 
Material changes on line items in the financial statements are included in “Management’s Discussion and 
Analysis” below.  
 
The financial condition or results of operations of the Company are not affected by any seasonal change. 
 

MATERIAL CHANGES IN FINANCIAL CONDITION 
   

From January 1, 2021 to From January 1, 2020 to  From January 1, 2019 to  
March 31, 2021 December 31, 2020 December 31, 2019 

a.  Cash and cash equivalents a.  Cash and cash equivalents a.  Cash and cash equivalents 
decreased by P11.0M increased by P1.2M decreased by P35.5M 
due to the net effect of the 
availment of short term loans, 
payment of interest on 
loans, additional advances from 
shareholders, cash receipts from 
operations and disbursement for 
the medical supplies. 

Due to the net effect of the 
availment of short-term loans, 
payment of outstanding loans in 
the first quarter, additional 
advances from shareholders, 
increase in share capital, cash 
receipts from operations and 
disbursement for payment to 
suppliers of hospital supplies. 

Due to the net effect of the 
availment of loans, payment of 
outstanding 
loans, additional advances from 
shareholders, increase in share 
capital, cash receipts from 
operations 
and disbursement for the 
construction of the hospital and 
medical supplies. 

b.  Advances to suppliers and 
contractors increased by 
P1.3M 

b.  Advances to suppliers and 
contractors increased by P0.9M 

b.  Advances to suppliers and 
contractors decreased by 
P59.6M 

The Company has made various 
advances/down payment to 
suppliers for medical equipment 
not yet received as of  
March 31, 2021. 

The Company has made various 
advances/down payment to 
suppliers for medical equipment 
not yet received as of  
December 31, 2020. 

due to the receipt of equipment 
previously paid and 100% 
completion of the building. Almost 
all of the equipment was received 
in 2019 since operations started 
last March 2019. 

c.  Accounts and Other 
Receivables  

c.  Accounts and Other 
Receivables  

c.  Accounts and Other 
Receivables  

increased by P2.8M increased by P9.9 increased by P12.9 
due to the increase in 
receivables from HMOs, 
PhilHealth, various 
LGUs and in-patients. Majority of 
the accounts and other 
receivables pertain to PhilHealth 
receivable from COVID 19 
patients. 

due to the increase in receivables 
from HMOs, PhilHealth, various 
LGUs and in-patients. Majority of 
the accounts and other receivables 
pertain to PhilHealth receivable 
from COVID 19 patients. 

due to the increase in receivables 
from HMOs, PhilHealth, various 
LGUs and in-patients. Majority of 
the accounts and other receivables 
pertain to PhilHealth receivable. 
There were no receivables from 
operations in 2018 since the 
Company has not started 
operations yet. 
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d.  Inventories increased  d.  Inventories increased  d.  Inventories increased  
by P0.5M by P14.73M by P21.7M 
Insignificant increase in 
inventories since management 
decided to maintain or decrease 
the level of the inventory by 
properly monitoring near expiry 
medicines, slow and fast moving 
inventory.  

Is mainly due to the Company’s 
decision to purchase various 
medicines than to consign them. In 
addition, the Company has 
purchased additional inventory due 
to the pandemic. 

since the Company was in full 
operation 2019 compared in prior 
years. This pertains to medicines, 
medical supplies among others. 

e. Property, plant and  
equipment 

e. Property, plant and  
equipment 

e. Property, plant and  
equipment 

decreased by P10.2M decreased by P13.2M increased by P645.8M 
primarily due to the depreciation 
of the assets net of the 
acquisitions during the year   

due to the net effect of the delivery 
of medical equipment and 
recognition of depreciation 
expense. 

due to the delivery of medical 
equipment and office equipment 
and fixtures and reclassification of 
construction in progress to 
Building 

f. Construction in progress in 
2021 and 2020 is nil 

f. Construction in progress in 
2020 and 2019 is nil 

f. Construction in progress 
decreased by P475.1M 

  since it was fully reclassified to 
Building since it is already used by 
the Company for its hospital 
operations and is already 100% 
completed in 2019. 

g. Accounts payable and other g. Accounts payable and other g. Accounts payable and other 
Liabilities decreased by P5.2M Liabilities decreased by P3.2M Liabilities increased by P54.3M 
as a result of the timely payment 
to suppliers.  

as a result of the timely payment to 
suppliers. 

as a result of the purchases of 
medical supplies, medicines and 
other hospital supplies and 
accrued professional fees. 

h. Notes payable -no  h. Notes payable increased by h. Notes payable increased by 
Movement P54.33M P51.2M 
No payment of long term loan 
principal during the period. 

as a result of the additional 
availment of a short term loan and 
availment of the remaining long 
term loan for the construction of 
hospital building 

as a result of the availment of a 
short term loan in 2019 

i. Advances from shareholders 
increased by P4.1M 

i. Advances from shareholders  
decreased by P78.40M 

i. Advances from shareholders  
decreased by P95.1M 

due to the additional advances 
made by the Company from 
its shareholders. 

due to the payment to 
shareholders during the ear 

due to the payment to 
shareholders during the year 
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Key Performance Indicators 
 

 Mar. 31 Dec. 31, Dec. 31, 
 2021 2020 2019 

a. CURRENT RATIO = Current assets / Current liabilities 0.44 0.45 0.55 
    

Remarks: The current ratio measures a company's ability to pay short-term obligations or those due 
within one year. It tells investors and analysts how a company can maximize the current assets on its 
balance sheet to satisfy its current debt and other payables. Current ratio in 2021 decreased as net 
result of the increase in accounts receivable and payable..  
 

b. DEBT TO EQUITY RATIO = Debt / Equity   2.45 2.36 3.00    
    

Remarks:  Debt to equity ratio shows the proportions of equity and debt a company is using to finance 
its assets and it signals the extent to which shareholder's equity can fulfill obligations to creditors. Debt 
to equity in 2021 increased as a net effect of the payment of payables and net loss incurred during the 
period. 
 

c. DEBT TO TOTAL ASSET RATIO = Debt / Asset   0.71 0.71 0.75 
    

Remarks: Debt to total asset ratio is an indicator of a company's financial leverage. It is the percentage 
of a company's total assets that were financed by creditors. Debt to total asset ratio in 2021 has 
retained at 0.71. 
 

d. ASSET TO EQUITY RATIO = Assets / Equity 3.45 3.36 4.00 
    

Remarks:  Asset to equity ratio shows the relationship of the total assets of the Company to the portion 
owned by shareholders. This ratio is an indicator of the company’s leverage (debt) used to finance the 
firm. Asset to equity ratio in 2021 increased due to the net loss incurred during the period, decrease in 
cash and fixed assets. 
 

e. PROFIT MARGIN (0.15) (0.26) (0.29) 
 
Remarks: Profit margin is a measure of the Company’s income (loss) relative to its revenue. It 
represents what percentage of revenue has turned into income or loss. Profit margin in 2021 slightly 
increased due to the Company’s continuous improvement in its financial performance. 

 
 
Financial Position  
 
Balance Sheet Items – March 31, 2021 compared to December 31, 2020 
 
Cash increased in 2021 due to the net effect of the availment of short-term loans, payment of outstanding loans 
in the first quarter, additional advances from shareholders, increase in share capital, cash receipts from 
operations and disbursement for payment to suppliers of hospital supplies. 
 
Advances to suppliers increased during the period. The Company has made various advances/down payment 
to suppliers for medical equipment not yet received as of December 31, 2021. Additional advances to suppliers 
also pertain to unliquidated down payment for the purchase of various medical supplies. 
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Accounts and other receivables increased due to the receivables from HMOs, PhilHealth, various LGUs and 
in-patients. Majority of the accounts and other receivables pertain to PhilHealth receivable. 
 
Inventories increased slightly during the period since the Company is already purchasing medicines instead of 
buying thru consignment basis.. 
 
Property and equipment decreased during the period which was mainly due to depreciation expense. There 
were only minimal purchases of equipment during the year. 
 
Accounts payable and other liabilities decreased during the period as a result of the on-time payment to 
suppliers compared in 2021.  
 
Advances from shareholders increased due to the availment of additional advances from shareholders during 
the period.  
 
Deficit increased due to the net loss in the first quarter of 2021 
 
Income Statement – March 31, 2021 compared to 2020 
 
Revenues significantly increased in 2021. This is mainly due to the pandemic. Patient census in the first quarter 
of 2021 increased compared to that of 2020. 
 
Direct Costs increased in 2021 as a direct result of the increase in revenues of the Company. Salaries, 
professional fees, depreciation as well as supplies for operations increased during the year. 
  
General and administrative expenses decreased in 2021 as a direct result of the operations of the Company. 
Majority of the increase is attributable to the decrease in salaries and allowances since in 2020, the medical 
department had overtime due to the pandemic and lack of nurses in the hospital 

  
Full Fiscal Years 
 
The following table shows the financial highlights of the Company for the years then ended  
December 31, 2020, 2019 and 2018: 
 

As  of December 31 
2020 2019 2018 

Income Statement Data     
     Total Revenues  294,751,808 108,297,120 – 
     Gross Profit 38,440,237 9,775,053 – 
     Operating Income (Loss) (12,478,246) (25,452,576) (17,129,740) 
     Net Income (Loss) (43,063,676) (31,920,785) (17,360,535) 

 
There were no revenues generated last 2018. The Company started its hospital operations, specifically out-
patient department last March 2019. Out-patient operations include laboratory and radiology tests, ECG, EEG, 
2D Echo, Bone Densitometry and Doctor’s clinic consultations. On July 2019, the in-patient operations started. 
The hospital has a 100 bed capacity. Revenue in 2020 significantly increased since income was already 
generated for 12 months compared to 2019 wherein income was generated only for 9 months.  Revenues in 
2020 was also greatly affected by the COVID-19 pandemic. Net loss increased in 2020 which was mainly due to 
the salaries given to key management personnel. 
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There are no known trends, events or uncertainties that have material impact on liquidity.  Nevertheless, 
Management still continues to pursue intensive collection efforts to reduce accounts receivables and improve 
cash management. 
 
There are no events that will trigger direct or contingent financial obligation that is material to the Company.  
 
There are no material off-balance sheet transactions, arrangements, obligations and other relationships of the 
Company with unconsolidated entities or other persons created during the reporting period.  
 
The Company continues to spend for regular capital expenditures to improve its hospital operations. 
 
The financial condition or results of operations of the Company are not affected by any seasonal change. 
 

MATERIAL CHANGES IN FINANCIAL CONDITION 
   

From January 1, 2020 to  From January 1, 2019 to  From January 1, 2018 to  
December 31, 2020 December 31, 2019 December 31, 2018 

a.  Cash and cash equivalents a.  Cash and cash equivalents a.  Cash and cash equivalents 
increased by P1.2M decreased by P35.5M decreased by P11.3M 
Due to the net effect of the 
availment of short-term loans, 
payment of outstanding loans in 
the first quarter, additional 
advances from shareholders, 
increase in share capital, cash 
receipts from operations and 
disbursement for payment to 
suppliers of hospital supplies. 

Due to the net effect of the 
availment of loans, payment of 
outstanding 
loans, additional advances from 
shareholders, increase in share 
capital, cash receipts from 
operations 
and disbursement for the 
construction of the hospital and 
medical supplies. 

Due to the net effect of 
disbursements for equipment, 
construction and payroll and 
availment of loan 

b.  Advances to suppliers and 
contractors increased by P0.9M 

b.  Advances to suppliers and 
contractors decreased by 
P59.6M 

b.  Advances to suppliers and 
contractors decreased by 
P9.1M 

The Company has made various 
advances/down payment to 
suppliers for medical equipment 
not yet received as of  
December 31, 2020. 

due to the receipt of equipment 
previously paid and 100% 
completion of the building. Almost 
all of the equipment was received 
in 2019 since operations started 
last March 2019. 

due to the receipt of equipment 
previously paid in 2017. 

c.  Accounts and Other 
Receivables  

c.  Accounts and Other 
Receivables  

c. No Accounts and Other 
Receivables in 2018 

increased by P9.9 increased by P12.9  
due to the increase in receivables 
from HMOs, PhilHealth, various 
LGUs and in-patients. Majority of 
the accounts and other 
receivables pertain to PhilHealth 
receivable from COVID 19 
patients. 

due to the increase in receivables 
from HMOs, PhilHealth, various 
LGUs and in-patients. Majority of 
the accounts and other 
receivables pertain to PhilHealth 
receivable. There were no 
receivables from operations in 
2018 since the Company has not 
started operations yet. 
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d.  Inventories increased  d.  Inventories increased  d. No inventories in 2019 
by P14.73M by P21.7M  
Is mainly due to the Company’s 
decision to purchase various 
medicines than to consign them. 
In addition, the Company has 
purchased additional inventory 
due to the pandemic. 

since the Company was in full 
operation 2019 compared in prior 
years. This pertains to medicines, 
medical supplies among others. 

 

e. Property, plant and  
equipment 

e. Property, plant and  
equipment 

e. Property, plant and  
equipment 

decreased by P13.2M increased by P645.8M increased by P123.3M 
due to the net effect of the 
delivery of medical equipment and 
recognition of depreciation 
expense. 

due to the delivery of medical 
equipment and office equipment 
and fixtures and reclassification of 
construction in progress to 
Building 

due to the delivery of medical 
equipment and office equipment 
and fixtures to be used in the 
hospital’s operations 

f. Construction in progress in 
2020 and 2019 is nil 

f. Construction in progress 
decreased by P475.1M 

f. Construction in progress 
increased by P188.5M 

 since it was fully reclassified to 
Building since it is already used by 
the Company for its hospital 
operations and is already 100% 
completed in 2019. 

Due to the ongoing construction of 
the hospital 

g. Accounts payable and other g. Accounts payable and other g. Accounts payable and other 
Liabilities decreased by P3.2M Liabilities increased by P54.3M Liabilities increased by P19.4M 
as a result of the timely payment 
to suppliers. 

as a result of the purchases of 
medical supplies, medicines and 
other hospital supplies and 
accrued professional fees. 

as a result of the payables to 
contractors for the construction of 
the hospital 

h. Notes payable increased by h. Notes payable increased by h. Notes payable increased by 
P54.33M P51.2M P271.1M 
as a result of the additional 
availment of a short term loan and 
availment of the remaining long 
term loan for the construction of 
hospital building 

as a result of the availment of a 
short term loan in 2019 

as a result of the availment of long 
term loan from Landbank 

i. Advances from shareholders  
decreased by P78.40M 

i. Advances from shareholders  
decreased by P95.1M 

i. Advances from shareholders  
increased by P20.4M 

due to the payment to 
shareholders during the ear 

due to the payment to 
shareholders during the year 

due to the additional advances 
made by the Company from 
its shareholders. 
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KEY PERFORMANCE INDICATORS     
 

 Dec. 31, Dec. 31, Dec. 31, 
 2020 2019 2018 

a. CURRENT RATIO = Current assets / Current liabilities 0.45 0.55 2.44 
    

Remarks: The current ratio measures a company's ability to pay short-term obligations or those due 
within one year. It tells investors and analysts how a company can maximize the current assets on its 
balance sheet to satisfy its current debt and other payables. Current ratio in 2020 decreased as net 
result of the increase in loans payable and inventory. Current ratio in 2019 decreased compared to prior 
years due to the increase in payables as a result of the purchases of medical equipment and supplies 
used in the hospital operations. 

 
b. DEBT TO EQUITY RATIO = Debt / Equity   2.36 3.00    5.32 

    
Remarks:  Debt to equity ratio shows the proportions of equity and debt a company is using to finance 
its assets and it signals the extent to which shareholder's equity can fulfill obligations to creditors. Debt 
to equity in 2020 decreased as a net effect of the increase in loans payable and additional net loss 
during the year. The Company has availed of short term loans in 2020. Debt to equity in 2019 
decreased as a result of the payment of the advances from shareholders, payment of current year loan 
amortization and sale of shares. 
 

c. DEBT TO TOTAL ASSET RATIO = Debt / Asset   0.71 0.75 0.85 
    

Remarks: Debt to total asset ratio is an indicator of a company's financial leverage. It is the percentage 
of a company's total assets that were financed by creditors. Debt to total asset ratio in 2020 decreased 
as result of additional loans availed during the year to finance the Company’s operations and decrease 
in advances from shareholders. The debt to total asset ratio decreased in 2019 which means decrease 
in financial leverage and decrease in risk. 
 

d. ASSET TO EQUITY RATIO = Assets / Equity 3.36 4.00 6.31 

 
Remarks: Asset to equity ratio shows the relationship of the total assets of the Company to the 
portion owned by shareholders. This ratio is an indicator of the company’s leverage (debt) used to 
finance the firm. Asset to equity ratio in 2021 increased due to the net loss incurred during the 
period, decrease in cash and fixed assets. 

 
e. PROFIT MARGIN (0.26) (0.29) - 

 
Remarks: Profit margin is a measure of the Company’s income (loss) relative to its revenue. It 
represents what percentage of revenue has turned into income or loss. The Company started its 
operations in 2019. Profit margin in 2020 is slightly better due to the Company’s continuous 
improvement in its financial performance. 
 

 
Balance Sheet Items - 2020 compared to 2019 
 
Cash increased in 2020 due to the net effect of the availment of short-term loans, payment of outstanding loans 
in the first quarter, additional advances from shareholders, increase in share capital, cash receipts from 
operations and disbursement for payment to suppliers of hospital supplies. 
 
Advances to suppliers increased during the year. The Company has made various advances/down payment to 
suppliers for medical equipment not yet received as of December 31, 2020.  
 
Accounts and other receivables increased due to the receivables from HMOs, PhilHealth, various LGUs and 
in-patients. Majority of the accounts and other receivables pertain to PhilHealth receivable. 
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Inventories increased during the year. This was mainly due to the over purchasing of medical supplies in the 
first quarter of 2020 due to the COVID pandemic. This pertains to medicines, medical supplies among others. In 
addition, the Company is purchasing more medicines in 2020 than in 2019 where most medicines are on a 
consignment basis. 
 
Property and equipment decreased during the year which was mainly due to depreciation expense. There 
were only minimal purchases of equipment during the year. 
 
Accounts payable and other liabilities decreased during the year as a result of the on-time payment to 
suppliers compared in 2019. Payables to suppliers are paid within 30 to 60 days in 2020 compared to longer 
periods in 2019.  
 
Notes payable – current portion increased as a result of the availment of a short-term loan in 2020. 
 
Notes payable – net of current portion decreased as result of the payment of loan amortization in the first 
quarter of 2020. The Company only paid interest for the 2nd to 4th quarter loan payment due to the deferment of 
the principal. The Company will resume payment of the principal on May 2021. 
 
Advances from shareholders decreased due to the payment to shareholders during the year.  
 
Share capital and Share premium increased during the year as a result of issuance of 4,720 shares at 
Php200,000 each. 
 
Deficit increased due to the net loss in 2020. 
 
Income Statement - 2020 compared to 2019 
 
Revenues significantly increased in 2020. In 2019, the Company just operated for starting March. In addition, 
inpatient census in 2020 decreased compared to the last quarter of 2019 due to the effect of COVID 19. 
However, revenue still increased as result of the efforts of management such as offering discounts to MRI and 
maternity packages, among others. Physicians are also given incentives for the income they bring into the 
hospital. 
 
Direct Costs increased in 2020 as a direct result of the increase in revenues of the Company. Salaries, 
professional fees, depreciation as well as supplies for operations increased during the year. 
 
General and administrative expenses increased in 2020 as a direct result of the operations of the Company. 
Majority of the increase is attributable to the salaries and allowances, utilities, depreciation and outsourced 
services. In 2020, the Company gave hazard pay to its medical department employees and overtime pay to the 
nursing service due to the rise of COVID patients. In addition, depreciation in 2020 increased since most 
depreciation in 2019 started March and July 2019 and outsourced services such as security and janitorial also 
increased. 
 
Finance cost increased in 2020 as a result of the additional loans obtained by the Company, particularly the 
short-term loan and interest-bearing advances from shareholders. 
 
Balance Sheet Items - 2019 compared to 2018 
 
Cash decreased during the year due to the net effect of the availment of loans, payment of outstanding loans, 
additional advances from shareholders, increase in share capital, cash receipts from operations and 
disbursement for the construction of the hospital and medical supplies. 
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Advances to suppliers decreased during the year. Medical equipment and other supplies with advance 
payment given in prior years were already delivered thus reclassifying the said advances to property and 
equipment.  
 
Advances to contractors decreased during the year due to the reclassification to construction in progress and 
ultimate closing of construction of progress to Building except the advances made to the contractor for the 
Company’s elevator. 
 
Accounts and other receivables increased due to the receivables from HMOs, PhilHealth, various LGUs and 
in-patients. Majority of the accounts and other receivables pertain to PhilHealth receivable. 
 
Inventories increased during the year since the Company was in full operation 2019 compared in prior years. 
This pertains to medicines, medical supplies among others.  
Prepayments and other current assets increased during the year which pertains to prepaid insurance. 
 
Property and equipment increased during the year which was mainly due to the delivery of medical equipment 
and office equipment and fixtures and reclassification of construction in progress to Building  
 
Construction in progress is nil in 2019 since it was fully reclassified to Building since it is already used by the 
Company for its hospital operations and is already 100% completed in 2019. 
 
Accounts payable and other liabilities increased during the year as a result of the purchases of medical 
supplies, medicines and other hospital supplies and accrued professional fees.  
 
Notes payable – current portion increased as a result of the availment of a short term loan in 2019. 
 
Notes payable – net of current portion increased as result of the additional availment of loan in 2019. 
 
Advances from shareholders decreased due to the payment to shareholders during the year.  
 
Share capital and Share premium increased during the year as a result of issuance of 6,640 shares at 
Php200,000 each. 
 
Deficit increased due to the net loss in 2019. 
 
Review of Operations - 2019 compared to 2018 
Net loss in 2019 is higher than in 2018. 2019 is the first year of operations of ACE Dumaguete Doctors. The net 
loss was due to the high expenses incurred such as salaries, direct costs, electricity among others compared to 
2018. Finance cost also increased as a result of additional financing obtained by the Company to finance its first-
year operations. 
 
Review of Operations - 2018 compared to 2017 
 
Net loss in 2018 is higher than in 2017 due to the increase in general and administrative expenses incurred such 
as salaries, utilities, depreciation and taxes and licenses. There was no income generated aside from interest 
income in 2018 and 2017.  
 
There are no known trends, events or uncertainties that have had or that are reasonably expected to have a 
material impact on the revenue or income of the Company.    
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The Company is not involved in legal proceedings, tax and/or regulatory assessments.   
There are no material off-balance sheet transactions, arrangements, obligations and other relationships of the 
Company with unconsolidated entities or other persons created during the reporting period.  
 
The Company continues to spend for regular capital expenditures.  
 
The financial condition or results of operations of the Company are not affected by any seasonal change. 

 

E. Certain Relationships and Related Transactions  
 
1) During the last two (2) years, no director of the Company has received or become entitled to receive any 

benefit by reason of any contract with the Company, a related corporation, a firm of which the director is a 
member or a company of which a director has a substantial financial interest. 

There are no transactions in the last two (2) years or proposed transactions to which the Company was or 
is to be a party, in which any of the following persons had or is to have a direct or indirect material interest: 

i. Any director or executive officer of the Corporation; 
ii. Any nominee for election as a director; 
iii. Any security holders; 
iv. Any member of the immediate family of the preceding persons. 

 
The Company’s related parties include its affiliates and shareholders, the Company’s key management 
personnel and others as described below.  

A summary of the transactions and account balances with related parties follows:  

Certain Relationships and Related Transactions 
The Company, in the normal course of business, transacts business with individuals which are considered 
related parties.  The following were carried out with related parties as at December 31, 2020 and 2019: 
 

Category 

Advances 
from 

shareholders 
Amount of 

Transactions 
Advances from 

shareholders 
Terms Conditions 2019 2020 2020 

Advances from shareholders     

Non-interest- 
    Bearing 107,360,954 (82,805,000) 

24,555,
954 

Non-interest-
bearing, to be 
paid in cash 

(a) 

Unsecured, 
unguaranteed, 
not impaired 

Interest  
    Bearing 17,792,145 4,407,855 

22,200,
000 

Interest-
bearing, to be 
paid in cash 

(b) 

Unsecured, 
unguaranteed, 
not impaired 

 125,153,099 (78,397,145) 
46,755,

954   
 

(a) Non-interest-bearing Advances from shareholders  

In the special meeting of the Board held last May 7, 2017, the directors and shareholders were mandated 
and empowered to contribute resources and make cash advances to the Company for the development of 
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its medical structures and appurtenances. In view of this, the shareholders advanced the monies in support 
of the Company’s building construction requirements. These advances are non-interest bearing and to be 
paid subject to availability of funds and/or the Board may decide to convert said advances to equity in the 
distant future. The Company, however, also reserves the right to defer settlement and prioritize completion 
of the hospital building.  
 

(b) Interest-bearing Advances from shareholders  

On June 3, 2019, the Company acquired an unsecured interest-bearing advance from the shareholders at 
12% per annum which was primarily used by the Company to support the working capital requirement 
during the start of its operation. The Company, however, reserves the right to defer settlement in favor of 
prioritizing payments relative to hospital construction. Total finance costs on these loans amounted to 
₱1,237,605 and ₱1,213,765 in 2020 and 2019, respectively. 
 

(c) There is no transaction with promoters for the past 5 years. 
 

Family Relationships 
There are no family relationships up to the fourth civil degree either by consanguinity or affinity among directors, 
executive officers, persons nominated or chosen by the Company to become directors, or executive officers, any 
security holder of certain record, beneficial owner or management. 
 

F. Management and Certain Security Holders 
 

Directors, Executive Officers 
There are eleven (15) members of the Board, three (3) of whom are independent directors who hold office for 
one (1) year.  The Corporation relies significantly on the continued collective efforts of its senior executive 
officers and expects each employee to do his share in achieving the Corporation’s goals.  

There are no family relationships up to the fourth civil degree either by consanguinity or affinity among directors, 
executive officers, persons nominated or chosen by the company to become directors, or executive officers, any 
security holder of certain record, beneficial owner or management. 

No director or executive officer has been involved in any legal proceeding during the last five (5) years. 
 
G. Corporate Governance 
 

The Company adheres to the principles of good governance as provided in its Manual on Corporate 
Governance (MCG). In the performance of their respective responsibilities, the directors, officers and 
employees are guided by the mission and vision of the Company and the good corporate practices provided 
under the Company’s Manual on Corporate Governance.  
 
The Board has created different committees: Nomination and Election Committee, Audit Committees, 
Renumeration/Compensation Committee, Committee on Corporate Governance and Committee on Inspection 
and Validity of Proxies, all composed of qualified members and who undertake their functions as mandated. 
There were no major deviations from the adopted Manual on Corporate Governance. 
 
The Independent directors have submitted their Certificates of Qualification as required by the SEC vis-à-vis 
Section 38 of the Securities Regulation Code.  The Corporation has filed its Manual on Corporate Governance 
on August 7, 2020.   

 
The independent directors have submitted their Certificate of Qualification as required by the SEC vis-à-vis 
Section 38 of the Securities Regulation Code.   
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ANNEX “C” 

 
TOP 20 STOCKHOLDERS 

As of May 31, 2021 
 

NAME NATIONALITY TYPE NUMBER OF 
SHARES 

% OF 
OWNERSHIP 

1. Amado Manuel C. Enriquez Jr.                                  Filipino Common 12,450 7.75% 
    Founder 50 
    TOTAL 12,500 
2. Marietta T. Samoy                                                                 Filipino Common 7,470 4.65% 

    Founder 30 
    TOTAL 7,500 
3. Geanie A. Cerna-Lopez                                                      Filipino Common 4,980 3.10% 
    Founder 20 
    TOTAL 5,000 
4. Felicisimo D. De Castro                                                    Filipino Common 2,490 1.55% 

    Founder 10 
    TOTAL 2,500 
5. Roberto M. De Leon                                    Filipino Common 2,490 1.55% 
    Founder 10 
    TOTAL 2,500 
6. Brenda V. Diputado                               Filipino Common 2,490 1.55% 

    Founder 10 
    TOTAL 2,500 
7. Jonathan C. Amante                                         Filipino Common 2,490 1.55% 
    Founder 10 
    TOTAL 2,500 
8. Aejeleth B. Eyas                                             Filipino Common 2,490 1.55% 

    Founder 10 
    TOTAL 2,500 
9. Felix P. Nolasco                                                              Filipino Common 2,490 1.55% 
    Founder 10 
    TOTAL 2,500 
10. Generoso M. Orillaza                                           Filipino Common 2,490 1.55% 

    Founder 10 
    TOTAL 2,500 
11. Ronald L. Ramiro                                                    Filipino Common 2,490 1.55% 
    Founder 10 
    TOTAL 2,500 
12. Roy Diamond M. Arco                                      Filipino Common 2,490 1.55% 

    Founder 10 
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    TOTAL 2,500 
13. Rolando E. Regalado                               Filipino Common 2,490 1.55% 

    Founder 10 
    TOTAL 2,500 
14. Robert H. Tan                                               Filipino Common 2,490 1.55% 
    Founder 10 
    TOTAL 2,500 
15. Idelle Marie A. Yurong                                     Filipino Common 2,490 1.55% 

     Founder 10 
    TOTAL 2,500 
16. Pal K. Amante                                                                 Filipino Common 2,490 1.55% 
    Founder 10 
    TOTAL 2,500 
17. Franciene P. Vasquez                                    Filipino Common 2,490 1.55% 

    Founder 10 
    TOTAL 2,500 
18. Brian Joseph M. Calinawagan                                 Filipino Common 2,490 1.55% 
    Founder 10 
    TOTAL 2,500 
19. Maria Rhodora G. De Leon                         Filipino Common 2,490 1.55% 

    Founder 10 
    TOTAL 2,500 
20. Michael Edward R. Enriquez                            Filipino Common 2,490 1.55% 
    Founder 10 
    TOTAL 2,500 
21. Others                             Filipino Common 93,530 58.15% 

    Founder 330 
    TOTAL 93,860 
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ANNEX “D” 
 

LIST OF THE DIRECTORS, OFFICERS AND STOCKHOLDERS WHO ATTENDED THE  
Y2020 ANNUAL STOCKHOLDERS’ MEETING   

 
1. Enriquez, Amado Manuel Jr C. 
2. Amante, Jonathan C. 
3. Tan, Robert H.  
4. Cerna-Lopez, Geanie 
5. Eyas, Aejeleth B. 
6. Apla-on, Daryl M.  
7. De Leon, Roberto M. 
8. Domingo, Carmelo Jr. 
9. Singco, Angelo Michael A.  
10. Olegario, Lynn L.  
11. Vera Cruz, Maria Carmelita 
12. Buenaventura, Marilou P. 
13. Arroyo, Nestor Jogie  
14. De Castro, Felicisimo  
15. Zozobrado, Evangeline 
16. Cerna, Felino 
17. Fontelo,Raponzel 
18. Yurong, Idelle Marie 
19. Uy, Corazon 
20. Sison, Aideline 
21. Vasquez, Franciene 
22. Vere Cruz, Maria Carmelita 
23. Amante, Pal 
24. Emperado, Jennifer 
25. Nuico Revey 
26. Orillaza, Generoso 
27. Orillaza, Marrisa 
28. Rana, Daphne 
29. Regalado, Rolando 
30. Rosario, Concepcion 
31. Sayson, Karen 
32. Arco, Roy Diamond 
33. Tan, Nailani 
34. Rosario, Silahis 
35. Calinawagan, Joseph 
36. Diputado, Brenda 
37. Ramiro, Ronald 
38. Ramiro, Jane 
39. Bendula, Ivy 
40. Bustilo, Jerika 
41. Nanalabe, Ali Maya 
42. Go, Bimchil 
43. Credo, Junabeth 
44. Nolasco, Felix 
45. Samoy, Marietta 
46. Nolasco, Eulenia 



38 

47. Nuico, Glenda 
48. Eyas, Cresman 
49. De Leon Roberto 
50. Romero Chrizbell 
51. Orhel, Bernie 
52. Flores, Roger 
53. Lopez, Mark 
54. Enriquez, Marilyn 
55. Enriquez, Michael Edward 
56. Enriquez, Miguel Antonio 
57. De Leon, Rhodora 
58. Ontal, Hope Charmaine 
59. Alcala, Angelo L.  
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Report on the Audit of llhe Financial Staternents

Opinion

We have ariLdited the f ina.ncial state,ments of A.LLIED CARE EXPEITTS (r\CE) DUn4AGUETE:
DOCTORII l.NC., ("the: Companl,"), which comprise the statements of financial position as ati

December .:11,20i1.0 and.l019, and the statem,ents of comprehensive l,)ss, statemernts oIchanges irr

eqLrily and statements, of cash flou,s fc,r the y:ars ended December 37,20.20,2019t and 2018, and
notes; to ther finanoial staternents, irrclurlirrg a:iumtnary/ of significant aLccounting policir:l;.

In our opinion, the ac,;ompany'ing f'lneLncial statements pre:ient fairly, in all material respects, the:

financial position of the Clompany as at Decenrber 31,2020 and2019, and its financial performance:
and its cash flows for the years ende,C lDecember 31,2020,2019t and 2018 in accorrlance withr
Phili ppine Irinancial Iteporting Stanrdards (PIrlR.S).

Basis fnr O,oinion

We r:onducted our audits in accordance with Philippine Standardrs on r\uditing (iPSAs). Our
respcrnsibilities unLder those standards a.re furtlrer described inthe Aud,itor's t?espo,nsibi,lities for the'

Audi,t of the l-inancial Stalements section of our report. We are independe,nt of the C,cmpany in
accordance with the Code of Ethics fbr Pr,rfessrional Accountants in the Philippines (Cocle r:f Ethics)
together with the ethical requirernents that arr: relevant to our audit of the;financial slatements in
the Philippines, and rve have fulfilled our otrher ethical responsibilities in accordancer with these
requirementls and the Code of Ethics. lVe b:lieve that thr: audit eviderleo we have obtained is

suffioient and appropriate to provide a basis f<rr our audit opinion.

Key ,4udit lt[aitters:

Key audit nlafters are those matters thatl. in ourl professional-iudgment, were:,tf most signilicance in
our audit o1'the financ:ial statements of the current peniod.

As olDecemtrerl31,2:.020 and 2019.'uve, have determined that there are nr: key audit matters to
comrnunicate in our repoft.

Re,sponsibilities oJ'Mcrna4iement ctnd I'hos'e Chrarged wilh Got,ernance.for tlte Fincrnciat' ,ltatement.s

Managemertt is responsible for the preparation and fair pres;entation of the l[inancial statements in
accordance rvith PFRS, a.nd for such int,3rnal control as management determines is ne,cessary to
enable the preparation ,rf linancial srtatements that are fiee fi'orn material missrtatement, rvhether due
to fraud or error.
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In preparing the financial statements, rranal]ement is resporrsible f,or ass,assir.rg the Company's

ability to continue as rir ploing concern., disclosing, as applicable, matters related to going concern
and using the going conc)ern basis ,of'a(lcounting unles;s managemellt either intends to li,quidlate the:

Company or to cease operations, or has no re:,Llistic alternative but to rlo so.

Those charlged with gpvernance are respcnsitrle for or,erseeing the Cr)mpany's finanoa,l reporting
process.

Auditor's lleslcon.sibilitie.s.for the ttrudi,t o./'the Financiol ,Sto,tements'

Our objectives are to r:,bta.in reasoniable assurance about whether the, financial statements as aL whole
are fi:ee from nrateriall misstatement, whe,ther due to fi:aud or error, and to rissue an audilor's report
that include:s our opinLiorr. Reasonable: assurarce is a high le'vel of assurance but is not a gurarantee

that an audit c,onductod irr accordance with PIiAs will always detec;t a material misstat,sment wherr

it exists. Mrisstaterrents can arise from fiaud or error and are considlered material if, inclividually or
in th,o aggregate, they'cc,uld reasonably be e>rpected to influence the economic de,oisi,rns o,f users

taken on thr: basis of ilrese financial statemenls.

As part of an audit in ar:cordancer u,ith PSA,s. we e.xercis,: professional judgmerrt and maintain
proferssional skepticisrn throughout the audit. We also:

, Identi& and assess the risks o.[material misslatement of the linancial statements, vrhether
due to fraud,:,r error, design ancl perlbrm audit prc,cedures r(3spons;ive to thos;er rislks, and
obtairr audit e:'vidence that is sr"rfl.rcient and aprpropriate to prc,vide a. basis for r)ur opiniolr,
The risk of nol de:tecting a rnaterial miisstatement resulting fiorn fraud is higher than for one:

result.ing from error, as {iaud may involve collusion, forgery, intentional omissions,
misrrepresentertions, or tlre ,override of internal contr,ol.

. Obtain an unclers;tanding of internal (,)ontrol relevant to the audit in order to rlt:sign audit
procerJure,s that are appropriate in the circumstances, but not lfor the purposie olexpressing
an opiinion on ther effectiveness of the Companl,'s rnternal r;ontrol.

. Evaluate the appropriateness of ac,r:ounting; polir:ies used and the reasonablenress of
accrounting estimates and related disolosures rnade b1, manageimenl.

, Conclude on the, appropnatenesis of management's use of the going concr:rn basis of
acc,ounting anrJ, based on the ar"rdit evidence obtaine,l, rvhether a material uncertaintlz exists
relaLted to events orconditions that mr,ry cast significant dorlbt on thr: ComLpanl"s abilityto
continue as a. going concern. If'we conclude that a material unceftainty exis;ts, we are

required to draw attention in our auditor's reprort to the related disclLosures in the financial
staterrlents or,, if such disclosures are inadequate, tcr modify our opinion. Our concrlusions
are based on the audit eviclence obtained up to the date of our auclitor's report. How'ever.
future events (:rr oonditions rna)/ cause the Com.pany to cease to continue as a goirrg concern.

. Evaluale the ol'erall presentation, structure and content of the finarrc,ial statements.
including the disolosures. ilnd wheth,:r the financi:rl statements represent the undr;rlying
transactions and events in a, manner ttLat achieves fair prese,ntation.

We communicate with those charged u'ith governance regarrling, among oth,er malters, the planned
scope and tirning of the audit and signifir;ant rrudit findings. including any signifi,;ant deficiencies
in inlernal c,ontrol that we identify rluring our audit.

1r;4 F, \i ,,:l?il],:''3f:,,llill:,1;;;i5;y.::1,',,T1"ffi13.'i,]ffi1],, ,/akaticity
Tel. I'lo tii391,l-'1858, 7(ii:11-65:17 , lb e1i:rx l!o.: liB:ii2-1858 . r,vebr;ilerr: vrvrri,, d rnaculitngancpas.conr

B0A Lrrcns,: No. l)41 3 (Up to lv1atr25 2r)21)

SE:C Accreditatlon No. C383 - F iGrouc Ei) (lJir :o Sept(:nLer I 2022)

BlRAccrediiation \0. 0t)-002901j-100'2020 il.,I toApn 13 202i])
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Report on the Supplsrmr:ntary Inforrnation Required Under Revenue Resula{ion !5-2010

Our iludits'were conducterd for the ;rurpose of forming, an oprinion c,n l.he basic finiurcial staternents

taken as a rvhole. The supplementrary inlbrm;,rtion recluired under Re'venue Regulation 15-2010 is;

presented Iicr purposers of'filing with the Bureau of Internal Revenuc and the tatrular schedule of
stanclards and interpretation of the Securjities rmd Exchange Commissionair,: not a reqrrired part of
the basic {inancial slaternents. Such irrfornration isi the responsibility of the rnanagernent of
ALL,IED CIARE EXI'EIITS (ACE) DUMA(]UETE DOCTORS IllC. The infonnat.Lon has beerr

subjected to the audiling;procedures applied in our audit of the basic financial staterre:nts. In our
opinrion, the infbrmation is fairly stated, in al I material respects, in relation to the bar;ic financial
statements taken as a r,vhole.

The r:ngagement partner c,n the audit re:sulting, in this independent auditor's report is Mruia'l'eresita
Zufl i ga-DimaculanganL.

For the firm: DIMr\CIULANG,{N, DIMACULANGAF{ AND COMPANY,,CPA'S

CPA Cerlilicate No. 003ti071
SEC Accredital.ion Nrr. 1 777-A (Group B) (Sr::ptember 10, 21019 to Septernber 9,2'.Ct22)'

BOA. Registration Nc,. 04.16 (October 19,2018 to May 25,iLlzl)
BIR Accreditation No 0tl-002906-001-2020 t,April 1,1,202r) to April 13,2023)
Tax [dentif icalion No" 1 3.]-45 1-B I i;

PTR No. NIKT85472916
January 14,2021

April14,202l
MakatiCitlr
Philippines

lloon- 1(:i0{1, '(lrF: ,ijirylerrd ilondonrinium'lCt To,ru,:r ll,

1ri4 li.\,t dr:l.a Cos;ta Sitrr:,:rt. r:rvalr A.'vo0ue North, Sia cttckl \/illage, lt4akati Ci\i
lel l'lo : BB9:l-1Uii!1. 1'ai,2' -653]'| , Ii:r efra>r ltlo il8l]2-1B5tl ''rvebsitr: tvtvt',' d traculalgancpas;.corn

BOA Lisrnse N l l4 1 6 i Up to N'ay 25 2 121 )

S[iCAcc;n:citalon N,r. tt383 - F (Gro,rp t]) 1Up tc Sept0rL'e.-q 2C22

BlRAcileditari)n No lll-0021)C5-000 2C20 (LtloApril ': 20::3)
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REP'ORT Ol. INDEI'EI\DENT CERTIFIIID PUBLIC /ICCOIINTANTS
TO,A,CC()MP.4.NY INCOME T,\X R[TI] RN

The Board of Directors and Stockhold,ers;

ALT,IED CARE EXI'ETTTS (ACB) DfiMAGUBTI]DO(--TORS II{C.
DMI- Buildir.rg, North R,oad,

DunLaguete City

we have audited the financial sratements of I|\LLIED cARr.B BXPEIRTS (,ACE) DUII4IAGIIETE
DOCTORS INC. as at and for the year r:uderl December 31 ,2020, on which w'e ltave rendered the

attached report dated ,,\pril 14^202).1.

In compliance with R.r:venue Regulations V-20, we are stating the tbllowing:

a.) No Prartner o1'our Firrrr is relilted lty consa.nguinitl,or affinity to the Preside:nt, Manager

or Stockholders of the Cornprany.

b.) The rliscl,lsure on taxes and licenses pai,C or il,;crued during tlie y'ear is shown in the
supplementzuy repoft ratttu:hed to the Company's financiaLl statements.

ilt*tt^ iBfft{rr,,
Partner
CPA. Certif icate No. tCt036011

SEC Accredil.ation No. 11777-A ('Group I)) (S:ptember 10, 11019 to September 9,'.2022'.1

BOlt Regi:;tration No. 0416 (October 19.2018 to May 25,|2021)
BIR Accrer1itation No. 018-002906-001-2020 iApril 1,4,2020 to April 13,2!.{123)

Tax Identiflcation No,133-45 l-81 li
PTR No. IvlKT8547296
January 14,2421

April14,2021
MakatiCit'y
Philippines

lloonr 1(l(li:i, 15'F {lityland Corrdomir,ium 10 Tower ll,

154 l_l 
,r, c:rla Cor:;ta litr.t,., ,r\yaia Ar,enLle North, $a,:,:dr: ,v,illa{.;e. Makati Citl,

Tel. l',lo . 8,892-1l3li:, lz(i21-6!,8"7' . Tr: eIa:,r l,lo.: 3B!t2-18511 . websrt':: 'euvrw. dirraculangiarrc)a:i.corn

BOA Lir:r:nse No 3416 lup to l\ at 25 2)21)
S[iC)Acr;recitatror No. 0383 - F (Group U) lUp tc September g, 2{]122

BlRAccredrtation Nc. 0iI0C2l)t6-000'2i2C (tlp loAprl 13 20213)
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B(l,A License N0. i)41(i (Up to l\4ay 25, 2021)

SI:C Acr:'e:dtatior No 0383 - F Group B) (Up to Sept€rber 9. :21122)

BrR /\ccreditation l'lo. 08-00290ri-000-20:20 (u0 to April 1 3 20211)

RBPORT OF. INDEI,E]:\IDENI. CERTIFIE;D PUBLIC A.C CO UN,TANTS

TO ACCOMPANY IINA.NCIAI, SI'ATENTENTS FOR FILING'WITII
THE SECIJRITIES Z\ND EXCHANGI] CC)MMIS|SION

The l3oard rrf Directons and Stockholclers
ALLIED CIARE EXPEITTS (ACII) DUMA(}UETE DOCTORS II{C.
DMt, Building, Nofthr Road,
Dumaguete City

We have audited the l'inancial statements of ,ar.LLIED CARI EXPEIITS (ACE) DUtr'IAGLTETE
DOCTORIS INC. as aLt and for the year e,ndecL December 31,2020, on whi,;h we htave rendered the

attached repoft dated z\pril 14.2021 .

In compliancr3 with [(evised Sercurities Regr:lation (]ode Rule 68, we a.re statiing that the said

company has a total nunrber of fi{tl,{hree (5;3) stocl.:holders owning; one hundrerd (100) or more

sharr:s each.

For the firm ]DIMACLILANGAI\I, DIMACUI, ANGAN AND COM PAN]', CPA' S

'ilrm t'B{ftdro TANGAN
Partner
CPA Certilicate No. l]03i(i077

SEC Accreditation No. 1777-A (.Group I)) (Sr:ptember 10, 1101Q 1r: $g:ptember 9,11022'.t

BOlr Regi:;tration No. 0,t l6 (Octol;er 19, 201 8 to May 25,|2021)
BIR AccrerJitation No. 013-002906-001-2020 riApril l'1,2020to April 13,20231

Tax Identificatiott No l3 3-45 I -81 1,

PTR No. IvlKT8547296
January 14,2421

April 14,2021
MakatiCit'y
Philippines

ltoom 1ti0t]. 'iir[:: il-) lylard t,]ondon'iniurn ' Cr Tower ll.

1r)4 [-l \./ delia Co:;ta Sitre,:)t. /:\y,atl] Avenue Nonh, Sal(loclo \/illage, lt4aka:i Oity

T'el llo.: BB9:2-.1titi:1,l'a'.,2'-6!it3-i? , '[r.r 
efil>r l\]o. il8l)2-185tj ' \/'ielsite.'"vnarv. d macuiangancprasi.corl



ALLIED C,\RE EXI'ERTS (ArCE) DUMAGTIJETE DOC?SS INa.
sr^rr;uf; 

iH,:1,1Tfili,H;I"islrltoN 
i : l

Cash

Accounts and other receivables
Inventorie:;

6 18,004,975
7 31.,285,309
g 38,496,389

16,792,618
13,047,409
23,763,500

1,231448Prepayments and other curr€flt assets 3t,133,078
90,919,751 .54,840,975

NO]!{CURRENT ASSETS
Advances to suppliers
Advancesto contractr)rs

Properly arnd equipment (net)
Intangible assets

Defl:rred tax assets

Othr:r noncurrent assets

9

9

10
5

19

13,214,250
121,475,205

814,296,760
100,000
963,602

160000

12,271,917
13,475,205

827,4t)5,861

195,501
1.6,000

942\,065,817 853,454,484

L,IABILITNESI AND -E()UITY

CII]RRENT -LTABII-,II'IES
Accounts payable and ol.her liabilities
lncc,me tax payable

Notr:s payable - current portion

1I
19
t2

911,378,757

768,101
111[,841,009

93,533,760
195,501

54,6i 1,116

20it,,987,867 r4g;49;17

NO]\CI.IRRENT LI,ABILITIE S

Notr:s payable - net of current portion
Advances from shareholders

t2
t3

404,825,657
4(;,755,954

407,722,217
125,153,099

451t,581,611 53_2,875,316

TO'IAL L,IABILITIESI 654,569,478 68!,215,693

Balonce forw'arded



ALLIED C,{,RE EXPERTS (ACE) DUMAGIIIETE DOCTORS rNC.
ISTATEMENTS OI: FINANCIA]L POSITION

liAmounts in Philippine P'eso)

iYotes

Decemb,er 31,
2020 2019

Forwardecl balance

EQIUITY
Shane capital
Shane premium
Deficit

14
t4

1611,360,000 156,640,000
21ii,840,000 126,160,000
(98,783,910) (5;il;,720,234)

278,416,090 227,0',79,766

_TO'IALL,TAEMIJEfI AND_ESUIrY_:: e32.98s.s68 _29fg)5,4s2_

See accomltanying Notes to Finan(:ial Stqtements'



ALLIED CARE EXPERTS (ACE) DITMAGITBTE DOCI]ORS lNC.
STATEMENTS OF COMPREII]INSIVE ]LOSS

(Amounts in Philiprpine Peso)

I(otes
.For the years ended December 31,

2020 2018

RE'IENUES, net

DIII.ECT COSTS

15

16

294,751,808 108,"297,121)

256,388,748 98,522,06',7

GROSS PROFIT

OTTIER INCOME 17

38,363,060

77.177

9,'775,05'..1

12,72"2 65,t)57

GROSS T\COME

GE.NERAL AN D ADIVTINISTRATIVE
.EXPENSES 18

38,140,237 5t,787,77:i 65,t)57

50,918,483 35,".240,351 I 7,195,691

NE't OPII]RATING LOSS

FII\IANCIT COST

(12,4i'8,246) (25,452,576) (l'7,129,740)

12,13 30,585,430 6,,468,209 230,795

NE't LOSS BEFORE ltNCOMtr]TAX

INCOME TAX EXI'E]{SE

(43,06;3,676) (31,920,785) (17,360,535)

19

NE't LOSS FOR TIIE YEAR

OT]IIER COMPREHT]NSIVE INCOME
I:LOSSi) DI]RING T'HE YEAR

143,06i3,676) (31,920,785) (17.360,535)

TO'IAL COMPREIIENSIVf, LOSS
lFoR THE YEAR U3.06;3.676) 131.920.78s) ( 17.360,53s)

BArirc L0ss PER SHARE 20 (266.88) (203.781 015.74)

See accompanying Nolcts lo Financ:ial Stotements'



ALLTED CARE EXPERTS (ACE) DI.TMAIIUETE DOCTORS INC.
STATEMENTS OII CHANGES rN EQUIIT!'

(Amounts in Philippine I'eso)

Share capital Share premium
(Note 14) (Note 14) Deficit Total

EQIUITY
As at January l, 201ti
Increase irr share capiital

1:20.000,00c|

30.000,00c|

-- ti6'438'et-4) 
',13,i3i,333

Net loss fcrr the year ( I 7,360,535) ( L:/,360,535)

As at December 3 1, 2i01 8

Increase irr share capiital

Share prennium

150.000,00cr

6.640,00c|

126,160,000

(r!.3,799,449) 126,200,551
- 6,640,000
- 126,160,000

As :rt Decrember 31, 201"9 156,640,0001

Increase in share capital 417201000

Share premium

126,160,000 (:;5,720,234) 2t27,079,766

sg,oso,oilo
- 41720,000

- E9,680,000

Net loss for the vear A[!p63,670 __AA,B$fr!L

Axrt n e c,"mlerll,_2 CI10._-!6$50J0q 21s.840,,000 (98.783.910) 278.416.090

See accompanying Not'tts to Finaru:ial Stqlementtr



ALLIED C.ARE EXPERTS (ACf,) DfTMAGUETE DOCTORS rNC.
STATEMENT S OF CASII FI-OWS

(Amounts iin Philippine I'eso)

Not'es

For the years enderd December 31,

2020 2019 2018

CAI]H FLOWS FROl!fl OPERATING ACITTVTTIES
Net loss before income tax (43,063i,676) (31,1)i10,785) ( 17,360,535)

AdjustmenLts to reconcik: net loss before
income tax to net cashL provided by
(u sed in.) operating acllivities:

Depreciation
Interest expense
Interelst income

10,1t:i,18 46,889,782 30,962,107
l:i,l 30,585,430 6,468,209
6,1'7 (35;,.177) (1"2,722)

1,009,161

230,795
(6j,911)

Operating cash flows before
changes in workinpl caLpital

Changes in u,orking capital
components:
Decreasr: (increase) in current assets:

Accournts and other receivables 7'

Invenlories I
Prepa'yments andl

other current a:;sets

lncrease (decrease) in current liabilities:
Accournts payable and

other liabilities

34,3'.76,359 5.,496,809 (16,186,536)

1,i'

(18,237',,900\ (12,907,787)
(14,732,,889\ (21,'l t14,951)

(1,895;,630) (1,087,448)

(3,155;,003) 54"255,692

(139,623)
(:1,018,549)

19,370,139

Net cash g,enerated fnom (used in) operations;

Paynent o[ income taLx

(3,645i,063) 24.012,315
(195,501)

1,025,431

Inter:est received 6,17 ;J5,177 12 as.ist
Net cash prrovided try (used in)

operatirrg activitiers (3,805,387) 24,025,037 __1,091,388

CAIiH FLOWS FROIVII INVESTING
(lncrease) decrease inr:

Advancos to suppliers
Advances to contract<lrs

Additions tlo property and equipment
Additions tro construction in progress

ACl'IVITIT]S

I (942,333)

9-
l0,l t:,;,1 I (33,690,681)

19,339,233

40,291,983
(90,5(;8,791)

( 1 1 1,0415,653)

10,270,579
til,193.640)

(lit tl,271,8).0)

(18ti,450,451)
Additions tlo intangible aLsset (100,000)

Net cash uLsed in investiing activities (34.73i.014'l (141,tr8i3,228\ (3(13i,645,322)

Balonce forwarded



ALLIED CARE EXPERTS (ACE) DLIMAGUETE DOCTORS lNC.
STATEMENIS OF CASII FLOWS

(Amounts in Philippine I'eso)

Notes
For the years ende,rl December 31,

2020 2019 2crl8

Forwarded balance

CA|SH FLOWS FRO1VI FINANCING AC'TIVITIES
Pror:eeds of notes pallable

Payment of principall loans

Payment of interest expense

Pror:eeds fiorn (payn:ent of)
a<lvances from shar:eholders

Increase in share cap:ital

63,000,000 68,900,000 ilrrl,lo0,00o
(8,66(;,667) (17,6ti6,667 ) -

(30,585,430) (6,,1t58,209)' (:.230,795)

1.,1

1.,1

1.:^t

1.1 (78,39',,t,145) (95,()61,73 1) 21.0,362,135

1,'l 4,7"20,000 6,640,000

Adclitionalpaid-in capitial 1.'l 89,6180,000 12qJ60,000
Net cash provided ba[inancing activities 39,7:50,758 82,5;03,393 its\,231,340

NE't INCREASE (DECREASE) IN CASTI 1,2L2,i57 (35,,+:;4,798) (1 1.,322,594)

CA|SH. besinnins ol'the year 16,7'92,618 52,2.47,416 63,570,010

-eA!H dpft!ilrtg{-----J:J94 4ffi---1 6 J:-gzb&::iru
See accomp,anying Not'tzs to Financ:ial Statementt,



A L L I E rlq 4BE I IIEBIU4qI)pqyA ]IIE I_E_ 
p o c r o Rs III c.

NO:IES T'O FINANC]IAL STI{.TEMENTS
As al December 31, 2()19t and 2018 and for the years ended Decetnber 31,2020,11019 and 2018

(Am,cunts in I'>hilippine F'eso)

NOI]E 1 . CORPORA.TE INFORMATI('N AND STI\T'US OF OPERATIONS

C o r g) s v s1 s .hfo r mat i o n

ALL,IED CARE EXPIIRTS (ACE) DLIM,,\GUETE DOCTORS INC. (the "Comtrrany") was

incorporated as a dornestic corporation undcrr Philippine laws and'was duly relgistererdl with the

SecuritiesandExcharrgerCommission(SEC)tLnderregistrationNo.Cl;20t506626onA.pril 1,2015.

The Company's primary purpose is to estatlish, maintainr, operate, o\ /n and ntanage hospitals,
medical anrj related h,ealthcare facilities and businesses sur:h as but without restriction tlo clinical
laboratories, diagnostiLc oenters, arnbulatory r,:linic, condo-trospital, scierrt.ific researctr institutions
and other allied undlertakings and servicer; which shalll provide medlical, surgic'al, nursing,
thera.peutic,, paramedic or similar care, provided that purely profl:ssir:nal me,Cical ,rr surgical

services shall be perf<:rmed by duly qualified and licenses phy'sicians or surgeons who miay or may

not tre connected with thr: hospitals and whosre services shall be freely arrdl indivi,Cually contracted

by thLe patiernts.

In 2019, the SEC Iin Banc under SEC MSITD Orderr No.37 appro'ied effective the rergistration
statement of the Coml:any for 2,10,000 shareri broken dowrr as follovzs: the primary o.[f'ering to be

sold by way of initial public offering for 36,000 share,s equivalent to .3,6()0t blocks or l0 shares per
blocl< at an olfer price raLnging fiom P250,000 up to P40C1,000 per block. Issued and outstanding
FounLder shilres (600) and common shares ( 14!;),400) are not inoluded in the offer. l"hese s;hares have

been registr:red and may now be offered for sale or rsold to the public subject to full compliance
with the pnovisions o1'the Securities Regulation Code ancl its Amen,Ced Implementing lRules and

Regulationr;, Revised Code of Cor:poration Ci'overnance, a.ncl other applicable laws anrl orders as

may be issured by the Cornmission.

In2019,therCompany'became a BOI-RegisteredNon-Pionet:r Status Flosprital certified blrthe Board
of Investments under registration no. 2019-034 dated Febrruary 19,2ctl9. Pursuant to the abeyance
of the provisions of Executive Order No. 226 (otherwise kn,own as the Ornnibus Investmr:nts Code

of [9t87), ttre Comparry isi eligible to enjoy'certain grants, particularly', burt not linrited to - Income
Tax Holiday - for a period of 4 years startin6;from Novennber 2018 or a.ctual start of co,mmercial

oper:rtions, whichever is earlier (the availment of whictr shall not be earlier than the date of
registration).

The registered office of the Company is local:ed at D.ML lluilding, Nlorth Road, lDumaguete City.
The hospital construction site is located at Cirrrafranca St. Daro, Dumilguete City, Negrc,s Oriental.

Statr^s of O,perutions

On N{arch 2!"019,the Company started its operrltions fcrr outp,atient clirLics, radioloS5y and laboratory

department Accordirrgly, the Company starl,ed its irr-patients operations on July 20119, thereby,
effectively ,Dommencing its full commercial operations. The, Companlr is a 100-be,d capaoity Level
II hospital.
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NOTE 2. FINANCIIAL REPORTING F]IAMEWORJK AND BASIS OF PREPARATION
AND PRESENTA'TION

Statr:ment of Compliance

The financial statementsi of the (3ompany lhave been prepared in acoo,rdance with I'}hilippine
Financial Reporting Stanrlards (PFRS), which includes all applicable llFR.S, Philippine A,ccounling
Stanrlards (PAS), and rinterpretatiorrs issued b1,the lntemational Financial Reporting Interpretations
Committee (lFRlC), Philippine Interpretatirrn Cornmitte:e (PIC) aLnd Sitandinlg Int"erpretations
Committee (SIC) as approved by'the Financiarl Reporrting Sitandards Coun<;il (FRIiC) and Board of
Accountancy (IIOA) aLnd adopted by the SEC,

Basis of Preparation and Presentation

The linancial statemenrts have been prepared crn the historicaLl cost baslis, ex(oept for certairr financial
instnrments carried at amortized costs, if any'.

Functional and Presentration Currency

These financial staternents are presented in Philippine Peso (P), the currenc)' of ttre primary
econ,omic environmen.t in which the Comparry operates. ,{.11 amounts are rounded to tt}re nearest

peso., except when othervrise indici*ed.

NOTE 3 - ADOPTIOI{ OF NEW AND REVISED ACCOUNTI]\G STANDARI)

Adoption of New andl Revised Accountinq l]tandards Efltective in 202Q

The accounting policies adopted are consistenlwith those of'the previous financial year, except that

the Company has adopted the following new standards anrl amendmernts starting Janua.qr 1,2020.
The rldoption of these new standards and am,r:ndments did not har,e any significernt impact on the

Company's finanoial s,tatements.

Amendments to PFRS J;, Definition of Business

The amendrnents are t,o:

. clari& that to be i:onsidere<l a business, an acquired set of activities and assets must include,

at a. minimum, an input and a substantive process t)hat together significarLtly contribute to
the abilitl,to r:,reaLte outputsl

. narrow the definitions of a business and of outputs by focusinlg on goods and services
provided to custo,mers arrd by removing the reflerenoe to an abiliqy to reduce costt;;

r add guidance and illustrative example s to help entiti,;s assess rvhether a substantive process

has been acquired;
. remo\.e the asiiessment of lvhether mar:ket participants are capilble of repla,ling an;y missing

inputs or proor3ssres and continuing to produce outputs; and

r add an optionLal concentration test tlhat permits a. simplifie<l as,sessment of whether an

acquired set o.[activities and assets is not a business;.

The rlmend;ments are ,lffi:ctive for business c,ombinations lbr which the acquisition date is on or
after the beginning of rlhe first annual reportinil period begirnning on or: after January 1,2020 and to
asset acquisritions that ocour on or after the beginning of that period.
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The amendments will not have an impact on the Companl,''5 financiarl stiltements as the Company
did rLot acquire a business.

Ame:ndme:nts to PIIRI| 7, Financiol In,:;truments: ))isclosures and PFRS 9,.Finuncial
I n s tr ume nt s, I nt e r e s t Ra:l e B e n c: h m ar k R efo,r m

The amendments to,I'FRS 9 provide a numbt:r of reliiefs, vvhich apply to all hedging relrationships
that re direotly affected by the interest rate berrchmark reform. ,A hedging relationship is affected if
the reform gives rise to uncertainties about lhe timing and or amount o1l benchmark-based cash
flows of tho hedged it,sm or the herJging instnrment.

These amendments dr:,harve a significant effel;t on the,Company'.

Ame,ndments to Pr\S I nnd PAS 8, DeJinitittn of Materiu,l

The ramendments relate to a revised definitiorr of "material'":

"Information is material if omitting, misstating or obscuring it could reasonably be er:pected to
influence d,lcisions that the primary users of g,:neral-purposx: f,rnancial statements make on the basis

of thcse financial statements, which provide financial infonnation about a specific reporting enti[,."
Three new aspects of tlhe new defirrition include (i) otrscuriing; (ii) could reasonably be expected to
influence; and ('iii) primary users.

The rlmendments stresrs especially five ways rnaterial information can be obscure<l:
o if tlhe languag,e regarding a material i1em, transactic,n or other event is vague or uLnclear;

o if i;nformation regarding a material itr:m, transacticur or other event is scallered in different
places in th,e financial statements;

o if dissimilar items, transactions or other evenl.s are i.nappropriately aggreg;ated:
n if similar items, transactions or other er,'ents are inappropriately dlisaggreg;ated; and
r, if nnaterial iinfbrrnation is hidden by immaterial inlbrmatir:n to the extent that it becomes

unclear w'hzrt infcrrmation is material.

The amenclments erre effective for periods beginn.ing on or after January 01, 2020. Earlier
application is pennitted,

The application of these amendrnents has no significanrl impact in the Company's financial
statements.

Amendments to PIIRS '16, COI,/ID-19-Relat'ed Rent Cloncessions

Amendment to PFRS 16, provides practical relief to, lessees in accrruntting for rent concessions

occuning as a direct c,on$equence of COVID-19, by introduLcing aprerctictal expedLient to PFRS 16.

The practical expedierrt llermits a lessee to e,lect not to asisess whether rn COVID-19-related rent
corlcession is a lease rno<lification, A lessee that makes thiis; election shall accourrt for any change

in leilse palrments resulting from the COVID-1g-related ront conr:es;sion the same way it lvould
account for the chanrge aprplying PIIRS 16 if the chang;e wer,3 not a lease rn,cdification.

The practical expedient applies onl1,to renl concessions occurring as a direct consecluence of
COVID-19 and only il allof the following cor:rditions are met:

a) The changer in llease payments results in revised c,onsideration for the lease that is

substantiall;g lJre siame as, or less than, the consideration for the leaser immerliately preceding

the change;
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b) Any reductio.n in lease payments affer:ts only payments origirralll, due on or beforre 30 June

20iLl (a rent c;onicession meets this c,:rndition if it nesullts irt reduced lease paym,tnts on or
befbre 30 Jun,; 21021 and increased leirse payments that exten,C beyond 30 June 2021); and

c) Th,:re is no srr.bstantive change to other terms and ,conditions of the lease.

The amendlments are ef"flective for annual preriods beginning on or after June I , 2020. Earlier
appli.cation is permitted, rincluding in financiaI statements rot authoriz:ed ]lcrr issue at May 28,2020.

The rlpplicaLtion of the amendments has no sigrrificant impar:t in the Cc,mpany's financial sitatements

as the Company does not have C:OVID-19 relLated rent concessions.

PIC Q&A No. 2019-02 , Accountilng for Cry,otographic As:sets

The interpretation prcrvicles guidance regarding accounting, treatment for cryptographic assets. In
classi$ring cryptographie assets, tlvo relevant factors to consider are (i) its primary'purpose and (ii)
how these assets derive its inherent value. The inl.erpretation providerd two (2) cr1'ptographic
classifications based on the aforementionr:d factors, these are t:a) crypto ,cutr€ncy: or (b)

cryptographic assets otherthan crypto currerrcies, which are (b.l') a:;set-based token, (tr.2) utility
token, and (b.3) security token, clr collectivel',/ the "Sercurily f6p.nt",

Fronr the holder of these assets' point-of-view, in the absence of a definitive accounting and

reporting guidance frrlm the IASB, the interpretation suggested to report cryptogrerphic assets in the
financial statements as either (i) crypto currencies held by eLn entity, (ii) r;ryptographic asisets other
than crypto currenciesr.

Fronr the issuer of these:tssets' point-of-view', as a consensus, tthe {bllowing accoLtnting treatments

are suggested:

o Cr:lpto currerncies held by an entity (;an be treated eithLer as (i) inventory under PAS 2, or
(ii) intangible asset under PAS 38.

n Cr:rptographir: arssets other than crrypto currrencies, the interpretation suggested the

fol lorving relervant accounting framelvorks for considerration:

i. If the tolien meets the definit:ion of a financial liability, apply gui,Cance in PFRS 9;

ii. If the tolken meets the definilion of an equity instrurnent, apply guidarrr;e in PAS

32;
iii. If the, token is a prepayment f,rrr goods and s,srvices from a contractlwith a customer,

apply guidance in PFRS l5; iitnd

ir,. If the token does not meet any of the afbrermentic,ned, consider other relevant
guidance. The interpretation is effective for periods begirrrring on or after February
13,2olt).

The interpretation will not have an impact on the Cornpan.l's financialstatements as the Company

has no cryprtographic assr;ts.

New Accounting Starnd:rrds Effective after the Reportirrlg Period End,ed December 3i1,2020

Standards Issued but not yet Effective:

Pronouncernents issur:d but nol. y,et effective are listed belo',rr. Unless otherwise indicated, the

Company ,Coes not erxpect that the future adoption of the said pronouncemr;nts will have a

significant impact onr the financial statements. The Company intends to adopt the following

pronouncements when they becorne effective,
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Effe,ctive b,eginning on av after lanuary 1,2021

Amr:ndments to PFFI.S '9, PFRS 7, PFRS 4 and PI'RS 116,1,or"rrt, Rate Bencltmork Reform -
Phase 2

The amendments prcrvide the fbllowing temporary relieft whLich adldress the financial reporting
effec;ts when an interbank offered rate (IBOR) is replaced rn,ith an alternativer nearll, risk-free
interest rate (MR):

o Prarctical expe,dient for changes in the basis for determining the contractuial cash flou,s as a

result of IBOI{ reform
o Relief from dliiscontinuing hedging relationships
o Re.lief from tlhre separately identifiabl,: requirement when an lRFti. instruntent is clesignated

as il hedge of'a risk compcrnent

The Compan),shall also disclose information about:
o Th,l about the nature and extent of risl,:s to which the entity is e'xpc,sed arising from financial

instruments subject to II]OR reform, and hovv the r:ntity manages those risks; and
o Th,:ir progress in completing the transition to alternative benchrnark rates, and how the

entity is managirLg that transition

The amendments are r:ffective for annual reporting periods belginninlg on or after Januaty 1,2021
and rnust br: applied rertro,spectively, however,, the Companf is not required to reslate prior periods.

Effe,ctive beginning on a,r after lanuary 1,2022

Amerndments to PFR.S 21, References to the Conceptual l?rameworl;

The amendments are intended to replace a ref'erence to the liramervork for the Preparation and
Presr:ntation of Financial Statements, issued in 1989, rvith a. referenceto ttre Conceptual Framework
for Financial Reporting issued in March 2018i without significa.rrtly changing its requirements.

The amendments update PFRS 3 so that it reflers to the 20111Conoeptual Framework instead of the

1989 Framework. The,y arlso add to PFRS 3 a requirement that, fcrr obligations wiithin the scope of
PAS 37, an acquirer aprplies PAS 37 to determine whether at the acquisition date a present obligation
exists as a result of past events. For a levy thi,rt would be uijithin the s,;ope of IFRIIC 21 Levies, the

acquirer applies IFRIC 2l to determine whether the obligating event that gives rir;e to a liability to
pay the ler"r has occurred by the acquisition date.

The amendrnents also adclan explioit statemenrt that an acquirer does not rercognize conting;ent assets

acquired in a business combination.

The amend.ments are effe,ctive for business ccmbinations for which the date of acquisitio,n is on or
after the begirrning of'the first annual period beginning on or alter January 2022. tiarly application
is pe'rmitterl if an entity' also applies all otlrer updated references r[published together with the

updated Conceptual Framework) at the same t:ime or earlier.

The future adoption of the amendments wiLl not have anr innpact on the Cornpany''s financial
statements ras the Company does nr:t plan lo enter into businLess conrb.ination.
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Ame,ndments to PAS 16', Properg,, Planl and Equipment'.- P,roceeals bty'bre Inlended lUse

The ilmendments prohibit deducting from the cost of an itern otlproperr:ty, plant and equipment any
proc,;eds from selling items produced beforr: that asset is available for 'use, i.e. proceeds while
bringing the asset to the location and condition neaessary f<rr it to be capable o1'oper:ating in the
maruler intended by management. Consequontly, an entity recognizes such sa.les prooeeds and
relatr:d cosls in profit or lloss. The entity mear:;ures the cost of those ilemr; in accordanoe with PAS
2 Inyentories.

The amendrnents also clari$ the meaning of 'lesting whether arL asset is functioning properly'. PAS
16 now spe,cifies this as assessing whether ttre technical and physica.l performance of'the asset is
such that it is capable of being used in the prr:ductiorr or supply, of goods or services, for rental to
others, or for administrative purposes.

If not presented separatel'y in the statement of comprehensi.ye incorne, l.he financial statemLents shall
disclose tho amounts of proceeds and cost in;luded in prolit or loss that relate to items produced
that are not an output of the entity's ordinary activities, ancl which line item(s) in the statement of
comprehensive income include(s) such prooer,rds and cost.

The amendments are applied retrospectively, but only to items ofl prop€)rty, plarrt ancl e,quipment
that are brought to the lor;ation and condition necessary for them to h,e capable of operating in the
manner intonded by rnanagement rcn or alter the beginnin;g of the earliest period presented in the
financial statements in wlhich the entity first applies the amendments.

The entity shall recognize the cumulative gffect of initially' appl;1inp; the amendme.nts as an

adjus;tment to the opening balance of retaLined eamingsr (or other component o1' equity, as

appropriate) at the bep;inning of that earliest period presented.

The irmendments are erffective for annual periods beginning, on or aftr;r 1 January 2022, twith early
application permitted.

Manilgement is still evraluating the impacl of the amendment on tlhe Company's financial
statements.

Amendmerrts to PAS 37, Onerous Contracts' - Cost of Fu,lJilling a lSiontract

The amendments speoifl, that the 'cost of firlfilling' a co.ntra.ct conrprises the 'costs that relate
directly to the contract'. Costs that relate directly to a contract consist of troth the incremental costs
of fulfilling that contract (examples would be direct labor or materials) end an allocation of other
costs that .relate direr,;tl1r 1o fulfilling contracts (an exarnple would bo the allocation of the

depreciation charge for an item of property, pl,ant and equipment used. in ftrlfilling;the contract),

The amendrnents apply to contracts for whiclh the entity has not ),et fulfilled all its obligations at

the beginning of the anniual reporting periocL in which thLe entity first applies the amerndments.

Comparatives are not.restated.Instead, the entity shall recr:gni:ze the cumulative r:ffect of initially
appll,ing the amendm.ent.rs as an adjustment tc the opening ballance of rr:tained e:arnings or other
compronent of equity, as aLppropriate, at the dale of initial application.

The amendrnents are effective for annual pericds beginning on or aftor 1 January 2022, with early

application perm itted.

Managemerrt is still evaluating the impact of the amendment on the Company's financial
statements.
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Ann,ual Inqprovemenls to PFRS Standards 2018-2020 Cy,cle

Ame'ndme:nts to PFR.S 1l - Subsidiary as aJ',irst-time adopter

The amendment provides; additional relief to rl subsidiary w'hich becomes a first-time adopter later
than its parent in resprect of accounting for cumulative translation diffenences. l\s a resiult of the
amendment, a subsidiiarl'that uses the exempt:ion in PFRS l:D16 ('a) c)an now also elect to measure
cumulative translationr differences for all forc,ign operationrs at the carrying amount that would be
included in the parent's consolidal.ed financiaLl statements,lbased on the parent's date of transition
to PIrRS Standards, i.f no adjustments were nrade for consolidation p,r6s,e1lures and for the effects
of the business combination in w'hich the parent acquire,d the subsidirqy. A similar: erlection is
available tc,an associaLte rcrjoint venture that rrses the exemption in P.FRSI l:Dl6 (a).

The amendment is ell:ecl.ive for annual periods beginning on or after I January 2022, with early
appli cation permitted.

The future;adoption ollthe amendments will tLave no effecl;on the Company's linancial statements
as the Company has rL,o investment in subsidiiries.

Amendments to PFRS S) - Fees in the '10 percent' testfo,r derecognition offinuncial liabilities

The,amendment clarifies that in applying the '10 percent'rlest to assess u,hether to derecognize a

finan.cial liability, an r:ntiity includes only fees paid or receivecl between the entily (the lborrower)
and the lencler, includ;ing fees paid or received by either the entity or the lender on the other's behalf.

The amendment is applied prospeotively to rnodifications and exchanges that occur on or after the
date the entity lirst appliers the amendment.

The amendment is efl'ective for annual periods beginning ,on r:r after 1 January 2022, with early
application pennitted

Management is still el'aluating the impact, of the amendment on the Company's financial
staternents.

Amendments to PAS 4l - Taxation infair lalue measunen ents

The amendment remo,,/es the requirement in I'AS 41 1'or enrtities to exclude cash flows for taxation
when measuring fair,',ialue. This aligns the fair value measurement in I'AS 41 with the requirements
of PIrRS 13 Fair Valwe tr[easurememt to use irrternally consistent cash flo.ws and discount rates and

enables prelparers to d.r:termine w'hether to use pretax or post-tzx cash flc,ws and disco,unt rates
for the most appropniate fair r,alue measurement.

The amendrment is applie,d prospectively, i.e. for fair valu,s merasurernents on or after the date an

entitJ/ initially applies the amendment.

The amendrment is effbctive for annual perio,Is beginning on <lr after 1 Ianuary 2022, with early
application permitted.

Management is still evaluating the impact of the amendment on the Company's financial
statements.
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EJfective Beginning ana or ufter Januaqr 01,2023

Amendments to PAS l, ()lassification ttf Li,ttbilities us Current or Non-c:utent

The amendments to P,AIS i affect only th(3 presentationr of liabilities as current or non-current in the

stiltement of financial tposition and not the arnount or timinLg of recognition of an1, assr:,t. liabilitly,
income or expenses, or the information dlisclosed about thor;e items.

The amendments clarily that the cllassillicatic,n of liatrilities as current or non-cun:ent is based rcn

rights that are in existe:nce at the end of thLe reporting period, specify that classification is unaffected
b1, expectations abou1. whether an entit)/ will exercise its right to defer settlement of a liability,
ex.plain that rights are in e::istence il'cov,onanti; are conrplied with at the end of the reporling period,

anLd introduce a definition of 'settlement' to rnake clear that settlement rel'ers to the transfer to the

counterparty of cash, r:quLity instruments, other assets or service.

The amendments are appllied retrospectlively for annual perriods beginning on or after I January
2(123, with early appli,c ation permitted.

Management is still r."valuating the impact of the amendments on the Company"t; financial
statements.

PIFRS 17, Ins urance Oo,ntracls

PIrRS l7 establishes the prrinciples {brrlhe recognition, meiasurement, presentation and disclosuLre

of insurance contracts rvithin the scope of the standard. 'fhe objective of PFRS l7 is to ransure that
anL entit! provides rele'yant inl'ormation that frlithfully represents those contracts. This ir,formation
gives a basis for users, of'l-rnancial statennent:r, to asserss the effect that insuranc;e contrrarlts have,rn
the entity's financial prosrition, linanLcial prerformance and cash flow's.

The key principles in IP'FIRS li' are tlhat arn entity':
o identifies as insurance contractsr thost: conlracts under which the entitl' accepts significa.nt

insurance risli from another prarty (the poliicyholder) by agreeing to corLpensate t.he

policyholder il'a specified uncertain [uture e'rent ('the insured event) adversely afl'ects the

policyholder;
. separates sper:ified ernbedded clerivr,rtives, dliistincrt investment components and distinLct

performance olbliig;atio ns from thrl ins urance contrac:ts;
o divides the contraots into grroups that it will recognize and measure;
o recognizes anrl measures group$ of inrsurance roonta,cts at:

incorporalles all o1'the iavailaLble information ab,out the fulfilment cash flovrs in a way
that is conrsis;tr;nt with r>bserrrabler market infonnation;plus (if'this value is a liability)
or minus ('iif l.h,is value is an asset')

service m:lrgin)
o recognizss th6, profit from a grotqp of insuranc,s contrracts over the period the entity provides

insurance cover, and as the,entity is released fircm risk. If a group of contracts isr r:rr becomes

loss-making, an entity reco;gnizes the loss immediately;
o presents separat,oly insurance reverLue (that exclludes the receipt of any investment

component), insurance sewice experses (lhat exclrLrdes the repayment of any investment
components) a.nd insurance linanLce irLcome or expenses; and

. discloses information to enabl,e user:s of financial statements to assess the, effect that
contracts within the scr:pe of PFIR:S l7 have on the {inancial position, financial pt:rformanr;e

and cash flowrs o.[ an entity.
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PFRS 17 includes an optional simplifiedtmeariurement appr,oach, or premium allocation. approach,

for simpler insurance crcntracts.

The standard is effecti..re fbr periods belginning on or after January 1,2023. Earlier application is

permitted.

TtLe adoption of the srtandard will. not have, a signifioarrt" impact on the Cr:mpany''s financial

stzrtements as the Comtrlany does not issue insrrrance contra.cts.

Deferred Effectiviqt

Amendments to PFRSI 10 antl PAiS 28, ,Sale or Conlribution of Assets between and l'n'vestor and

Its; Associate or loint li/enture

Ttre amendments to PITRIS l0 and PAS lllE dea.lwith siirtuati,ons where there is a sale or contribution

of assets between an inverstor and its ass,ociatc orjoint venture. Specifically, the amenrlrnents sta.te

that gains or losses resurltlinLg from thLe los;s of control of'a sut,sidiary that does not contain a business

in a transaction with a.n arssociate or a jo.int vrr)nture ttrat is ttccounted for using the equit['method,
arro recognized in the prarent's profit or lorss ,rnly to the extent of the unrelated in.vestors' linterests in

thiat associate or joint verrrture. Similarl.y, gains and losses, resulting from the remeasurement of
in.vestments retained imLany former subsidiary,(that has become an associate or a joint I'enture thLat

is accounted for using rthe equity method) to lair value, are rec,ognized in the former pa.rent's profit

or loss only to the extent of the unrelateri inverstors' inrtlerestrs in the new associate or joinLt venturo.

The effective date of the amendments haLs yei. to be sr:t by the Board; however, earlier application

of the amendments is p,ermitte,J.

The future adoption of the amenclments will not hiarve an lmpact on the Companl,'5 financial

statements as the Comllan.y does not harre inv,gstment iin associates and joint ventures.

New Accountins Staqtl,ryds-E@tive. nfter the Repqtture Period Ended Decembgr 31. 20j10

Arlopted bv FRSC brfl-ffendiry"&fgglrovrirl bv the Board of Accountancv

PIC Q&A No. 2020-0tjl,, C'onclusioru on tPIC t),A 2018-128: On certain materials delivered on site
but not yet installed

The interpretation prorridLes guidanr:e on the lreatment of ttre customized materials in rr:cognizing

revenue using a cost-b,asecl input mrlthod.

For each performancer obligation satisfied over time, errtity shall recognize the rr:venue by

mroasuring towards compllete satisfaction. In such case, rnaterials that are oustomi:ze,d, even if
unLinstalled, are to be included in the rneasrrrement of progress in completing its pr:,rformance

otrligations

Hr)wever, in the case of'uninstallerd materials that are not customized, revenue should only be

re,Oognized upon installatir:n or use in c,o,nstrllction. R.evenue cannot be recognized even up to tlhe

extent of cost unless it m,et all the criteriaL listtld in the standarrls.

The Management does not anticipaLte that tht': interpr,etatic,n will have a significant inrpact on tlne

Company's financial statements since the ,llompan)/ doe,s not have customized ntalerials fbr
inrstallation,,
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PnC Q&A No. 2020-t04 (,4ddendu,m to ,PIC'8&A 2018-l2i-D), PFRS l5 - Step 3 - Re',quires and
Entity to Determine tlbe T'ransactit,n Prticeftv lhe Contract

The interpretation clariifi,es that, in ;ase of miismatoh between the POC and schedule of payments,
there is no significant financing componLent jif the dilTerenoe between the promised consideratiron
anrd the cash selling pr:ice of the go)ds or senrice arises for the reasons other than the prrcll'ision of
finance to either the customer or the entitlz, and the rlifference between those a"mounts is
proportional to the rea.$olt for ilre difflerence.

The Management does; not anticipzLte that the interprertaticxr will have a significant inrpact on the
Company's financial statements since thr: Colnpanv does not have POC projects.

PnC Q&A No. 2020-05, Piaft,S 15 - Acc,ounl,ing fitr (lancellation of Real Estute Sales

The interpretation prov'ided guidanr:e on the accountirrg for cancellation of'real estate r;eLles and the
repossession of the prope:rty. I'hey ltrovirled tJhree (3) approaches as follows:

l. The repossessed prope;rty is recr:gnizt:d at its fhir veLlue less c,cst to repossess
2. The repossesserd property is; recognizt:d at its fair vzLlue plus repossessir:n cost
3. Accounted as moclification of contract

Either of the abovementiic,ned approaches arr) acceptable as long as it's applied consir;tently. hll
approaches above shc,uld consider payrrents to buyers recluired uncler the Maceda La.w and tlhe

write-off of'any unamortized portion of cost of obtaining a rlontract in its determination of gain/loss
from repossession.

The Management does not anticipate thLzrt thc, interpre,tatio,n rvill have a significant inrpact on the
Company's financial statements since the Cornpany does not krave Real Estate Sales.

PIC Q&A No. 2019-0,{, L'on/,irming Changes to PIC' Q&tls - Cycle 2019

The interpretation sets ourt the changes (i.e., amendments cx'withdravral) to certain intr:rpretatiorrs.
These changes are made ies a consequence <lf the iss;uancr: of new PFRS that becorne effecti,ye
stzrrting January 1,2019 and olher rllevant developmernts.

PIC O&As Amended

The following table sumrniarizes the changes rnade to the amended inlerpretations:

PIC ltmenderl Amendment
PnC Q&A No. 2011-tl5: IPFRS I --Fair
Value or Revaluation a.s lDeemed Cr>st

UprJated b,3)caus€) of applying PFRS Leases, fbr

PnC Q&A No. 2011-06: Acquisiticn of'
investment properties -- asset ilcquisition
or business combination?'

Rel:brence 1o PA|S 40, Investment Property,
upclated ber:ause of applying PFRS l6 for the

has been

first-timr:

PnC Q&A No. 2012-02:
building crcnstructed onL

ifost' of a-ne!;
the site of a

star ting Jan!'ary !;]012_
Relbrence to Pr{.S 40
apprlying PI]RS 16 for
2019
Updated to compll, with the provisiotts of'I'FRS 16

and renamed as PIC Q7,\ No. 2017-02: P,{S 2 and
PA|S l6 -- Capitalrlzation ofrlepreciation ofROlJ asset as

of conslruction costs oI'a building

hasr been updated lbr::cause of
the llirst-time starting .[anuary l,

ious buildi
Pl.C Q&A No. 2017-011: PAS 2 and PAS
lti - Capitalization ,cf operating lease
cost as part of consfi'uction costs of' a
buildi

10-
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PIC Q&A No. 2Ct1'7-10:

Separation of property' and

as investment

PIC Q&A No. 20llB-05: PAS 27 --
Liability arising fiom maintenancer

PIC Q&A No. 2018-15: PAS 1 ---

Cllassification of Advances to Contract,ors
in the Nature of Prepayments: Currt:nt vs.
Non-current

PIC Q&A Withdrawq

PIC Q&A r\mended

irement of an asset held under a le:rse ted to comrrly

Relerence to PhS
applying P.FRS 16

20 t9

40 har; been updated br;cause

for the firslitime startinp; llanuary l,

tlq provisions of ITIU{

Relerence to PAIS 40 (included as an attachment to lle
Q6irA) has been updated becauLse of applying PF-RS 16

for the first-timer starting January 1,2019

Ilasis for \ilithdrawal

ThE PIC Q,tA is considere,l withdrawn starting January

1, 2019, w.hich ir; the effective date of PFRii 16. PFRS

16 superseded PAS 17,, Le,lses, and Philippines

Int e ion Sl.C-15 Leases - Incentives

Th e PIC Q&A is consideredl withdrawn upon publication

of IFRIC agendil decision - Inl'estment in a subsidiary

accrounted lor at oost: Step acquisition (tAS 27 , Separote
Fittancial litaternents) in Jamuary 2019

PAS 40 --

classifi:atiorr

PIC Q&A No. 20llr-09: PltS l'l
Philippine Interprettrtion SnC

A.ccounting for pay'nrents between

emcl

15..

emcl

lessors and leslsees

PIC Q&A.No. 2018-01/: I'AS ;!7 and P.ASI

28 - Cost of an assor:iate, joint ventuLre,

or subsidiary in separate financial
statements

The effective date of'the :rmendmerrts is inclurded in the affected interpretations.

The Management do,es not anticipate that the new arnendments and withdrawal of certain

interpretations will have significant impact on the Cornpany's financial statements since the

Company did not enter into transactions enunrrerated above.

PIC Q&A No. 2019-06 ,.Accounting Jrol step' acquisiltion a-f a subsidliaryt in a parent

The interpretation clarifies ho'w a parent shorrld account f<rrthe step acqu.isition rof a r;ubsidiary in
its separate financial statements.

Salient poir:ts of the interpretation :re thrs folllowing:

IFRIC concluded eithr:r of the two app,lonshes may be appliied:

o Fair value as rjeemed cost ,rpproach

Under this approach, the entitlz ir; exc,hanging its in.itial interer;t (plus consideration paid Ibr
the additional interest) for a conLtrolling interest in the investee (Exchange vie'w). Hence,

the entity's investment in subs;idiary is measured a1 the fair value ,at the time thr: control is

acquired.

o Accumulated cost approach

Under this apprroach, the entity is pulchasing additional interest while retainin6l the initial
interest (non-r:xchang,a vie,ry). Hence, the entity's investment in subsidiary is measured at

the accumulated cost ( original consideration).

Any difference between the firir value o.fl the initial interest at the date of obtaining c,rntrol of the

su,bsidiary and its orig,inal considerrltion is tallen to profit or loss, regardless of whether, before the
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step acquisition transaction, the entity haLd pr,r)sented rsubsequent changes in fair value o,I'its initial
interest in profit or loss; or other comprehensi're income (OCI).

Tlre interpretation is effective for peric,dsibeginning on or after October 19,2019.

The future adoption of the interpretation wi.ll not have iln impact on tlte Company's financial
statements as the Corr,pany does not pllarr to acquire a subsi,Ciary.

PIC Q&A No. 2019-0'7 , Classi/ication tyf Mermbers' Copitul Contributions of Non-Stock Savings

and Loan Associationrs (NSSI'A)

Background:

Tlre Bangko Sentral n1g, Pilipinas (BSP) issueclCircularNo. 1045 on ltugust 29,2019 to amend the

Manual of Regulations fr:r Non-Bank Financial Institution.sr Applicatrle to Non-Stock Savings and

Loan Associations (MORNIIFI-S) -- Regrrlatory Capital of' Non-Stc,ck Savingsi and Loan

Arssociations (NSSL,{s) and Capital Contribuitions of Members.

U.nder the circular, e,ach qualified memberr of anL NSSILA shall maintain only c,ne capital

contribution account rrepresenting hislhe,r capital conrtribution. Whil: onl'y one capital account is

maintained, the Circul,ar breaks down,a rnemlrer's capital contributions as follows:

a. Fixed capital which cannot be red,rrced for the duration of rnembership r:r:cept upon

termination of membership. The minirnum amount of fixed capital is Php1,000, trut a higher

minimum can be prescribed undrlr thr,: NSSLIYs b'y-laws.

b. Capital contr,ibution buffer, rvhich lrertains to capital contributions in exc,osrs of fixed

capital. The capital corrtribution buffe,r can be withrlrawn or reducerl by the mernber withc,ut

affecting hirs membership. Ilowevor, the NSSIL,A shall establish and prescribe the

conditions arr<I/or circumstanc,os w'hen the NSSLA rnay limit the reduction of the, mentbers'

capital contribution buffer, sur:h as, r,rhen the NSSI-A is undr:r liquidity stress c,r is unatrle

to meet ths cnrpital-to-risk ass,3ts, ratio requirement under Sec. 4llt65 of the I\'IORNBIiI-S
Regulations. isuoh corrditions and/or circum:;tancers have to be disclosed to th,a members

upon their plau:ement of capital ,confibution buffer and in manners as ma)'be rletermined

by the Board.

For purposes of identifoing and monitorring ,lhe fixerl capital and capital contribution buffer of a
member's capital contribution, NSSL,A,s shall maintaLin sutrsidiary ledgers showing sep,arately the

fi:red and capital contriibution lbuffer ol[each rnember. Further, upon r,:ceipt of capital contributions
fr,om their members, NSSLATs shall srimultaneously record the amount contributed ils fixed and

capital contribution buffer in the aforementioned sut,sidiary ledgers. However, NSS[,As may use

other systems in lieu of subsiiliary ledgers pr,rvided that ttre system rvill separately sh,or,r'the fixed

and capital contribution buffer of each mLembgr.

The interpretation assessed and conc.luded that bothL Fixe,:l Capital and the Capital contribution

buffer qualiff as "erquity" in the IIS|SLA s financial statements as l.hey both rneet all the

requirements of paragraphs 16A and l6[] of l:'AS 32, Finarcial Instruments: Presentatlon.

The future adoption ,c,f the interpreta.tion will not have an impact on the Compan'y's financial

stiatements as the Comqpany is not a member of NSSLA.
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PnC Q&A No. 2019-108, PFft,S 16, Leuses - Accounting,for Asset Retirement or Ai.estoration
O,bligation (*ARO"')

The interpretation clarifies the recognition of ARO under th.e following scenarios:

1) Accounting fcUlfRQ_iut_lcaic_0llnmerrcenenl.date

The cost of ,Cir;mantling and resto,ratio,n (i.e,, the ARO) should be calculated and r:ecognized
as a provisi,rn in accordance with PAS 37, with a corresponcling adjustment trr the related
ROU asset as required by PF'RS 16.2,'l(d). As such, the lessee will add the amount of ARO
to the cost of the ROU asser:on lease r,:ommencement date, which will then fonn part of the
amount that will be amortiz;ed ol'er thre lease term.

2) ehanegj!hR"(lafte1-rn{tqrecosnition

2.1) Because ARO is not included as a ccrmponent of le:ase liabiliity, the measurenre,nt oI'such
ARO is outs,ider the scope orl PIrRS 16, Hence, its mr:asurernent is generally not affected by
the transition to PFRS 1(i. Ilxcept in cases where the reassessment of lease-rela.ted
assumptions' (,1.9,, lease term) would afTect tlhe measurement of ARO- related provision,
the amount of l\RO existin5; at transition date woulilnot be remeasured; rather, the balance
of the ARO pr(ovision and arty related asset willl remain as prel'iously remeasur€:d. The asset
will simply be reclassified from property and e<luipment to the related ROIJ asset as
required under PFRS 16.24(.d).

2.2) Assuming there is a chanl;e in leasE-relatec[ assumptions that would impar:t the ARO
measuremerrt (e.9., change in lease term due to the new IIFRS 16 require,ments'), the
following will be the accounting trealment dependirrg on the method used by the lessee in
adopting PFRI} 16:

a. .,Vodified' retrospective c,'ppt'ooch --Under this approach, the lessee uses the remaining
lease terrn 1lrr discount btck the amount of provir;ion to transition date. Any zLdjustment
is recogniz,ed as an adju;tmenLt to r:he ROI-] asset and ARO provision. This eLdjustment
applies irnespective of rvhich the two methods in measuring the ROU asset will be
chosen under the modifir:d retrospective aprproach.

b. Full retroslt'ective approach'-The ARO provision and related asset, which gets adjusted
to the ROtl asset, should be remerasured,[rom oommencement of the leasre,, and then
amortizerl o'ver the revise,d or rcass,pssed lease term. Becausre full retrospecti,re approaoh
is chosen, irf is possible that thro amr)unt of cumulative adjurstment to the AR,O provision
and the ROU asset at the beginning; of the earliest period presented will not be the same;
hence, it is pror;sible that it mig;ht inrrpact relainecl earnings.

The future adoption o1 the interprr:tation witl not have an impact on the Company's, financ;ial
statements as the Coml:amy' does nol have an arsset retirement or restoration obligation.

PI,C Q&A No. 201J)-09, Accounting for Pre.poid Rent or .Rent Liability .Arising from Straight-
lining under PAS 117 o,ru Transition to Pl7ft^S 16 and the Related Defttrred Tax Assets

The interpretation aims to provide guidance orr the lblllowing:
I . How a lessee strould account fcrr its tra.nsition tflrom PAS 17 to PFRS 16 using the modifiLed

retrospectiver a,p,proach, Spe<:ifir:ally, this aims to adriress how a lessee should, on transiti<tn,
account for any existing prepaid renl or rent liabiJity arisinlg from straight-lining of an
operating leese,under PAS 17, and
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2. How to account tlor the related deferr,r:d tax. elrFects on transition from PAS 17 kr PFRS 16.

The Company followe,J the guidelines in the interpretatiorr in determining how to account for any

ex.isting prepaid rent or r,tnt liabililz for its triinsaction to PIrRS 15.

PnC Q&A No 2019-1(l,,4ccountingfor variuble paymenls w,ith rentreview

Some lease contracts prrovide lbr nrarkel. renl reviow in the' middle of the lease term to adjust the
leilse payments to reflr:ct a fair marl<et rent for the remainder of the le,ase term. This Qdt,A provides
guridance on how to me:asure the lease liabilitS'when the contract provides for a market rent review.

The Management doe:s not anticipa:e that the interprretatiorr will have a significant impar:t on the
Company's financial statements since thr: Corrnpany does not have variable lease paynrernts.

PltC Q&A No 2019-111, Determini,rg the culrent portion o;f an amortizing loun/lease lliability

This interpretation airns to provicle guidanr,:e on h,ow to determine the current portion of ,an

amortizing loan/lease liability for proper classificartion/presentation between currernt and non-
cu.rrent in the statement of financial position.

The Company followerrl the guidelines in the interpretation in determining the proper classification
of'lease liability betwe,en current ar d non-current portion.

PnC Q&A No. 2019-112, PFRS 16, Leases - .Determining the Lease Ternt

The interpretation prov'ides guidance horv an entity determines the lease term under PIrF(S 16.

A contract would be considered to exiist orrly w'hen it creates rights and obligations that a.re

enforceable, Therefore,, any non-cancellable peric',d or notice period in a lease wouLld meet tl[e
de,finition of a contra,ct and, thus, woul,C be included as prart of the lease term. To br: part of'a
co,ntract, any option to, exJend or terminate the' leaser ttLat are included in the lease term ntust also be

enforceable.

If optional periods arer not enforceable (e.g., if the le:rse ca.nnot enforce the extension of the lease

wiithout the agreement ol'the lessor), the lessr:e does not have the right to use the asset beyond the

non-cancellable peric,rl. Consequently, by definition, th,sre is no contract beyon'd the non-
cancellable period (plus any notice periodl) ifthere are no en.lbrceable rights and obligatlions exisl.ing

between the lessee and lessor beyond that tenn.

In assessing the enforor:albility of a contraLct, arr entity shoulcl consider whether the lessor can refuse
to agree to a request fir,om the lesse,: to extenrl the lease. Accordingly, if the lessee has; lhe right to
extend or terminate the lease, there are enforceable rights and obligeLtions beyond the, initial non-
cancellable period and this, the parties to the lease vyould. be required to consider those optional
periods in their assessiment of the lease terrrr. In c,ontrast, a lessor's right to terminate a lease is

ignored when determliriing the lease tenn be,cause, in that case, the lessee has an unoonditic'nal

ot,ligation to pay for the rright to use the asset for the period of the lease, unless and until[ the lessor

decides to terminate ttre lease.

In assessing whether a. lessee is reasonably certain to exercise an optir>n to extend a leaLsrl, or not to
exercise an option to ternninate a leine an entity shall consider all rele,vant facts and cincumstances
(i.e., including those tlhat are not in,Jicated in the lease contract) that rsreate an econorrLic incenl.i've

for the lessee to exercise the optiori to e:<tencl the lease, or not to exercise the option to, terminate

th,l lease.

l4



1'1he Company follovred the guirlelines rin fhe interpretaLtion in determining the l(3ase le]rms under
PURS 16.

PnC Q&A No. 201!)-13i, ,P.Fn.9 )'6, L^eases' - Deterndniry: the, lease term oJ" lea,sest that are
renewuble subject to mututrl agreeme,n,l oJ''tlre lessor ond the lessee

T'he interpretation provides guidanc,e holv an entitl'detetmines the lease term undrlr pIrRlS 16. T.lris
interpretation focuses on lea.se contra,ctls that are rener,yable subjr:ct to mutual aLgreernr:nt of the
pa.rties.

A renewal option is only, considrered irr rjel;erminir,rg the lease ternr if it is enforceabler. l\ reneu,al
that is still sutlject to ututtral 8gr€em€flt of'the parties is legally uner:Lforceable under philip,pine laws
unLtil both parrties comLe to an agreen:lent on the tenns.

In instances where tlte l,ossree have known t0 be, historicall'y, renewing the lease crlntract afler
securing mutual agreement rr',ith the lesslr:r [o renew the lease,contract, thi lessee's right to use the
underlf ing asset doesr not go bey'orrd thel one-year peric,d cr:vered by the current r;onrlract, as ally
renewal still has to be agreed on b1, [s11, parties. A renerval is treat,sd as a new contract.

Ttre Compan)r followed the guidlelines in the interpretation in det,ermining the lease terrns unrjer
PF'RS 16.

PIC Q&A No.2020-t01, Conformittg tCllangrzs to pIC Q&As - CJ'cle 2020

The interpretation sets out the changes (i.e.,, amendmentr; or withdrawal) to certain intorpretations.
Th:ese changes are made as a consequrencer crf the issurrnce crf ne,w PFRS that be,corne effective
sta.rting January 1,2019 a.nd other relevaLnt rde.velopments.

Pll O&As Arnended

The following table summari:tes the chiungers rnade to the amended interpretations:

PICI Q&A.,{,mended
Framework 4,i 

"rd 
P.AS t 25-fi;rci;i

strltements prepared c,n a barsis other than
ng concem

PIC 0&A Ncr 2016,CrtA;";,tirg fr;,a

common areas and the re lated
subsequent costs by condominiunr

PIC Q&A No. 2011-(J3: Accounting firrr
intlercompany loans

Prc e&A Nb. 2of imaFFRlr ro :r
Rerquirement to prepare consolidated
firrancial stalements wher,e an entil1,
dlsposes of its singl,e investmerrt in er.

subsidiary, associate or iointl l/enture

15-

PIrC Q&A No. 20ltl-14: PFRIi 15 -
Aocounting for can,cellation of real
esl.ate sales

nett ences to nn Co""rpn"t Fia^r;;,;A
I'inanci,ql Reportin;q, ha.ve been updated clue to
revised framework effective Ja
R:efbrences to .The tllonceptual F-rqme,work
Financio'l Reltortlniq have been updated cluer to
rt,rv i sed frametvork effecti ve January l,'202Ct

R.efsrences trf, '.fhe ()onceptual fri.umeyvork
F'in,tncial Repoling haye been updated clue, to
r€iv i s e g_!@g119$. : ffe crye_&ry qry_! *Z 02 0
Refi:rences trt ',lh,e Conceptual F'r,amework
F,inoncittl Rep,ortintry ha,ye been updatr:d due to
revi sed ll'amevrork effect ive January 1, il'020

R,gferences to i"he Conceptual Frqmey.,a'rk
F,lnancial ReportinSy ha're been updatr:,C due to

Amrendment



IIQ1Q&AIVithdrawrl

PIC ,.ll.mended
.PIC Q&A NIo. 20ll-06: lrcquisition
investment properties - asset acquisition
rrr business combination?

flasis frrr Withdrawal
imaith th" u-.,rd,"."t I,;,PFRS 3 ," tjr; d"eriti", of ;
husiness eflective January l, 2020, there is
r:tdditional g;ulidance in paragraphs B7A-ll12D of
PFRS 3 in asr;essing whether acquisition of investmerrt
properties is an asset acquisitiorr o.r business
combination (i.e. optional concentration test and
ass,essment of whether an acquired process is
srubstantil'e).

I'he eff'ective date of the arnLendments ris inc:luded irr the affected interpretations.

T'he Manageunent does not anticiipate that the new amendments and withdrawal of ceftain
interpretations will have si6;nifiicant impact on the Company's financial statennentr; since the
Company did not enter into transactionLs enunrerated abc,ve.

PIC Q&A Ncr.2020JD2,tConclutsio,n on ,PIt) |!A 2018-128: O'n certain materials clelh'ered on site
bai not yet installed

The interpretation provides g;uidian<:e ori the treatment of the ,customized materialls; in re,cagni7i11g
re'venue using a cost-llase,d input metho<1.

Fc,r each performanoe obli6tation satisfierJ over time., entity shalt recognize the re,venue by
measuring towards completer satisl'actirln. In such casr), mal.erialLs that are customi:lec1,, even if
u:ninstalled, are to be in,oluded in the rnei:rsurement of'progress in completing its perlbrmance
ohligations.

However, in the case of urrinsta.lled materiats that are not customized, revenue should only be
reroognized upon instaLllation ,or use in cr:nstruction. Revenue oannrlt be recogni:ledl even up to the
extent of cost unless it met arl,lthe criteriaL liri;ted in the starndardis.

ThLe Management doe:s nr:t ianticirpate that the interpreta[ion u,ill have a significant inrparct on the
Cc,mpany's financial sta.ternents since the Oompany does not have customi:zexl rrLatr:rials ftrr
insitallation.

PIC Q&A No. 2020-03 r tOn the ucctounling o.:f the dffirence when the percentoge oJ t":ompletion
is uheod of the buyer's puyment

Tlhe interpretation clarifies that recognilion o[ either contraot asset or receivable is aoce,ptable i,n

cer;e the revenue recognized based on peroentage of completion I(POC) is aheacl of the buyer's
pa;yment as long as ttris is c'onsistently npplied in transeLctionr; of the same naturt: and disclosure
recluirements of PFRS [5 for ,tonlirar;t asl;ets or receivabl:s, as appliicable, are cornplied.

The Managernent does not arrticipate that tlhe interpretation witl h,ave a significrarrt impract on the
Company's financial sitatements s'nr.e th,r: Cr:nrpany,does not have POC projects.

PIc q64 No.2020-04 (,adldendlum tu i'I(.: {laA 20ls-12-D)t, PFRS t5 - step 3 - Re:t:luires and
Entilt to Determine tlie T'ransaction P,n'ceirsy the Contruct

The interpretation clarifiers that, in case of'mismatch befiveen 1;he POC and schedu.le ol:payments,
th,e1s i5 no significant financirng c;onrponent if the differr:nce b,etwe,en the promisecl consideration
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and the cash selling price of the goods or senzice arises for the reasons other than the prrr:rvision of
finance to either the cust,omer or tho erntity, and ttLe differerrLce between those arnounts is
proportional to the reilson fur the differernce,.

T'he Management does not anticipa,te thrat 1he interpretation will have a signifioant inrpact on the
Company's financial statements since the Clornpany does not have POC projects.

PIC Q&A No. 2020-05, Pll?^S il5 - Accou,nt,ingJZtr Cancellation of Real Estate Sales

T'he interpretation provided guidanc:e on the: accounting [or r:ancellation of real estate sral:s and the
repossession of the property. Thery pro,r.irJed three (3) approaches as follows:

1. The repossessed properfi,' is, recogn ized at iits fai:r valu,e lesi; cost to repossr:ss
2. The rrtpossesr;ed propertSr is recognized at its fair valuro plus repossession r;ost
3. Accounted as rnodilhrtatir:rn of oontract

Either of the above menlionerd approaches are acceptable as long as it's applied consisterntly. All
approaches above shr:uldl c(cnsider payrnents to bu1'ers required r.rnder the Mar;e,cla Lau, and the
utite-off of any unamortized portion oI'cost oIobta.ining a contract in its determination of'gain/lcss
fi'om repossession.

Ttre Management doers n,ct anticipate that the interpretation vrill h.ave a signific,ant inrpzr,ct on the
Company's financial rstatements since the Ciornpan),does not have RealEstate Sieles.

PIC Q&A No. 2020-06, PrER^S 16 - tk:counting for puyments betneen and among lles,sors and
lex:sees

ThLe interpreta.tion prc,vid,es fi:r the treatnnent cf payments betrneerL and among leslsors arr,C lessees
as follows:

T*r,trr;-ts i, the fi"a*illrtut,ffi,tr of
Lessor Old lessor _-EE$!___

i. Rer:al:ulate thr: li. Ii{er:ognize in profit
r,evisr:d leasecl anri loss at the date of
paynxents (nel ol'the: 

I 
rnodification the

one-off arnount ro be ldilference between tlre r!\ti 16;

parsi. 6, l6-
lil

F!\li 40;
par.i!.1

PFF!]S I6;
par.45

Il lustrative
example l8
issrued by
L{SB

Pl\Si l6;
pars.56-57

paid) and amortize lproportionate der;rease

____a$ usr:ment to thelg! t-

I'FR.S l6;
p'ar.87

I over the revised
l k:ase ternr.
I

I

ii. If rret p,ayable,

rr:cog;niire as expensr3

unless the, amount tcr

be paid ,qualifies as

capitaliz:able cost
underP,{,S 16 or
Pr\S ,40; in which
cilse it isr r;apil.alized
ars parl of the
cilrryiing amount of
the as,sor;iated

property if it meets

the defirrition of
cr:nstnuction costs

in thr: right-of-use assel;

bat;e<l on the remaining
rig;ht-of- use asse,t for
the n:mainiing period
anrd remaining lease

liability callculate,d as

the present value of
the re'maining leaLse

palzments discourrted
using the original
discount rate of the
lease.

ii. llecognize the effect
of rerneasrlrement of
the remaining
lease liability as an

t7-

Lessor pals ,old

lessee - lessor
intends to renovate
the building

Transaction New Lessee
.)

t

I



llreatme,nts in the financiial s-_--a-sso;--- 
T-- otdl"tro.

iinA," eLqS f 6 o--l;'ure**-r by -
PAS 40r. lreflerring to the revis

lleast: payments t'net

larry 
rlmount to be

lre,:e ved from the

lle:;sor) and using a

I revised discount ratt

iii. R.evisit the
arnortization period
ri6iht-of- use assr3t a

anry related lease,hol
inr.provement
following the

shorl.ening of the tel

Transaction

2 Lessor pays old
lessee - new lease
with higher quality
lessee

Siamr: a:; ltem I lSamr: a5 [1gm 1

J Lessor pays new
lessee - an
incentive to
occupy

l. Firiail teasq---

If merde after
c(xmlnenc€:me)nt

da.te, incerLtive

payable is
crroditerd witlr
offsetting rJeb,it

entry to the nr;t
inlrestmenl; lerase.

If paid at o,r prior
to commetce:ment
date, includecl in
thr: cirlculation o1'

gain ,or loss on

dispo,sal on
finance lea.se.

ii. Operating llear;e:

add the initial dir:ect
costs to the carrling
amount o.[

underlying asrset and.

recogniz:e as expense

ol er the lease tern
either on a straight-
line basis of anolher
s,/sternatlir; basis.

4 llessor pays new
lessee - building
alterations specific
to the lessee'with
no further value to
lessor

Same as Item 3

tattements of
New Lessee llasis

visedl
ret of

rate.

iod r:f
rt and
hold

tenn.

Sarne as Item I

PFITS t6 par
83

i. F.ecord as a

deduction to the
cost of the right-o1fl-

use asset.

ii. Lease incentive
receivable is also
included as

redrrction in
measurement of
lease liability.

iii. When lessee

receives the
payment of lease

incontive, the
amount received isi

debited with a
creclit entry to gross
up lhe lease
liability.

a I',AIS l6;par.
68

IlA,iS l6; par.

i'\

P)IRS I6;

trrar. 83

PFRS 16;

[,ar.24

a

a

a

i. Same as in fact
patt,orn lC.

ii. Capitalize costs
incurred by the
lessr:e for
altenations to the
buil,Cing as

leasrlhold

SarnLe as in
fact pattem
I Cr.

PlrSi40;
p*:.21

PAS| 16;
p:rns.l6-17
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T'reatments in the financial statements of
Transaction ],essor Old lessor New Lessee Biasis

improvement in
accordance
witlh PAS 16 or
PAIS 40.

5 Old lessee pays
lessor to vacate the
leased premises
early

f(eccrgniz;e as

i.ncorne irnmediatel;r,
uLnlesis it'was within
t.he origirral conlxact
and the probability
criterion was
pu'eviously m,et, in
which car;e, tlhe

amount would have
already been
r,ecogni:zed asl

irrcorne using eilher
a straLiglrt-line basis
or anottrer
sl,stematic ba.sis,

Recognize as expense
irnmr:diately unllss it
wi:rs'ryithin the original
contract and the
probr$iliry' criterion
wa;s l)reviously nret, in
which caser, the
financial irnpact would
ha've been recognize<l

already as part o.lthe
lea.se liabililv.

a rt{ar6 -_

I"AiS 38

I'FI{S I6;
prar. [8

a

a

6 Old lessee pays
new lessee to take
over the lease

Recognize as an
exllerlse immediately.

RecognlTe s5

incr:me
imrrrediately.

o [!\!i 16

o I!\!l 38
r I'Fti"S 16;

o Apnendix A

New lessee pays
lessor to secure the
right to obtain a
lease agreement

i. If f ina.nce leaso,

rr3co$lni,ze gain or
l:ss in the profit or
loss arising ft'onr tht:
derec,ognitionL oI'
underrlyling assets

ii. If roperatinlg lerase,

rrlcog;ni:ze, as

deferredl revernue and
amortize over the
k:ase term on a

stlraip;ht- line basis or
another s;ystematic
basis,,

Rec,ognize as part
of tlhe cost of the
right-of- use asset.

a Ptrti.S 16;

p'ar.71.4

r!\ti 16;

par.",l I

F,FF|.S I6;
par.B I

a

a

8
'New 

lessee p,ays
,old lessee to buy
,out the lease

iegreement

Itecognize as aga.in

immediately. Any
rerrnarining lease

liability and righl, of:.

use ar;set will be

derrecognized with net
arnount
thrcugh Pd:L.

Account for as

initial direct cost
included in the
meaLsurement

of t.he right-of- use

assert.

a PIIF|]S I6;
lipprendix,r\
PIIFIiS I6;
Elxar:nple 13

in par. IE-5

PI]FIIS I6;
par.2:.4

a

a

These pronouncements do not ha,re an el[I'ect c,n the finan,cial s]latements of the Cornpan;g.

PtrtC Q&A No. 2020-107, .PAIS I2 * Accottnting for the ,Proposed tChanges in fnt:ttme T'ux Rotes

wtder the Cor.porate )lecovery and Tuc trnc:eatives for E:nterprises' Act (CREAT'E:) Bi,U.

The interpreta.tion explainerl the details otl lhe CREA'IE bill arrrd its impact on ttre linancial
stiltements once passed. lntr:rprertation discussed tlhat inrpact on the financial statemernls ending
D,scember 31,2020 are as follows:
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Curre,nt and defened taxes'wilI stil]l be measurecl using the applicable incc,me tax rate as of
December 31,2020. If tlhe CRE,ATE bill is enacted berlbre financial statententr;, issue date,
this will be a nc,n-iatljusting event but the significant efflocts of changes in ta>r rates on
current and defererl tax assets, md liabilities shoulcl be dirsclosed . If ttrie CRllA.''fE bill is
enacted after lina.ncietl stiatemen.tlrs' iissue date but before filing of the income ta;{ rretum, l}1j5

is no longer ia surbsequertt event but companies may consider disclosirrg the gerneral key
featurc of the, bill and the expr-'ctecli impact on the FS For the financial slatenrents ending
December 31,2021, the impact are asrfollows:

Standard pro'rides that con:.ponent of tax erxpense(income) may include '"any adjustments
recognized in ther pr:riod frrr cun'ent tax of prior periods" and "the amount of del'brred tax
expenLse(incorme) relatin55 to changes iin tax rates or the imposition of nerv taxes"

An explanation of ohangles in tJre riplllicatrle income tax rates to the previousr ar;countlng
perio<l is also required to be disr:losed

The provision for current incorne tax for the year 2021 will include the dilference between
income tax per 2020 financial slatements and 2020 income tax return

o Deferred tax assets and liatrilitir:s a,s of December 31,2021, will be r€rr€oSUr,3d r:sing the
new tiax rates

Any movement in def'erred taxes arisinl; frorn the, charrge in tax rates that will form part of'the
provision for,/benefit from deferrecl taxes vvill be inc,luded as well in the elfectirre tax rate
rer:onciliation, Mana6Sement is still evaluatling the impact of the ,amendment o,n the Company's
fi llancial statements.

NOTE 4 - SIGNIFIICA.N,T ACCIOU}{TING POLICIIES

ThLe significant accountirng polir:ies that have been used in the preparation of'these financial
staLtements are sumrnari:redl below. T'tre poJ.icies have been consistently applied to all years
prcsented, unless otherwise stated.

Current versus Noncurrent Clessiification

The Compan:/ presents asse,ts and liralbilirties in the statemr:nt of financial prosition based on
cu rrenUnoncu.rrent cla.ssificaLtiion.

Arr Asset is current wlhen it iis:

. expected to be realizerd on irrtencled to be sold or consumed in the normal opera.tirrg cycle;
o held primarily, for the purpose oj'trading;
. expected to be realizre,d w'ithin lv,velve months after ttre reporting period: or
. cash c,r cash e,quivalent unk:ss n':striicted from be ing e:rchanged or used to settle a liabiliry

for at least tw,,^lve m.onths after the rreporting per:iod.

TJhe Company classifies all other assets :rs noncurrent.

A .tiability is current uihen:
. it is e>ipected to be settled in the mormal operating cycle;
e it is held primaril.y fon the purprcrse of lradingl
o it is due to be settlecl ,wittrin twelr,,e months after the reporting period: orr
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. there is no unconditional right to rdeler the settlemenl of the liability lbr at leau;t twelve
months after tlhe reproftlng Freri,crC.

A.ll other liabilities arre classilied as nonr;un en,t.

Farir Value Measurement

Fair value is the pricr: that u'ould be recei.red to sell an asset or paid to transfi:r a liability in an
orrderly transaction beh,veen marliet partic,ipants at the measurement date. The fa.ir value
Irreasurement is based on the prresumptiorr that the transaction t,c sell the assiet or transfer the
liabilit1,, takes place either:

. in the principral nlarlkr:t for the assetor liabiility; or
' in the absence o[a principral marli.et, in the mcst adLvant,ageous market for t,he asset or

liability, the principal or the mc,st aclv€mtageous rnarket must be accessible to the Company.

The fair value of an assel ot'a liability is measured usin15 the zLssumptions that market trrarticipants
would use when pricing tlle a sset or Iiability, asisuming that market participants act in their econornic
br:st interest.

A fair r,alue measurernen't of a non-financial asset rtakes into account a market particip,ant's ability
to, generate economic benr:fits by using the a.ssrlt in its highest and best use or by s,:lling irl to another
merket participant that would use, the assret iin its highest and br:st use.

The Company' uses villuation techniques thrat are appropriate in the circumstanoes and lirr which
sullficient data are available to, measure fllir,rralue, maximizing the use of relevant obseryable inputs
an,J minimizing the usie ollunobservable inputs.

All assets and liabilitie's lbr lvhioh tflair ,,ialuLe is measured or clisclosed in the firrancial statements
arc> categorizerJ within the fair value hieriuclry, described as fulllows., based on the lowest level input
that is significant to thre faLir vialue, measuremetrt as a whole:

o Level I - Quoted (unacljustecl) mirliet prices in active markets for irjentical assets r>r

liabilities
o Level 2 - ValluatiionL ttechniquers lor which the lowest level input that is signilicant to the

fair value mearsur(3ment ir; ditrectlL'v o,r indirectly obseruiable
o Level 3 - ValLuatiion, techniques fbr which the lowest level input that is signilicant to ttre

fair value mearsurement is urrobserrvirble

For assets andl liabilities rtha.t are recog;rriize,J iin ther financial statements on a recurring basis, the
C()mpally determines whether rtransfrrrs have occured between levels in the hierarchy by
rea.ssessing categorizaLtion (brasecl on th,e krwest lervel input that .is significant to tho farir value
measurement as a whole) at ttre end of each reportirrg period.

Fon the purpose of firilvalue disclosuros, ttre Comparry har; detennined classes of asrsets and
liabilities on the basis of the nature, r:haracterris;tics and rir;ks of the a.sset or liability and thre level of
the fair value hierarch'y'as e::prlainred ab(f,'\,,e.

Financial Instrumentls

A I'inancial instrument is any'<;ontraot thartlgriver rise to a financial asr;et of one entitSz 6n6 a f inancial
liability or equity instrument of another errntily.
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trinancial Assets

Ln itial Re co g n itio n an d,tV e' a: s ur eme nt'

Financial assets are classified, at initiaLl recognition, as subsequenrlly measured at amr:rtized cost,
fair value through othLer c;onlprehensive incrrnre (OCD, and {air value through prolit or [os;s.

T'he classification oi: finanoial assets at initial recognitir:n, depends on the linancial asset's
c,ontractual ca.sh flow shaLrar:teristics and thr: Company's business rnodel for marraging them. 'f ith
th,3 exception of trade receil'ablos, that do n,ot contain a significarnt financing component or f,or
udrich the Cornpany has applied the practical erxpedient, the Company initially measures a financial
asset at its fair value plus, in the case ol['a firrancial asset not at f,rir value throuSgh profit or loss,
tretnsaction cost. Tracle rr:ceivablles that do n,ot contain a sigrrificaLnt financing comp<>:nent or firr
vvhich the Company lhas applied the prracti,oal erxpedient arc) measured at the trarrsactir:n price as
disclosed in the Revernue frorn contracts rvi[h customers.

In order for a financial asiseit to be classiillierl a.nd nreasured at amortized cost or flair value through
C)C[, it needs to give rise to oash flows thal are 'sc,lely paynrents cf principal anLd interest (SPPI)'
on the principial amount orLrtstanding, Thisrasrsessment is rr:fen"erJ to as the SPPI test and is perforrnerd
at an instrument level. Financrialassets rvith r;ar;h flows thrrt are not SPPI are classified arLd measurerd
at fair value through trrrofit or loss.

The Company''s businLess model lor managing financial assets refer to how it manages its hnancial
assets in order to generate cash flc,ws. '['he trusiness model <letennines whether castr fllows will
rersult from collecting contraotuall cash flou,s, selling the financial ilssets, or both. Irina.ncial assets
classified and measured at arnortizod cost are, held within a business model with the cbiective to
hold the financial assets in order to coll:cl r:ontractual crnsh flows ',vhile financiarl assets rllassified
and measured at fair value through OCI are held within a business model with the, objectilr: of both
holding to collect contractuerl cash flou,s; anrJ s;elling.

P,urchases or sales of llinancial assets that rerquire deliverli of assets within a time fi"ame established
blg regulation or convention in ttre marllrst place (regular wa),trades) are recogni:zed on tlhe tra<le
dirte, i.e., the date that the Crtmpany cornmits to purchase or se:ll thr: asset.

S,u' b s eq uent Meas ur e tme nt

For purposes of subsecluent rneasure)menrt, financial assels are r:lassified in four categories;:
o Finan,cial assets at amortizerl cost ('debt instruments)
e Finan,oial assets aLt fair vialue thrr:utr5h OCI with rec),cling of cumulaliys, trgains and losse,s

(debt inshumr:nt)
o Financial assets designated at fair l'a"lue l.hrough OCI with no recycling of'cumulative gains

or losses upon derec,ognition (eqj.ritr instruments)
r Financial asse,ts at firir value thrrough profit or loss

F ilanc i al as se ts at am,Mi:zecl_pqg!_.(!ebt _U$truuC,nts)

Financial assets at amortized cost are subsequently merlsurecl usirng the effectivr: interest (EIF.)
me,thod and are subject tcr, innpainnent. Gairrs and l(csses are re,cognized in profit crr los;si r,rrhen the
ass;et is derecognized, modifierd or irnpa.ired,

The Company's financial assets at amo,ftized c;ost includes cash (excluding caslh on hand) and
acrcounts and other receivables as at repo,rting,dates (see )tlotes 6 an'd7).
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Elnancial assets at fairr valueij.hpuglh O(l!_!Cebt instrumernlq)

Financial assets at arnortizecl cost are subr;erluently me:asured usring the effectil'e interest (IIIR)
method and are subject to irnpairmr:nt. ril]ains and losses are r,ecognized in profit or loss 'when the

asrset is derecognized, modilhed o,r impaiired,.

The Company' does nr:t hiave debt irrstrunrrerrts at fair value tlrrr:ugh OCI as at reprorting, dates.

Elnancial asse,ts desigUi!:d ial fair valutl{rrr:urqh O(ll (eqgi[' instruments)

Ulpon initial recognition, the Compirnlr sn1 elect to clas;sify irrevocably its equity insffumenls as

erluity instruments de,signaterl at fair vaLlue ttrough OCI when the,y meet the drefinition rrf equity
under IAS 32 - Financial Insrtruments: I)resentatiorr and are not held for trading. T'he claslsification
isr determined on an instmment-by-instrurne,nt basis.

Ciains and lorsses on these financ'i,al as;:;etr; are ne!'er r:ecycled to profit or loss;. Divirjends are

rer:ognized as other income in thLe statr:rnent of profit or loss when the right of payment has been

established, erKcept wlhen thr: Cornpany,lbenefits frc,m sur:h proceeds as recovery of part otlthe cc'st

of the financial assets, in lvhic;h case, suclt gains aro recovere,d in OCI. Eq,uity instruments

designated at fair value through OCI are not subject to irnpainnent assessment.

The Company, does nrlt have equity instruments at fair villue tlrroul5h OCI as at reporting dates.

linancial assets at fairr value[trlqugtrplgfit or loss

Financial assets at fain value, throug)r prolit ,rr loss are carried in tho statement of finanr:iial position
atl fair value uzith net r:hanges in liail value recognized in the statement of profit or loss,

Ttris category includers drorivativro irrstrumentr; and listed equity investments whLich the Company
had not irrevocably ,elected to ,;lassill at fzrir value tlhrough OCI. Dividendsr ,rn li.sted equity
in.yestments are recognized ers other income in the statr:ment of prrofit or loss lvhen the right of
patment has been established.

Ttre Company'does not have, hnancial assets a1: fair value through profit or loss as at repo;rtirng dates.

Dterecognition

A. financial asset (or, wtilens apprlicable,, a part ol' a finilncial asset or part of zr lgroup of similar
financial assets) is primarily derecogni:2,;d (i.e., removed from the (lompany statement r:{'financial
p,osition) whe;n:

o the rights to r,eceive cash flows lrorn the asset haLve expiredL; or
o the Company has transferred its rrightr; to receive cash flows from the assret or ltasr assumed

an obligation to pay'the receiv,edl ctstr flows in lull wiithout material delay to a third party
under a 'pass-through' arang$ment; and either (a) the Company' has transferred

substantially all thr: rislts ancl relvards of the asset, or (b) the ConrLpany ha.s; neither
transfbrred nrcr retained substaLntiilll'y all the r:isks and rewards of t.he asset., but has

transferred control clf'the asset.

'S/hen the Company has transflernld its rillhts tr) receive crash flows lrom an asset or has entered into
a 'pass-through' arrangement,, it evaluaters if, and to what,oxtenl, it has retained the,risks andLrewards

oIownership. When it has nLeither transl'bnrld nor retained substantially all of the rrisk rlnd rewards

o,flthe asset, nor transf'erre,d control of the asse1, the Comprany contirLues to recogniz:e the transferred

a!;set to the e.xtent of its continuLing inu,,rh,ex1ent. In that case, the Company also recolu;nizes an
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associated liability. T'he rtransfer:red ass()t and the associated liabil;ity are measured on a l5asis that
rr:flects the rights and oblligations that tlrL,: C.lornpany has retained.

Continuing involvem,ent thal takes the furrrr oIa" guarant(3e over the transferred arsset is m,sasured at
the lower of the origirral canyinlg amount of the asset and the maximum amount of co,nsideration
that the Company could be r$quirec[ to repay.

In pairment

T'he Company recognizes; an allowimcrl lbr expected cre,dit losses (ECLs) for all rlebt inritruments
nc,t held at fair value tlrrough profit rcn' lloss. ECLs a.re based on the differr:rroe trctrveen the
c,ontractual cash flowls due in accordancr; wiith the contract and all tlhe cash flows that the r3e6pn11,
e.xpects to re,ceive, discounted at nn apprrrximation o1'ther r:riginal effective intere.s.t rate. T'he
e.xpected cash flows willl iinclurje caslh llr:u,s from the sale of collateral held or oth,er creclit
enhancements that arr: integral to the contractrral terms.

ECLs are recognized in tr,rro s,tages. For ,lrer:lit exposures for which there has not b,een a srignificant
inr:rease in credit risk sinr;e irritial rt:col3nitiron, EiCLs are provided lbr credit lossr:s that nesiult from
default events; that are p,cssihle withirr 1he n,:xt l2-months (a l2-month ECL). For thorse credit
et(posures for which there, has been r;igrrifica.nt increase in crediit risli since initial necogrLition, a loss
is required for credit erxpecteclover the reimi,lining life of the ex.posure, irrespectir,e of the timing r>f
ttu: default (a lifetime ECL),

Fo,r trade and other rercei,'ratrles, the Cornpanl' appl.ies a simplified approach in r:alculating ECI-s.
Ttrerefore, thr: Company' does not traLcl< c,hanges in credit risk, but instead recogrLizres a loss
allowance based on liietirne E)CLs al each reporting date. Ther Oompany has established ii lp,rovisic,n
mLatrix that is based on its historical cnedit lcss experience, adjusled for forward-looking factors
s1l,ocific to the debtors antl the economic environment,

ThLe Companl'considers a financial ass,et in <lefault when contraclual payments, are 90 rJays past
due. However', in certain cases, the Comparry ma5, also consider a financial assr:t to be, in default
when internal or external irrfonmation indicates that the Compzrny is unlikely to receive the
outstanding crontractual amounts in flLll ol' in part befor,e tal<ing into acr:ount arry credit
enhancements held by' the Companl . A ll,inancial asset is wrilten off in full or in pzrrt whenL there is

no reasonable expectation of recovering lJre contraotual c;ash flows.

Firnancial Liabilities

In,itial Re co g n it io n an d llfe os ur e.me nt

Fjinancial liabilities ar,e classilied. at initial recognition, as financial liabilities at Ir\/TPl., lloans arrd
b<lrowings, payables, or as derivilti'res dlesignated as hed.ging instruments in an e,fl'ective hedge, in
appropriate.

All financial liabilities are recognized initially at fair value and,, in the case of loans and tro,mowings
arrd payables, net of directly a.ttrihutablro traltsaction costr;.

The Company's financial liabilities inr:ludle accounts payable arrd other liabilities (e:rcluding
go'vernment liabilities'), noters payab,e ancl arrlvrlnces from shareholders (see Noter; ll,l2!., and 13).
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S ub s e q uent Me as ure nx en l'

Fo,r purposes ,rf subsequent measurr:merit, f inancial liabilities are classified in tw,o categories:
. Financial liabilities art fair value thr,rugh profit or loss
o Financial liabilities at arnortize,<il cost (loans and borrowings)

llrancial Liat>ilities at fai.r r,alue thrpgl{1p1ofit or loss

Financial liabjilities at fair"value tltrrough prcrfil or loss are, desiginated upon initial recogniti,on at f'air
value through profit or loss.

Financial liabilities a.re r;lasr;ifie,d as hold f<rr trading if thery are incurred for the lpurpose of
re4lurchasing in the near l.enn. ThLis categonlr also includes deriivative financial inslrum,ents entered
in(o by an entity that are not desigrLated as herdging instruments in hedge relationships as defined
b;g PFRS 9. Separatedl emLbedded de:rivatlivers are also claLssified as held for tradin5S unless they are
de signated as effectivr; hedging inst rurnents.

Garins or losses on liabilities treld for trarJinp; are recogni:red in profit or loss.

Fiinancial liabilities designated upc,n initial recog:nition at faLir value through pr:ofit or loss are
designated at the initial date of reco,gniti,ln, and only if the criteria iin PFRS 9 are satisfiecl,

The Company has not desig;nate<l any flinarrcial liability attair value through profit or l:ss at the
en,J of each reporting period.

Figrancial I iabi lities at g4ort Q:ed r:os!.(!caLn s and borrow i rrss )

After initial recognitio,n, interest-bearing ,loa.ns arrd borrorvings and other payables are subs;,equently
me,asured at amortizecl corst usiing th,: EllR, method. Gains and losses are recognized in pro;['it or loss
when the liabilities are dereoogni:zecl as r,r,'ell as through the E)II{ amortization process.

Amortized cost is cak:ulatecl by taking into ar:count any discount r:r premium on acquisition and
fee,s or costs that are arn intleg,ral part of l.hrr: ElR. The EIR rlmortization is included as "Finance cost"
in rlhe statement of cornprr:hensivr: incom,e.

This category generally a.pplies lo ilccount$ prayable and othe:r lialbilities (exclu.ding gorr'ernment
liabilities), noles payalble and advanr:es fion;L shareholders (see Notes 11,12, and 13).

Derecognition

A financial liability i.s dererc'ognLizr:d 'n'lren the obligation under the liability ir; discharged or
carrcelled or expires. Wh,on a.n existing finrancial liabiliry is replar;ed by anothr:r frorrL rtlhe same
lender on substantially diffbrent t€,rmis, or t.he terms of an existing liability are sr:bstantially
m,cdified, suchL an exclhange or m,odificalion is treated as the dr:recc,gnition of the originalt liabilitv
ancl the recognition of a ne,uv liiabilili Tlhe difference: in tlhe respective canying arrr(cunts is
re,tognized in the statements of comllrehr:nslive income.

Otlsettine of linancial Instrumenti

Financial assets and financiall ltiabiilities iare c,ffset and the net amount is reported in the staterment of
financial position if there is a currr:ntly enfor,ce,able legal right to offr;et the recognized arno,unts an,C

thr:re is an intention to setlt;le on a nr:t trasis, to realize the as;sets and setrlle the liabilities
sirrultaneousll,.

-25 -



T'he Company assesses that it has currently errforceable right to ofl'set if the right is not contingent
orL a future ervent anLd is legall'y enforceabl,g in the e'vent of inrsolvency or ba.nkruLptc;y of the

Company andlall of the counterparties.

C:ash

Clash in the statement of f inanciali position c,onrprises cash in various banks that are,unn:stricted and

available for current operations. 'These zrLre s;tated irr the linancial statements at aln,crtized iamount.

Crrclvances

A,Jvances are payments made in advance srrch as dorvn payments for a contractualL

services. They are already paid but not ;yet irLcurred. It'will be recognized either as an

expense upon comple:tion olthe prcrject r)r ri;etvices.

or
an

lr.,Cvances has many fbrnrrs :;uch as advances to contractors and adl'ances to supprliers.

Inrventories

Inventories are initially rneasured at cost. Cost inc,ludes all costs of purchases, cost oIconversion
anLd other costs incurred in briinging lhe itrventories to their prresent locatirtn an,J rcondition.

Inventories are subsequentl.y measured irt the lower of cost anrl estimated selling;price less costs to
sell (net reali:zable varlue). Cost iis deterrrninecl using the first-in, first-out (FIFO) methr:cl. At each

rr;porting date, invenLtori.es ere osSoSSe![ flor impairment. If inverntory is imparired, tlher carry'ing
annount is re,Cuced trt its selling price les,s costs to c,omple,te and sell; the impainrtent loss is
rr:cognized immediatr:ly iin the statement ol''comprehensive Ioss.

lrll inventories are valued at cost whic.h is lovrer than thr:ir nel:. realizable value.

P'repayments and other current assets

Prepayments represent elipe,nses not yet jincunred but alre:ady paid in cash. Prepalmtents; arr: initially
r,:corded as assets and meas,urecl at the anlount of cash paid. Subsequently, thr:se arr: c,harged to
profit or loss ,as they ilre r;onsrum,od in operalions or expire u'ith the passage of time.

C)lher current assets represenl. assets of the Cornpany which are, exprlcted to be reaLlized or consumed

vrithin one year or within thr: Cornpany's nornral operating cyc,le whichever is lonp;er. OthLer currernt

assets are measured initiarlly, and subseqLlenrtl),presented in the finaLncial statemenl.s at cost.

P'r:operty ancl Equipment

Property and equipment an€: in:itially mea.suLred at cor;t. l'he cost of an item of p,r'oprerty and

equipment consists ol';
o its purchases pri.ce, inclluding irnpoft duties a.nd non-relundable purc;hases taxes, afler

deducting trade dlisoounts and rr:bales; and
. any costs directly attributable [o brinlSing the asrset to the l:cation and cr:ndition necessary

for it to be capable o.[operatinlg in ther manner irrtenrled by management.

Subsequent expenditures relating to anL item of properly and equripment that haLve aLlreiady been

rr:cognized are added to 1.he carr;ring a,mount of the asset when it is probable that luture erconomic

be'nefits, in ex.cess of rLhe ori;giinally assersised standard of perfonmance of the existing assret, will flow
to the Company. All other subs,equen,t experrditures aro recognized as expenses in t.he period in

rr/hich those are incurred,,
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At the end of erach repcrfipg period, items of'properly and equiprment measured usinLg tht: c,ost model
are carried at cost less any srubsequent accunrulaterd depreciatlion ilnd impairment losses. Land is

canied at cost less anly inlpairment in value, Land is not depr:eroiate,C.

D,epreciation is chargled so as to allor;ate thrr cost of assets less their residual valu,o over therir

estimated useful lives.

The assets' residual values, useful lirztls a.ncl depreciation rnetho,ds are revierved, and adjustcd
prrospectively if appropriate, if there is anL irrdication of a signilhcant change since lhe last reporting
diate. An asset's canlring; amounrt is rvritten down imm.ediately to its recoverablle arnournt if the
asset's carryirrg amount i:; greater than itl.r; er;tirmated recoverable amount.

An item of property and ecluipment is ,Cerecognized up,6n disposal or when no future economic
brlnefits are expected fi:onn its use crr disposal. When asisets are derecognized, their cost,

aocumulated depreciation anLd amortization an,l accumulated impairment losses ar:e elinrinated froin
the accounts. Gains and losses c,n dispr:sals are determined try cc,mparing the proceedsr with the
c:rrying amount and are recognirred in tlhe statement of oomprehensil'e income.

Fully depreciated assets are retained in the property and equipment until these are derecognized or
urntil they are no longer in use.

C onstruction-in-proigresis

Pr,cperty development and construction cr)s1:s are recognized at cost and acourmulate'd in this
ao,count. Construction in progres;s is nLc,lt dr:preciated until transferred into appropriale accounl.s,

w'hen construotion of asset isrcompleted irnd pr"Lt into operintional use. Borrowings and an)/ additional
costs incurred in relation to the project are recognized in this account.

ThLe Companlr recogniizes the efl:ect o1'revi,si,rns in the total project cost estimates in thrt year in
wtrich these changes trecclme known. An'r,, irnpairment lor;s from the, construction projecl isr charged

to operations rJuring the period in whiclh the loss is detennined.

Borrowing costs

Borrowing costs directly attributable to the acquisition or cc,nstruction of an asset that necessarily
tal,le a substantial period of tirne to get reacly for its intended use or sale are cap,italize,d a.s patl of
thLr: cost of the asset. ,4.11 ,other borrowing ccsts are expensed iin the period they or:cur. Borrowing
costs consist of interest and other costs that a.n entity incurs in connection with the bcnowing ,rf
funds.

Ir(erest incorne earned onL the tempr6r1p61'y investment o1' specific borrowings perrding their
expenditure orr qualilring; asisets is dedr:,r:tecl fi:om the borrowing cc,sts eligible fo,r crapitali:zation.

Irrtangible Asset

Irltansible asset acquire,rl sgpggately

Intangible assets are initially measured at cr:st:. Subsequent to initial recognition, iintan55ible assets

with finite useful lives that are ac<luired sepa.rately are carried at cost less accumulated arnr:rtization
anrJ accumulated imprairment losses. ArnLorl.ization is recognizred on a straight-l;ine basis over tlte
estimated uselul lives. The r:sitimated uLselul life and the amortizatiion method are revie,uasd at the

en,J of each reporting periocl, with the eff'ect of any changes in estimate being acr:ounteclfor on a
prospective basis.
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A.n intangible asset is derecog;nized on cliisp6s,nl, or wherr no frrture economic benefits ane expected
from use or disposal. rGains ,or losses arising, from derecognition of an intangible as;set, meiasured as

thr: differencer betwer:n tlhe n,et dispos,all proceeds and the carrying amount of ttre asset,, and are

re,lognized in profit or lo:;s.when the assiet is clerecognized.

Impairment of Non-Financial l\ssets

A.1 each reporting date, the Company r(:\,i€:wrl the carrying arnounts of its non-financial assets to
d,etermine whether there is a.ny indicati,on that those assets hal'e suffered an impairment loss. If any
such indicaticrn exists, the recovr:rable amourrt of the asrset is estirnated in order to determine the
e:rtent of the impairm,ent loss, if an1'. \\/lhen it is not possible to estimate the recoverable amount of
an individual asset, ttre Clompany estimiirtesithe rec;overaLble amount of the cash-gener,ltinLg unit to
u'hich the asset belon;gs.

Rercoverable a.mount is thr: higher of fair v'alue less costs to sell and value-in-use. In asses,siing value-
in-use, the estimated {utur:e cash lllows arr: d isc:ounted to their present value using a pre-tui discount
rerte that reflects current market assessmentsi o lthe l.ime l'alue of money and the risks sprecific to tl-re

asrset for which the estimaters of future r:iirsh flows have not been adiusted.

II'the recoverable amrcunt of an asset ir; estimated 1.o be less thran its carrying am.ount, the carrying
amount of the asset is reduced to its rercol'r:,rable amount. An impaLinnent loss is recol;nized as an

e)(pense immediately.

V/hen an imp,airment loss subsequentl.y'reverses, the carrying, amount of the assert is inc;reased to
ttre revised estimate of its recoverable ,arrnolrnt, but so that ttre increased carrying iamount does not
e:rceed the carrying amount that woul.rC ha,re been dr:tennined had no imperirnent lloss been
rerr:ognized fon the asset in prior ys31s. .Ar. fior/erSol of an irnpainment loss is recogni:zed as iincome.

R.elated Party Transactions

A related par(y transa,ltion is a transfer of'resources, sen,ices or obligations betu,een ttre tllomparry

and a related party, regardlessi of w'hetherr a price is charged,

Piarties are co;nsidereil related if rone party Jhas control, joint control, or signifiqrn,t inlluence over
thre other parly in mal<inp; financial and ,Lrperating decisions r\n entity that is a post-emprloyment
br:nefit plan fcrr the employees of the Compa.n1, 4n6 the kr:y management personnr:l of ttre (lomparry

aro also consirlered to be related partiesr.

Eqluity

Arr equity instrument is any c,ontract thirl evidences a residual intererst in the assets of ttre (lomparry

alter deductin;g all its liabilities. Equify :instruLmenl.s issuLed by the Company are necogniized at the
proceeds received, net of direct is;sue c<xlrl,

SJiMre capital

Share capital is measured at par value for all shares issued.

SJitare premium

Share premiunn is the r1ifft:ren,ce betlveen the issue price and the par value of the sliock and is knou'n
asr securities premium. The shares are said to be issued at a premium when the is,sue prioe of 1he

share is greater than its face value or pa.r l'allue.
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L)eficit

Dr:ficit represents accumulated losses incurrrclby the Company. Deficit may also include effects of
changes in accounting policy as may b,e required by the standard's transitional prc,vision.

Cl t: her c o mp r e' he n s iv e i nc o nte fi o s s: )

Other comprehensive income/(lc,ss) is definerl as comprising itemrs of income and ex;rense that is
nc,t recognized in proFrt or l,css as requ.irr:d rrr permitted by other stiandards.

Ri.r:venue Recognitiorn

B,5:venue from Contracts UfLthCU stometq

R.evenue front contracts wittr customers is recognized when control of the goods or services are
trernsferred to the cus;tomer at an amcru.rnt that reflects the consideration to wtrich the Company
etKpects to be entitled in exohang,e lbr thost; goods or services. The Company assesses; its; revenue
an:angements against sper:ifiLc cril.eria to ,:[etr;:rrnine if it is actingl as principal or ag,s11. The Company
has generally concluded that it is the p;rin,;ipa[ in its r,lvenue arrangements because it typically
controls the g,cods or sen,ices be.flore trarrsft:rring them to the customer,

Rervenue is recognizerd vrherL thr: Comparl',,, satisfies a perlbrmance obligation try tr,ansferring a
plrrlmised good or senrice to the customer, r;vhich is when tho customer obtains control oI'the g<l<>d

orr service. A performancr; obligation nlil)/ tre sat'sf-ed al a point in time or over time. I'he amount
of revenue reoognizecl is tihe amount allto,caled to the satisfie<l performance obligiltion.

Ttre following; specifi,: re,lollnitic,n criter iia rnust also be met before revenue is rer:ogniz:ed:

Service income from JcosJ.ritol services

ThLe Company renders; primary healthcare sen'ices to its patients over a single period of tirne in the
or:rlinary course of bur;iness. Ilevenue is recr:gnized as the services are provided.

Sole of medicol goods

Re'venue from sale of goods is recogni:zred at point in tinre u,hen control of the a.sset isrtremsferred
to, the customer.

Re,venue Recoqnitiorr outside t}re Scope oI'FRS 15

Inleresl Income is rec,:,gnized as tthe interestl. o,)cru€s, taking into account the effeptive yierlld on the
asiset.

Other income is inconte generated outs;icl,e the normal course of business and is recognizeclwhen it
is probable that the economic benLefits rvill flo'w to the Comparry and it can be mg&surerJ re:liably,.

Co,st and Expense Recoglnition

Cost and expenses arr: rer:ognized in the profit or loss vrhen decrease in future er;onornic benelit
related to a decrease in an as;set or an inr,:;rease in liability' has aLrisen that can be rneasured reliabll,.
C,cst and expenses arr: recognizerj on t.h,e brmis of a direct association between tlhe costs incurred
arul the earning of specilic items of in,;ome; on the baLsis o1'sysrlematic and ralional aLlLlocatiorr

procedures when economic benelhts are o.xprected to arisr,'over several accounting periodsr and the
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association with income can only be broarJl..r or indire,;tly determined; or imme,diatr:ly when an
expenditure produces no ful.ure economii,c benefits or when, arrd to the extent that, future econcxnic
be,nefits do not qualify, or cease 1o qua)lify, tlor recognition in t]he statements of financia.l prosition as

an asset.

Cost and expenses in thr: statentents oll comprehensiver loss are presented usirrEl the function of
ex.pense methLod. Direct costs are expe,nsers incumed thrat are ass,cciated with servic,ss rendererd.
Cir:neral and administratiLve expenses are r:orsts attributable to general admini:;trativ,,', and other
buLsiness activities of the Co,mpan1,.

I:ncome Tax

In,oome tax e>rlpense rrlprese.nts thLe sum r;:,llthe current tax expense and deferred trax exp,en$e.

C'urrent tax

The tax currently pay'ablro is based on taxa.bl: profrt for the y,ea1. Taxable profit differs from net
Prrcfi1ut reported in the statement of int:onle because it excludes items of incomer or e:rtrlense that
an: taxable or: deductible in oth,er yea.rs, and it further excludes items that are never tarxable or
d,eductible.

Dte.ferred tax

D'eferred tax is recognized on di{ferenoes behveen the carryinlg amounts of assels and liabilities in
ttre financial statements and the correstrxrndring tax base used irr the computations of ta;rable profit.
D'erferred tax liabilities are generaLlly reoognized for alltaxable temporary differences. Defbrred tax
assets are generally re'cognized for all rledur:tible temtrrorary differences to the extent that it is
probable that taxable prof its will lbe avaiilable against which those drlductible temporary dilTerences
can be utilized . Such dle'ferred tax assets ernd liabilities are not recogn.ized if the tempxlrary clifference
arises from the initial recognition (other 1han i.n a business cr:nnbination) of assets and l:iabilities in
a transaction that affects neiither the tartiable profit nor the accounting profit. In a<lditirtn., deferred
ta:r liabilities,are not rec<lgnLized if the temporary differr:nce aLrises from the initial rer:o1lnition,:rf
goodwill.

The carrying amount of deferred tax a:ssi,ets is reviewed at eac,h reporting date anrl reclucrcd to the
e)ilent that it is no longer probable that sru.ffioient taxable profitsi will be available to allow illl or par:t

o1'the asset to be reco'v'ered.

Defened tax liabilities and assets are nloasur,3d at the tax ratrls that are expected to aptrrly in the
per:iod in which the liability is se,ttled or thr: zLsset realized, ba.sed rln tax rates (an'd ta:r laws) that
ha.ve been enacted or subs;tantively enacled by the end of the rerporting period.

C,urrent and deferred tax-,fot' t:he )tear

Current and deferred tax are recognized in profit or loss, excrept when they relate rto iterrns that are
recognized in other cr:mprelhr:nsive incn,me, or directly in equLity, in which case, the cu;rrent and
del'erred tax rate also recognized rin oth<lr comprehensive income or directly in equity resprr:ctivelv.
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Earnings (Loss) per Share

Basir: earnings per share is calculatr:d by dir,idting income/(klss) attributable fs 6,QLrit1, holders of the
Company by the weighted average numb,e,r of ordinary sh,ares ou'tstanding durrirng the year, after
giving retroactive effect to any bonus issur:s cleclared durinl; thre year, if amy.

For the purpose of calculating diluted eaminl;;s per share, profit or loss for the year attributable to
ordirrary equity holders rof'the Conipany and the weighted av€)rage number of'shares outstanding
are adjustecl for the effects of all dilutive poterrtial ordinary' shares,

Employee .Benefits

Shorfilgrm.benefits

The Compirny recognizes a liabilliry net r:rf amounts already paid and an e)(pense lbr services
rendered b1, employees cluring the accountinpt period that at:e expectecl to be serttledl wholly before
twelrze mor:Lths after the end of the reporting period. A liabilifr is also recognized forthe amount
expe,oted to be paid undler short-term cash b,onus or prolit-shLarirrg plarrs if the Company has a
presernt legal or constructive obligation to pav this amount as il result of past service provided by
the employr:e, and the ob,ligation can be estimated reliably.

Short-term employee benefit obligations are rneasured on an undiscounte:d basis and are expensed
as the related service is p,rovided,

Post-gqrp!p,yment benefi 1.9

Retirement benefit plan

The Company is subject t,o the prov ision of"Re public Act No. 76i41 (knowrn as the lletirement Law).
This requiros that in the iabsence of'a retirernr:nt plan, an agreement. providing lbenefits for retiring
employees in the private sector, an emplol,ee upon reaching the a61e of 60 years ')r' more, but not
bey'ond 65 years, who has serve al, least 15 ytrars in service,, may retire and strall be entitled to a
retire,ment pay, equivalent to at least Yz monLth's salary for erzer)' yea.r of service,, firaction r:f at least
6 months being considered as 1 whole year. The current service cost is the presernt l'alue of benefits,
which accrlre during the last year.

How,:ver as at reporting r:[ates, the (]omparry tras not yet esta"blishecl a fund retirr:ment benefits plan
for its employees since tlre CompanLy'has jurst started its commercialL operation,

Leases

The Cornpany detenninesr whether arrange.rnents contain a k:ase to lvhich lease iac,:ounting must be
appliod. The costs of the ilgreemenls that dr:r not take the leg;al fbrm of a lease but convey the right
to use an asset are separated into lease payrnnents if the entiqz has the control ol'rthe u.se or access to
the asset, or takes essenl.ially all otf'the oulputs of the asset. The said lease com,ponent for these

alrangements is then accounted for as finance or operating l,:ase.

The Cornpa,ny as les,see

Operating lease payments are recognized as arr expense on a straiglrt-line basis ov,er the lease term,
except when another systematic basiis is more rrepresentative of rthe time pattem in which economic
benelits frorm the leased aLsset are consumed. tllontingent rentals arir;ing under opera.ting leases are

recoelized ias an expense in the period in whir::h the1, 31e incurred.
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In the evenLt that lease incentives a.re recr:ived to enter into operating loases. such. incentives are
recognized as a liabili6r. The aggrergate benellit of incentive,s is recognized as er rr:duction of rental
expense on a straight-lin,s: basis, exr:ept who'n ilnother systematic basis is rnore representative of the
time pattenr in which economic benefits firrnr. the leased ass;et are oonsumed.

Provisions and Contingencies

Provisions are recognizerl when thr:: Comprany has a present otrligation (legal or r:onstructive) as a
result ola trrast event, it is probable that an oul.flow of resourcesi embodying ecc,nom.ic benefits will
be requirecl to settle the obligation and a; rr;rliable estimale can be made of the amount of the
obligation. lf the effect of the time value of money is material, prov:isions are determined by
discountinp;the expected future cash flows at il pre-tax rate that reflects current market assessments
of the time value of money and, rvhere appropriate, the risks specilic to the liatrility.

Where discounting is userd, the increase in the provision due to the passage of .l.imr: is recognized as
inter,ost ex.pense. When the Cornpany r;xpects a provision or loss to tre reimbursed, the
reimlbursement is recogn,ized as a separate asset only when the reimbursement is; virtually certain
and its amount is estimable. The er:pense r,Ela.ting to any provisrion is presented in the statement of
income. nel of an1, reimbrursement.

Contingent liabilities are not recognized in thre Company financial staternents. They are disclosed
unlesis the possibility of an outflow ol' re:sources embodyiLng econo,mic berre.fits is remote.
Contingent assets are not recogniz,:rd in th,o f inancial staternents but disoloserl when an inflow of
econ,omic benefits is probable. Conting,errrl assets are assessed continuallly to ensure that
del'elopments are appropriately rellected in the financial statements. If it ha.s become virtually
certain thal. an inflow of'econom.ic benefits will arise, the asset and the nelated income are
recognized in the Compa.ny financiirl statennents.

Everrts Afler the Reporl.ing Periorl

The Cornpany identifies events aften the en:lo1'each reporting period as those evrents, both favorable
and utnfavorable, that occ:ur between the enrl of the reporting;perriod and ttre dater rvhen the financial
statements are authorizer:l fbr issue. 'Ihe financ,ial statements of the Company arie erdjusted to reflect
those, eventr; that provide ,lvidence of condilions that existed at the end of the reporting period. Non-
adjusting e'rents after the end of thre repo,rtir:g period are disclosed in the notes; to the financial
staternents',rrhen material.

NOTE 5 - CRITICAI, ACCOUNTINTG JUDGMENTS AND ,KEY IiOURCES OF
ESTIMATI ON UNCIIRTA]I-NT'Y

In the applLication of the Comprarry's accsl,1r1i.t policies, rnanagement isi required to make
judgrnents, estimates andassumptions aboul lhe carrying arnounts of assrots anrJ liabilities that are
not readily apparent frorn other sour,ces. The er;timates and assor:iated assuLmptic,nsr are based on the
historical e:,lperience and other factcrrs that are considered to be relevant. Actual results may differ
frorn these estimates,

Judgnents, estimates and assumptions are r:ontinually erraluLated and are b,ased on historical
experiences and other factors, including expectations of lutuLre events that are belieled to be
reasonable under the ciroumstances. The erffc,cts of any change in estimates are, reflected in the
finan,:ial statements as they become' reasonably determinabl,e.



Critical Judgments in r\ppln'ing the Acco,urrtimg Policies

In the process of applying the Cc,mpany's accounting policies, management has made the following
judgments, apart from those iinvolving estimatiionsi, rvhich have the mosl. significant effiect on the
amounts recognized in the finerncial statemenls:

Functional currency

Based on the economic substance of t.he uncler:l'yirrg circumstanc:es relel'ant tlo the Corrrpany, the
functional cuffency of tlhe Co.mpany hars heen detennined to be the Philippine Peso (P.). It is the
currency that mainly inflluences the Cor:rpany's op,erations.

C las s ifi c at ion of F inanc:,ial Ins tr um e nt

The Company exercises judgrnent in classifoin,g a financial instrument, or its component[parts, on
initial recognition either as a financial assr:t, a financial liability or an erquitv instrument in
accordance with the substanc,; of the c,rntracturll agreemLent and the definitiorr of a financial asset,

a linancial liability or an equitf instrume:nt. T'he substance of a financial instnrment, rather than its
legal form, governs its classifi,:ation in tlhe statement of financial positiorr.

The Company determinr:s the classificat:ion of finran,cial insfi'uments at initiall recognition and re-

evaluates this designation at e'very repo,rling date.

Determination of Wheth€r a l,€ots€ is a I'inance'or Olcerating Lea:se

The evaluation of whether an arrangemr:n1: crcn,tains a lease is based on its substance. An
anangement is, or contains, a le,ase r,l'hen the fulfillmLent of the arrangement depends on a specific
asset or assets and the arrangernr:nt convelzs the right to use the asset.

Qperating Lease Commitmentp - Comlmnyas; I-ossee:

Based on Management evaluaLtic,n, the l.easer arriangements entered into b1, Company' as a lessee are

accounted for as operatiing leases beczulse ttre Company has determine,rl that the lessor will not
transfer the ownership o.Fthe lleased asserts to the Cr:rrpany upon terminat.ion o,f the lease.

Recognition of Deferred Inconrc Taxes

Significant judgment is requirecl in detenninring the provision for income ta<es.'['here are many
transactions and calculates fcu'rvhich the r.rltimate terx dletennination is uncerrtain in the, ordinary
course of business. Recognition of defenred inc,lmr: t:rxes depends on managetnent's assessment of
the probability of available future taxable iincome ag;ainst which the temporary dilTerence can be

applied.

Impairment of Non-Financi al,4ssets

Property and equipment is p,5;fi6dically rerviewed to dr.-termine any indicatiions of impairment.
Though the management believes that the assurnptions used in tlhe estirnation of'fair l,alues are

reasonable and appropriate, sigrrificantt changers in these assumptions nnay materially raffect the

assessment of the recovr;rable amounts arrd any rcsultinLg impairment lc,ss could have a material
adverse effect in the resuLlts oI'operationsr.
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Pr ov is i ons and C ont ing<tnc' i e s

Judgment is exercised by management to dlstinguishr between provisions, and contingencies.
Policies on recognition amd disrclosur:e o{'prol'ision and disclosure of contingencies are discussed in
Note 4, subheadings Prctvisions and Contintg<tncles.

Key Sources of Estimation IJtncertainty

The key assumptions concenling the futurer and other key sources of estimation un.certa.inty at the
financial reporting date that hav,: a signil'ican1: r'isik of'causing a material adjustment to the carrying
antount of assets and lialbilitier:; rvithin the next financial year are rliscussed below:

Es'timating useful lives of asse,ts

The useful lives of the Oompany's assets vritlr d,sfinite life are estimated based on the pr:riod over
which the assets are expected to be available ft:,r ur;e. The estimated useflul lives of the Company's
property and equipmenrt an<tr intan.gible iassiets are reviewed ;reriodioally and are uLpdatecl if
expectations differ from previ:ous estimates drre, to physirlal wear and tear, technical or commerr;ial
obsolescence and legal or other liimits on the uriie of the,Company's assets. Ln adrlition, the estimation
of the useful lives is based on the Clompany's cr:llLec,tive assessmrent of tindustry practicr:, intemal
technical evaluation and expe,rie,nce with similar assets. It is possrible, however, that future results
of operations could be rnaterially affected bJ, changes jin estimates brought about by changes in
factors mentioned above,. T'he, arnoumts arnd tirmirrgrs of recorded expenses for any period would be
affected by changes in ttrese f,actors and r;irournstancers. A reduction in the estimated useful liver; of
the assets would increase the recognized operilting expenses and decrease non-current asrsets.

Depreciation is calculaterd on a r;traight-lline barsis ov,erthe follolving estrimate,d useful li'ves of the
assets:

Calggrriesr.__* Ustirnated Useful Life
Building
Land lmpro'vemenrt
Office Equipmen1., Iiurniturer aLnd F ixturers
Medical Machineries and Equipn'renrt

5 - 40 y,ears

5 years
3 - 20 y'ears

3- l0 1,e615
5 years

As at December 31, 2020 and l2Ct19, the (*lomf,an./'rs p,roperry and equipment had carrying amounts
of ?814,296,760 and P',827,4115,861, resprerctlve,ly. a.s disclosed in Not,e i0. Total acc'umulated
depreciation as at December 31, 2020 a.nd 2019t a.mounted to P79,0it2,739 and ?32,182,957,
respectively, as disclosed in Nktte 10,

Intangible asset represents softrvare licen,se and amorttized over its estimated life of five (5) years.

The Company's intangible assets as at D,ercember 31, ',2020 and 2019 lltad carrying amounts of
P100,000 and P-0-, resperctivell,y. No amorti;zalionL vya:; rer;ognized in202(l and2020.

Asset impairment other t,han g'oodwill

The Company performs an imprairment revirew rvhen certain irnpairment irrdicaLtors are prr3sent.

Determining the recoveriable am,ount of property and equipment, which require the detetmination
of fufure cash flows expegfsd to be generated lionr t,he r:ontinuedl use and ultimate disposition of
such assets, requires the (lomp,any to make erstinraLtes and assumptions thatlcan materially affect the
financial statements. Future ovents coulcl caus,e thrl C)ernpaly to conclude that propefi and
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equipment are impaired. Any re,suiting rimpainnront loss could haLve a material adverse rimpact on
the financial condition and results ol'operations.

The preparation of the estimatecl future r;ash llorvs irrvolvesi significant judgmLent and estimations.
While the Company berlieves lhat its assunrptiions are appropriate and reasonable, significant
changes in the assumptions malr materialty afl'ect the asserssment of recoverable I'alues and may
lead to future additional impairnrent charges.

As at December,3l,20iL0, and 2019, lvlanapremerrt lbelieves that the recoverable amounts of the
Company's property and equipment ancl intangible assets approximate its canying amounts.
Accordingly, no impairment loss was recog,ni:zed irr b,oth years.

De.ferred tax assets

The Company rel'iews the carrying amounts ,ot dlelerred ta:: assets at each finrancial reporting date
and reduces deferred tax assets to the exten't thrirt it is no longerr proL,able that suff,icient future taxable
income will be available to all:w all or prant o,Fthe,Ceferred tax asrsets to be utilrized. The Cornpany
has recognized net deferred tax assets amourting toP963,r502 and P195,501 ils at December 31,
2020 and 2019, respectively (seerNote 19),

Deferred tax assets with full r,aluationL allowance as at December 31, 2020,2019 and 2018
amounted toP26.955,98:3, P15,648,793 and?'6,799t,879, respectil'ely (see Note l9)"

Estimating ,loss allowanc:e for expec:led c'reclit losses

The Company measures expected credit lossr,rs of a ljnancial inslrument in a rva1, that reflects an
unbiased arrd prolbability-weighted amount thzrt is dr:termined by evaluating :I range oli possible
outcomes, the tirne value of mr)ney anrd infirrmal:ion about past events, current condition,s and
forecasts of'future econc,mic conditions. When meresuring tiCL, ttre Company uses reasonable and
supportable forward-lool<ing information, vrhich is based on assumptions for thLe fhture rnovement
of different economic drrLvers and how these dlrivr:rr; vrill aff,oct each other.

As at Decernber 31,202t) and2(119, Manag;enrent believes that there are no e>rpected credit losses
in relation to their accounts and other rer;ei'vables, accordingly, no loss allolvzrnce lvas recognized
for the year. Total accounts and other recei'rables aLs at Decr;mber 3 1 , 2020 and 201 9 amounted to
P31,285,30!) and F13,04'7,409, respectivcly (sle lrlote 7).

NOTE 6 - CASII

The accounil consists of:

2t020 2019
Cash

Cash

on hand

in banks
1,889,',733 3,10\),779

16,115;,142 13,68:,1.,839

Cash inclucles cash on hand and cash irr bi'urk tlhat are unrestricted and available for current
operations.'Ihis isrstated in the statement ol'financial position at face amount.

Cash on hand pertains to undeposited receipts and peffy cash funds that are rmaintained to cover
expenditure on small iterns such as transportal.ion, siupplies and other paymentr; at the discretjion of
management.
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Cash in banLks generally ,siln interest at nltes trased on daily bank deposit rates. jnterest earned from
bank deposits amounted to P35,177, P12,721i:, and P65,957 in 2020, 2019 arnd 2018, respectively
and is presented as part of "other incomtr" in tthe strltement of comprehensive Ioss.

NOTE 7 - ACCOUNIIS AND OTHI]R RIIICEIVABLES

This account consists of:

20t20 2019
Due from PhilHealtht)
Due from FlMOsr)
Accounts receivallles2)
Advances to officers andlemployees
Other recei'rables

22,461,5;59
4144'.2rll5
3,571,911

13t9,623
6710,101

10,165,499
558,387

2,07,6,737

159,623
87,163

31,28:5,309 13,047,409

l)This account pertains to reimbursemcrnts for hospital expenses and doctcx's' fees availed by
patients who are rnembers of the Philippine Htealth Insuranoe Corporation (PhilHealth) and l{ealth
Maintenance Organization (HMOs)t.

2)Accounts receivables pertain to necei,r,ablesl frorn patients and financial assistance a.vailed by
patients from the Departrnent of Social \r/elfare anclDevelol)ment (DSWD) andtPtrilippine Charity
Sweepstakes Offi ce (PC liO).

NOTE 8 - INVENTO,RIES

The accoun.l consists of:

2t020 2019
Inventoriesr Held for Consumption:
Medical and laboratory suppliesr)
General hosplel11gblg!ance supplies2) 

.

23,32,t|183 18,501,556
1,33t1,199 14,400

24,66X.,1582 18,51:i"956

D.Ury!fuq!4lglqgs_4yentory tor sale - !!4I,qqgv 13,834,',707 5i',2'4',7,514

38,496,3189 23,76:\,500

r)Medical and laboratory supplies refer to drug;s and medication supplies available 1br consurnption
of patients a.nd attending hospital staff.

2)General hospllal maintenance supplies pentairl to purchases of r;leaning and sanLitation supplies for
the hospital upkeep and gieneral hou'sekeeping,
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NOTE 9. ADVANCIIS TO SUPPLIERS AND CONTRACTORS

This account consists of:

zAD0 2019
Advances to suppliersl)
Advances t,o contractors:ll)

13,214,2,50 12,271,917
13,475,2:,05 l.\,475,205

25,747,122

l)Advances to suppliers represents payments made to suppliersi of medical equipment, accounting
system and hospital supplies not yer delivered durirng the year.

2)Advances to contractors represenl.s hospital elevators already paicl in full bur: not yet tr"lrned-over
by the contractor as of rerporting date.

NOTE 10 - PROPERTY AND EQUtrlME)i{T (net)

Reconciliat;ion of property and equipment (nel) as ert December 31,2020 is as ficllows:
Olfice

Medical
lLand and Buildiing anrl Machineries

Land B uilding and Transportation
__ Improvement lmproyenlen.t Equipment _esrulrnga__[]4,Ies____Total

Cost:
At beginning of year 52,993,860 586,1i92.249 t92.,570,072 t,j75,o0o ,t5,(;47,637 8:j9,6j'8,818
Additions _ 325,000 _ 21,087;25,1 10,079,854 - 2,198,574 )3,690,68t
At end of yeat' 5.3'318,860 

-i0ry79i,30'.i} 
20i1,,649,926 _ l,i7s,o00 in,tl4',zll B93,silg,4gg

Accu mulated depreciation:
At beginning ofyear 360,750 8,623.63',t 1ti,388,778 322,278 4,4187,514 .J2,18t2,957
Depreciation - 111,00q__ 14,:754.E0rr; 27,038,388 _ 322,277 4l;63,311 ,16,889,782

Net carrying value,
og!e,n!s& 2929___-__s.ryZJ_!q_;!!4l[.,0st|_Js7A22J60_:__I,1{,411_J s.{g5,l&__!].!l2gffq

Reconciliation of property and equipment ('ne1) as at December 31, 2019 is as ltrllows:
Office

Equipment,
lTurnitures

and

Medical
Buildingand Machineries

E,quipment,
Fumittres

Land and Land Buildinp
Improvement lmprovemenl

and Trrursportation rand

Equipment Equipment Fixtures 'Iotal

Cost:
At beginning ofyear
Additions

5iI,993,860 .. l I 1,882,154 I,585,000 16,4s6,164 182,917 ,778- 586,11)2,24t) 586,192,249
Reclassificatior:l _ 5r)0,000 80,687,918 190,000 9,190,873 90,568,791
At end of year ___ 5i1,993,860 _ 586,6,D)4\t 192,570,072 _ 1,175,000 25,647,(t37 85_9,678,818

Accumulated depreciation:
At beginning of year 249,750

l 8,388,77;
- 971,100 1,22rC,850

3',22,278 3,516.414 30,962,1(\7Depreciation r l 1,000 8,6;23,(i3it.
At end ofyear 360,750 8,6',^t3,(i3i' 18,388,778 3',)2,278 4,487,514 32,182,957

Net carrying vaLlue,

December 3r, rpi2____52:,6]l'1i9_Iq{!ij!{t2l,,1Z,ru2e!_:J}2122_ }L!UE__821,4e:l$!L
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ln2(119, the Company commenced the start-up launch (soft openirrg) of the hospital operations and
available l)lcilities, ihencrl the Cottstruction-in-progress was reclassified to buiklirrg account.

Depreciation expenrse is charge into two catefiories:

"2020
20y) 20r8

Dire,ot oosts (Note l6)
Genoral and administrati've

e)(penses (Note 1 8)

37,366u,752

9,523,030

24,372,82,1

6,58924\ _ 1,009,161
46,889,,782 30,962,10'7 1,009,161

As c,srtifieclby the Company's constructliorl nlanager, the hospital building has an estimated useful
life of 40 yr3ars.

The lland ccvored by'TC1t' # 109-201500t06.t9 rmd 109-2015000621 amournting to:F52,438,860 with
total area of 7,833 sqm llocated at Ir. Cimafranca St., Daro., Dumrrguete City rvhere the Company
had oonstructed a multidrisciplinary specialty r:nedical facililr (hospital) anLd is tlrre rsubject of the real
estate mortgage as dlisclo,rsed in Notr; 12. Ttre liair market value of the land as at December 31,2020
and 11019 approximates its cost.

Managerment has reviewr:rd the carruing'yaluer; of property and r:qu.ipment as at December 31,2020
and ll0l9 firr any impainnent. Base:d onrthe results of its evaluation, there are nri) indications that
these, assets are impaired.

NOTE 11 - ACCOUNI.S PAYAI}LEAND OTHER LIA.BI,LN'TES

This account consisl.s of:

2020 2019
Acco,unts payable - supplliersl)
Accrued expenses2)

Reterrtion payable3)
Accr,uecl interest pa),ablea)

Gove'rnrnent liabilitiess)

35,,270,601 45,936,444
37,,643,09',i', 24,741,115
13,,055,4121 19,702,799
2,,841,041 2,606,627

__ 1,,568,606,"._ 546,175

;"**;;ffi ;;;;"**,*il#ff :#*,**,
purchased and delivrsred as of reporting date.

2)Accrued e.xpenses pertain to unpai,l expense:i incurred during the year.

3)Retention payable refers to the anrounl with.held by the Cr)mpan)/ from the contractor's periodic
progless bil tings as provi,Ced for in their respective contract. 'Ihis shall be released to the contractor,
net olfldeduc:tions, if any, upon full completion of the project and final accr:ptance ltry the Company.

a)Accrued interest payabl: refer to iaccrual of interest expense on loans firom a development bank
(see l,lol;e 111).

5) Government liabilities represents 6rayable to government agenoies (e.g. IIIR, SSS;, llHIC, HDMF)
for other tax.es due other tlhan incomr: tax not yot settled as ol'report.ing date but,rytrich are normally
settled within the next finrancial year.
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NO]TE 12.- NOTES PA.YABLB

The Landb'ank of the Philippines - Negros L,::nding Clenter extencled to the Comlpany several term
loans equivalent to a crr:dit line farilitl,totalling ?5001000,000 to finanr:e the construction of the
hospital structure and the acquisition of ,rariouis medical equipments, hr:sprital furniture and fixtures.

The florego ing credit line facility consists of a term loan 1 the a.rail.ment vrhich .wars granted in 20 1 5
amounting to ?400,000,000 for linancing the hospital lbuilding. Ther terrrL loan 2 availment
amounting to ?100,000,1)00 was for the acr:lurisition of medical equipments and hospital furniture.

The loan can be avililed in several dravrdc,wns. payable ranging fiom 7 to 10 years in ladderized
quarterly amortizations, including a graoe periods ranging fro,rn 1 rlo 3 .years fcrr principal
amortization. Interest rato is at floaling rute: o.l'SYo per annurr with il fixed rate of 69/o per annum.

In Dr:cember [8, 2019, the Comparry obrlained a short-term itoan far:ility amounlting to ?50,000,000
to augment workinlg capital requirement ,cf the hospital operations pa'yable in lump sum upon
maturity. IrLterest on loan is at Lanrlbanl<'s plevailing interest zrt the time of availrnent and subject
to quarterly repricing.

The [oan is secured by a real estate moftgi]ge on the Comp,an1,'s land includinLg all other existing
and.luture improvemenls thereon fNote l0) as well as a chatte,l mortgage on various medical
mactrinerier; and equipment.

Notes payable as at Dece,mber 3l is classifred as follows:
2021t 2019

Notes payable - current prortion
Noterlpayal>le - noncurrent portion

111,841,009t 54,611,176
404,,825,651', ._ 407,722,217
516,,666,666t 462,333,333At errd of yr:ar

Breal<down of'the notes payable is a.s follorvs:

20192020'
Construction of hospital lbuilding
Medical equipments and hospital firrniture
Worl Jng capital requirement

382,,000,000 346,500,000
91,,666,666 95,833,333

_ 43,000,000 _ 20,000,000
462.333.333

Total financ,e oosts i.ncunred as at D<:cember 3 t consists of:
20'.t0 2019 201 8

Consitructiorn c,f hospital lruilding
Medical equipments and hr:spital fumiture
Work ing capital requirement

21,746,4t56
5,545,205
2105,6rlli4

'.21,324,8'.22 15,630,575
5,226,666 230,795

27,'7',79

15.861

Durin,g the lrear, finetnce ,c;osts pertai.ning; to these notes werr; ctrarged 1o profit anrd loss statement.
Majorriq' of prel'ious y'ears finance cost vrere capitalized to buildinp; construction.
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NO]TE 13.. RELATED PARTY .TRANSIACTIONS

In the nonnal course ol'' businesrs, the Cornpany transacts with companies/irulividuals which are

considered related parties. The foll,rwing \verc carried out'with related parties as, at December 31,
202Ct and2019:

Ctr:tstanding
Balan,le

.Amount of Outstanding
Transarstions B:rlance

Category 20"19 2020 20t20 Terms Conditions
Advances from shareholders:
Non-interer;t-
bearing Advances
from shareholders

Interest beaLring

Advimces fiom
shareholders

Non-interest- Unsecured,
bearirLg, to be unguaranteed,

ll:.17,360,9:;4 (82,801!i,000) 24,555,9,54 fraid in cashi (a') not irnpaired

Interest- Unsecured,
bearirrg, to be unguaranteed,')7,792,1t15 4.40,7,855 22,2(10,0t00 paid in cash (b') not impaired

ti;,\5,t53,099 (79,:|9",i,145) 46,71;5,9'54

Category

O,utstanding .Arnount of Outstanding
Balanr;e Transar:tions Bralance

2018 20t9 20t9 Termrs Conditions
Advances f iom sharehol,Cers:

Non-interest-
bearing Ad'vances
from shareholders

Interest bearing
Advances from
sharerholders

Non-interest- IJnsecured,

bearing, to be unguaranteed,

2i1"0,214,8ai0 (l 12,85:i,876) 107,3(;0,954 paid in cash (a) not impaired

Interest- Unsecured,

bearing, to be unguaranteed,

- 1.7,79.2,145 17,79t2,145 paid in cash tib) not irnpaired

2it":"0,214,83i0 (95,061,'131.) 125,1:;3,099

(a) Non-interest-bearingAdvances frrom shareholders

In the special meeting c,llthe BoarC he.[d lasr; Miry 7,201'7,the directors and shareholders were
manclated and empowererl to conlribute resources and make cas;h aclvances to llhe Company for the
deveJlopment of its medi<;:al struct'ures and a.pprurtsnances.

In view of this, the sher.rreholders advanced the monies in support of the Company's building
conslructiott requirements. These advancers are non-intere,st bearing and to be paid subject to
availability of funds and,'icr the B,card may decide to convert said advancies to equity in the distant
future. llhe Company, however, allso resern'es rthe right to def'er settle,ment andlpu'ioritize completion
of the hr:spital building.

(b) Interest-bearingA,r:lvances]lromshareholders

On June 3, 2019. the CompanLy acqruired an unsecured interest-bearing advance from the
shareholders at l2o/o per arnnum whiich was prlimarily used by the CompanLy tr: support the working
capital requirement durirrrg the sta.rt of its operlation. The Cc,mpan),, how€:ver, resr3rves the right to
defer settlernent in favor of priortlliz:ingprayments relative to hor;pital cons,truotion.

Total finanr)e costs on tlhLese loans amounrledl to ?1,237,605 and l'1,2131,7(i5 in 2020 and 2019,
respectively.

-40-



Key N!1441rement Perso rlnel ConUlinSA[ioU

Key manap;ement compt,:nsation iannounted to P30,360,000 for the year e;nded I)ecember 31,2020.
These amounts are incorporated in the sallar.ies and allowaLnces under direct cor;ts account in the
finarrcial slatements,

In 20l9 anrl2018, only per diem arnd plane f,are allowance per meetings wer(3 given as per Board
Resc,lutionr; dated September 6, 2)01 5 (see Note 18).

NOI]E 14'. SHARE C,,IiPITAL

Details of share capital arr; at Decenrber l] 1, 2(120 is as follorvs:

No. of Share,s Amount
Authorized share capital - F1,000 par valurl

Frlunder's shares
Common shares

6tD0

239,4tD0

600,000
239,400,000

Total authorized sharo capital 240.0t)0 240.000.000

Subscribed share capital ::

Frlunder's shares
Common shares

6010 600,000
160,7150 160.760.000

T,ctal subscribed shar,:r capital l61,3tir0 161.360.000

Paid-up share capital:
Founder's shares
Coffimon shares

600 600,000
160,71;10 160,760,000

Ir>tal paid-up share c:lpital 161.36tD 161,360,000

Delails r:f share capital as at DecenrLber 3il, 2019 is as follovzs:

No. of Sharrls Amount
Auth,crized share capital -- P I ,000 p,,ar va.lue

Founder's shares 600 600,000
Cornmon shares 239,,+(10 239,400,000
Total author"ized share ca.pital 2,40,0Ct0 240,000,000:,1:

No. of Shares Amount
Subsr:ribed share capital:
Foun,Cer's shares
Common shares

(i00 600,000
l:56,04.0 156,040,000

Total subscribed share ca.pital l:56,t540 156,640,000

Paid-,up share capital:
Founder's shares
Comrnon shares

(t00 600,000
l:t6,040 156.040,000

Total paid-up share capitrnl 1:16,640 156"640,000
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During the year, pursuant to the SIEC'ri apploval of the Compan5,'s registratiion statement of its
publ:ic offerring of its slrLares of rstock, the Clompany issued an aclditional FOftR THOUSAND
SEVEN HUNDRED I'WENTY (4,720) common sharerr. l'he relaterl sheu'e premium arising
there'of, afl:er deducting transactic,n costs arirsociated with, the issuance of shau'es amounted to
P89,680,000. The common share ol'fer pric,e a'mounted to P250,00C1 up tc,P400,0,00 per block [one
(1) block = ten (10) common sharresrl.

As at December 31, 20|:,10,2019 and 2lll8, the Company has fifly-thre,g (53) shareholders, each

o*'ning 10ll or more shares of'ther Comprany's; shares of stock.lFounder's shares hLowever, have the

exclusive right to vote and be votredl upon in the election of clirer:tors for five (5) years frorn the date

of registration. Thereafte:r, the hoXd,::rs o1'Founder's shares shall have the same righ,ts and privileges
as holders of comm,rn shares.

NOTE 15'. REVBNUIS, net

The Company opened its Out-Palit:nt and lln-lPatient services to the publi.c on lvlar:ch 28,2019 and

July 19, 2019, respectively.

Revernues earned for the'year ended are as follows:

2Qt20 2019

Hospital fe,:s
Sale of dru13s and medicines

Less: Disc<iunts and allowances

231,403,it17 83,457,161
60,662,2,64 19,739,271

Lakrralgry.fees ___ 43,,027,2,U__ 15,098,662

335,093,2,6:t 1 18,295,034
(40,,341,41!i5l (9,997,914)
294,751,E08 108,297,120

NO]'E 16 ., DIRECT C:OSTS

This account consists of the following:

20t211 2019

Supp,lies/consumabl es :

Siale of drugs and me,r:licines
Hospital fees
Laborator!'fees 1,ffi8.27.2!_ _ _ 6,0 5 8,5 7 4

35,326,5i1tr
34,778,9tstt

71,794,2011

76,982,0t17

59,051,5i04
37,366,752
7,284,900
3,909,374

14,567,466
7,421,448

28,047,488

n9,147,593
tr9,875,495
24,372,824

5,601,227
1,471,440

Salaries and allowances
Professional fees

Depreciaticn (Note l0)
Communications, light and water
SSS, HDMF and PFIIC contributionLs

256,388,748 98,522,067
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NOI]E 17 ,, OTHER INCOME

This account consists of the following:

201l) 2018
Interest income (Note 6)
Othe,r income

:15,177
42,0r00

12.-,t2'.2 65,95'l

",U,177 12.-,t2|2 65,957

NO]IE 18.. GENERAT, AND ADMINISTI(AT'IVE EXI'EI\ISES

This account consists of the following:

20y) 2018

Salar:ies anrJ allou,ances
Communication, light and water
Depreciation
Janitorial a nd housekeepriing services
Supplies/c<insumables
SSS, PHIC and HDMF oontributiions
Security Services
Taxe,s and licenses

Advr:rtising5 and promotion
Insurance expense

Board meel.ings and meer.ls

Profi:ssioni:Ll fees
Clothing arrd sewing expense
Laurrdry expense
Reperirs ancl maintenance
Fuel and oil
Uniform expense
Transportalion and travel
Employee training expense
Rental
Freight and handling expense
Finer; and penalties
Miscellaneous expenses

403,154 2,073,14',1

il!.1

12,3115,6;36

4,0:15,4.70

9,51!3,0t30

6,5ti6,0r39
5,802,6n99

1,2114,198

2,4210,0t60

2,3117,147

1,305,8131

1,0117,4,48

1,051,690
604,320

400,651
2',19,990

2(;6,677
204,452

(;2,800

3i7,303
9t7,241

7,593,C;g'..L

2,400,:izti
6,589,2t8',-\

2,5ll,it 4ti
3,93 1,9)00

677,2!.8:i

1,064,9t41)

883,2:.7\)

12,5;00

837,(i6::\

271,C;6',7

425,9tltl
873,8i93

92,4.50

421,14',,7

106,44',,1

690,686
8,0r00

4,307,339
3,706,529
1,009,161

12,495
197,119
288,970
316,491

l,74g,4ll

235,949
976,854

1,904,200
152,351

3,345
167,098

912,461
594,802
288,955

4,140
2,000

467,027

1.:l

1:il 12,5,661 1,204,5,5)l

i,9,767 1,080,10{l

6416,619 1,489,5 1B

50,918,483 35,244351 17,195,697

In 2019, the Company has relati,,'ely starte,J its full commerrcial operations and the resulting
significant increases in operation e:rpen<triturer; are well within the Company's normal enterprising
course (see Note I ).
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NO]IE 19.. INCOME ]]AX

Computation of inc,cme tax due (RCIT or MCIT, whichever is highrer) is as follo,'vs:

I. Regular Corporate Income tax (IICIT) 2t0211 201q 201 8

Net loss before income tax
Add (deduct) recon,cilinp; items:

Fines and penalties (l.{ote 18)
Interest expense arbil.rrage

Interest expense paid to shareholdersr

Net taxable: loss
Tax rate

(43,1163,1i7 6) ti3 1,920,78:5)

97,,241 8,0(l()

14,,511t

( I 7,360,535)

2,000
27,207_5,2418

1,i137,,60:i l,zl:J,7(;5

ltlglg{_lncome ,;u!is,;ted to fln_lrl tax (Note 6) _(35;1,77)1___ (12;t2'.2) __ (65,957)
(41,7 49,,196'.1 1i30,706,49'+) (17,397,285)

3,0oli, 30ct/'o 30%
RCIT -tt[.- -NII,- -NIL-

II. Mininrum Corpor4te Incolq_!: taxplC!!)
Grosis income
Add (dedur:t) recon,cilinp; items:

Interest income sutrjected to
Taxabft: grr:ss incorne
Tax rate

202{-

38i,440,23'1 9,787,775

linal tax_(l,{ote 6) __ll5,U7)___ (12,722)
38i,405,0610 9,775,053

2%

2019

4lJ/h /tl,

MCIT 768,10I 195,501

III. Tax l)uejB!.llT or MClT_whichever is higher) _JW:I
MCIT 768,101t

Less: Tax <;redits or pay:nents

Qruarterlty in come tax payments ( l'L!l'd qua.rter)
Crreditable withholding tax (l't - 3'd quarter)
Creditable withhotding tax (4llg4q1l _

20t9
195,501

Inco,me ta:r payable 768,101t 195,501

IV. Deferred Tax Asset

As at December 31,202.0,the
taxable inc,crne are,as follows:

'llear Expiration At begin;ning
incurred date ofyear

Conrpany's NOLCO that cam be claimed as deduction from future

2).017

i1018

2:"019

?0?.4

20t21

2022

4,0511,863

17,39'1,295

30,706,494

.,{dditions trj1plred Claimed
- (+,05E,863)

At end of
___ year 

_

- 17,397,285

. - 30,706,494

52,162,642 - (4,05i3,8(;3) - 48,103J79

On Sieptember 30,21020, the Bureau of Interrral Revenue issued R.evenue Regulation No. 25-2020
implementing Section 4 (bbb) of Repr:blic Act No. 119,1, otherwise lknowtt as "Bayanihan to
Recover as One Acrl." This regulation covers that the net c,perafing lor;s of a business or enterprise
for tirxa.ble years 2020 and202l sherll be carir:d over as a doduotior: from gross income for the next

five (5) consecutive y'ears immediar:ely lfollowing the year c,f such loss.

'llear Expiralion At beginning
incurred _ datg_ of year r\dditions tr)1plred.

At end of
Claimed vear

2,020 2025 48,t03,779 41,749,496 89,853275
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The Comprany has exces;s MCIT'vrhich can be claimed
payable as follows:

Ilear Expiratiorr At beginning

as ta;r crr:dits against I'uture income tax

incurred date of year Additions Expired Claimed
At end of

_ year
it0t9
2t020

20"12

20"t3
195,501

768,1 0i
- 195,501
- 768,101

195i,501 768,101 963,602

The sig,nificant cornponent of the Company's, deferred tax erssets are as fi>llows:

21t20 20t9 2018

Net operatiing loss r:arry over (NOL,CO)
Tax rate

89,t1:53,1175 52.,162,64'2 22,666,262
3ll"/" 30or"r, 30%

26,9:55,983 l:i,648,'79'.\ 6,799,879

MC]tT 9,63,1i02_ 195,501

27,919,:;85 l:;,844,294 6,799,879
Vul,glgltllo,yglge ___ (26,9!s,9qQ*115,,648,793"'.t (6,799,879)

Deft:rred tzx assets 1t63,,'0, 195,:i0l -

The Company's deflerre,C tax assetl; arisies from the net oprerating ]loss arrd exoesrs MCIT from the

current andl pr:ior ye,ars t)hat can be r:harged a6:,ainst income ,cf tlhe next three taxatrle years.

The Company prorzides full valuation allou,ance on its deferred tax assets lrorn NOLCO since

Management believes that the Company will rLot be able to ,g,enerater sulficient fttture taxable income
in whic,h it can be a.pplied, while thLe deferrecl tax assets from IvICIT is presented in the statements

of financiaI position.

NO:TE 20 . CREA.I'E,!I.CT

On lvlarch 26,2021, the Corporate Recovery and Tax Incentives for.Enl;erprises Act "RA 11534"
was signed into lavr by the President ol: the Jt'}hilippines. l'he law rvillltake effbct l5 days after its
publication inLthe Ctfficiial Gazette or in a nev/spaper of gerreral circuletticm. Sorne, of the provisions
that may have an impact on the Cornpany's o,perations are:rs fitllc,rvs:

l. Reduction of thr: Corporale In,corne f'ax rate frorn 30% to 20(% applioable to domestic

corporations with net taxable incc,m,l not exceedirrg F'5,000,00C1 and ,,vith total assets not
exr:eeding F100 Million (excluding land on which the bursiness entib/'s office, plant and

equipment are situated) in excess of these ce,ilings, the rate is fiom 30o/o to 25Yo starting
July 01,20'2(1.

'.1. Reduction of the Minimun: Corporatr: Income Tax from 29/o to lYo statling July 1, 2020 to
Jurre 30, 202.1.

3. Reduction rrl'th,o non-deductible interest expense .flronn 3.]% to 20o/o of the gross interest
income.

,+. Imposition of the Improperly Accumrrlated Earning TaLx haLs been repealed.

:i. Enhanced dleduction in claiming NOI,CO for five (5) y'earsr.

This is a rLon-adjuriting event because the law has not yet been substantiall'y ,enacted as of the

reporting date. Accordinlgly, the cument and dleferred taxes reportecl on the financial statements are

measured uLsing the incorne tax rate of 30o/,. 'l'he effect of the CRE.ATI1 A.ct will be reflected on the

2021 finan:ial statementrs.
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Presrlnted below is a surnmary of the potential impact of the a,bor,e provisions on the Company's

202(f fi nanr:ial statementr;:

Arnount reflected on
the 1i1020 FS

192,025l. lDefened tax assets

Income tax payable 768.101
14.511

192,025

,{.mount compuLted

b,aserl on RA 1 1534

NO']IE 21 - T}ASI(] LOSS PER STIAITE

Basic loss per share, is computed as follows:

2020 201't) 2018

Lossr attributable to ordinary shares
Dividerl by : Weight.ed al,erage nurrrber,cl'
ordinary shLares outstand ring

(43,063,6'7 6) (3 1,920,785) (17,360,535)

1r51,360.-__ 1 56,(i4|l 150,000

Basic lrrss per share, (266.188) (203.7]\ (11s.74)

There a.re no potential dillutive ordinary siharesr outstanding as at Der:ember 31, 202(1,2019 and 2018.

NO:[E 22 - FINANCLIIL RISK MAI\{AGI|IMENT

Finernc,ial risk managennent objectives and policies

The Company is exposed to finanr:ial risks s;uch as market risk rv'hioh iincludes interest rate risk,
credit risk and liquidity risk. The rCompany"s policies and objectlve in managirng these risks are

summarized below:

Market risk

Market risl< ref'ers to the possibilitl'that charrges in market prioes, such ils interest rates, affect the

Cornpany'l; profit or ther value of its finan,cial instruments Ttre C'cmpany focuses on market risk
areas such as interest rate risk. The objective and management of these riisks are rJiscussed below.

Interest rate risk

Interest rale risk refers to the possibiliity that the fair value or l1rture cash llorvs of'a financial
instrument will fluc,tuate because of cha.nges in market interest ratr:.

The Cc,mpilny's financial instruments that arr; interest-bearing are its casih in branks, notes payable

and interest-bearing adv ances from shareh olcl ers.

Cash irr banks are subject to prevailing int,orerst rates (see Note 6). Considering that such financial

asset him slhort-term mal;urity, marlagemen.t cloes not foresee an1, ,:ash flow and Ia,ir value interest

rate risk to have a significant impar:t on the Clompany''s operatiotls.

Interest-bernring adrzances from shareholder dlo not present rsignificrant inlerest rate risk as these are

subj ect to lixed rates (see Note I 3 )
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The Compafl),'s notes paryable is exposed to flixed interest rirte based on the tenor of'the benchmark

rate used (riee Note 12). However, upon management assesismrent, these do not prresent significant
interest rate risk.

The Company has no established policy in managing interrlst :rate risk. Idanagernent believes that

fluctuations on the interrest rates will not have significant effect on the Cornpany's financial
performance.

Cretlit risk

Crectit risk refers to the possibilit.y that oounterparty will default on its con:tractual obligations
resu.[tin,g ir:Lfinancial loss to the C<lmpany. T'he Company dloesrnot have any sigrrlficant credit risk
expclsure t,) any sirngle counterparty orr anlr Company. 1'he (Jorrrpany defines counterparties as

having similar chanacteristics if they arer relat,:d entities.

The credit quality of the Company's finant:'ial. assets is as firllows:

Casl7

The credit risk for r:ash iis considered negligible since the r:ounterpartiesi are ntputable banks with
high quality external crerlit ratings,

Accounts and other recetivables

The Company has no significant concerntrations of credit risk on accounts and other receivables,

The Company's a,ccourrts and other rec;ei.rrables are actively rnonitored to al'oid significant

concentrations of credit risk. The (Jompany el'aluates balaLnces of'debtors lacking an appropriate

credit tristcry where credit records rare available.

Management believes that there are no inrJicators of impairmt:nt ,crn the Company's accounts and

other recei'vables.

Liquidi4t Risk

Liquridity risk arisr;s when the Company rnay encounter driffic,ulty in meerting the obligation
associated with its lhnanr:ial liabilil.ies that arc: settled by deliverinl; cash or another financial asset.

The Company's objective of managing liquidity risk is tc, ensurr:, as far as porssible. that it will
ahvzrys have sufficiient l:iquidity to lneet its liabilities when due, under both nonnal and stressed

conclitions, without incuming unacceptable losses or risking damage to the Cornp,any's reputation.

The C,rmprany marnager; liquiditl, risk b1, rnaintaining banking facilities and by continuously
monitoring;forecast and actual cash flovrs. "fhe Company miaintainri sufficient levels of cash to meet

buikling construction requirement:s. T'he Company' avails of lirnds from related parties and

shareholders and bernk loans when needed.

The tatrle t,elow surnmarizes the nrraturily prcrfile of the CornpaLny's financial liab,ilities:

Decrember 31,20211 I to 12 months __1 t,o 5 years_ Total
Accounts payable and other liabilities*
Notes pay:lble
Advances from shareholders

88,8:10,1151

111,8,{1,009 4041,825,1i57

88,810,151
516,666,666

46.755.954

200,6:51,1t60 451,581,t511 652,232,771
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Dece:mller l\1, 2019 I to 12 montths -_1 to 5 years Total
- 92,987,585Accounts payable and other liabilitiesx

Notes payable
Advanc,es {iom sharehoklers

92,9ti7,585
54,617,116 407,722,211"7 462,333,333

- 125.153,(\91) 125,153,099

147,5t)8,1',01 532,875,3i115 689,47!,0)1
* e:ccludir,r g gov entment: I iab i I it i e,c

NO]TE 23.. FAIR VAL,UE OF FINAI{CIA.L INSTRUMENTS

The car:rying amounls and fair values ,cf the categories o1. assets

stateme,nts of financ,ialp,ctsition are shorvn belcw:
and liabilities presented in the

2019202:,0

Carrying
Amount

Frlir
Value

Canying
Amrount

Fair
Value

Finarncial ,A.ssets

Castr

Accounts and other receivables
16,115,242 116,1115,242 113,682,8-19 13,682,839

___.31,28s,309 3,L415f99 t3,04i'a!t2_13,01 409_

!',t 4uE5r __!7,4D,s,!1 :16,73j--!3__ ry_J392!t

Finarncial lLiabilities
Accr:unts p,ayable and other liabilit;ies
Notes payable
Advances lrom shaneholjers

88i,810,151 8i8,810,I51 \)2,98i"585; 92,987,585

5l(i,,666,666 516,666,6,66 41i2,333i,313 462,333,333

4(i;|'ss,es!_4f $DA:11_t:tLJ[;,0!lt2JiJ!]-,0e2
ti'it,232,77 t 65',.2,2:12,1 7 L 6199g14\7 _ i80,47 4,017

The differ,:nce between the cash and acccrunts payable and other liabiliti,es disclosed in the

state,mernts of finanr:ial prrsition and the amounts disclosed in ttris note pertains to cash on hand and

govommenLt liabilitiLes, rr:rspectively, that arc rrot considered as f,tnancial aLssets and liabilities.

Due to short-term maturities, cash, acco,unt.s i,rnd other rece:ivatlles, and accounts payable and other

liabilities, their canying amounts approximal.e their fair values.

The fair va.lue of notes payable approximaLtesr its carrying value dr:e to pre-detenmined contractual

cash flow zrrrangements based on an applicable and regular regiceable I'hilippine Dealing System

TreaLsury (PDST) floatinLg rate oovering lle term of the loan, as provid,ed by a financial lending

institution.

The fair value of advan,ces frorn sharehcrldr;:rs cannot be measured reJliably' since there was no

comparabl: market dataL and inputs for the sources of fair value such as disrcounted cash flows

analysis. However, Management be:lieves thal their carrying; amouttts approximatrl their fair value.

NOTE 24 - CAPITAL RISK M.,|NAIGEM.ENT

The Comp,any's capital management obieotives are:

r To ensure that iit mainlairLs a sturn1; credit rating and healthy capital ratios in order to

suppr:rt its business and miximize strareholder value.

o To invest tlhe caLpital in int,estments that meet the rlxpasfgd return witlh l.he commensurate

level of risk €Xpr,sss1s.
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The Company manages its capital l;tructure a.nd makes adjustments to it in the light of changes in

economic conditions. To maintain rir adjust thre capital structure, the Companl'maLy adjust dividend
payments t,r shareholder:; or issue new s,hares.

The Company monitors its financial ler,erage using the debt-to-equity rartio rvhich is computed as

total lia.bilities divided by total equity asi shovrn in the table belorv:

202(t 20t9
Total liabilities (i54,,569,47i9 681,215,693

Total erquity 278i,4l6,ll9tll 227,079,766

2.35 : I 3.00 : I

The loan a,greemen't prorzides ceftain restri,ctions and requirem,ents with resper:t to" among others,

maintenance ,cf finerncial ratios ('current ratio of l:1 and debt-to-equity ratio o1,f 75:25). percentage

of ownership of specific rihareholders, creation of property encuLmbrances and arJditional guarantees

for the incurrence of adrJitional long-ternn indebtedness. lts of reporting date, i:tll covenants and

requiremenLts are complied.

NO1IE 25.. BVENTS I}IEFOREfu\FT,ER R.EPORTING DATE

On Jarruary 30, 2020, the World Health r)rganization ("\\/HO") announced. a global health

emergency because, of new strain of corona'rirus originating in'Wuhan, Chirra (the "COVID-19
outbreak") and the risks to the Intr:mational community ars the vinus spreads globalll'beyond its

point of origirr. In lv1arc'rr2020,the WHIO clarssified the C(lrVIlD-19 outbreak as etpandernic, based

on the rapirJ increase in c,xposure gl.obally'.

In the Philippine Government. a ma[ter of national interest has implemented a nationwide
commu.niry,quarantine in March 2020,in accordance with the !r'orlld Heallth Orgar:ization's (WHO)
call for global response to combat the outtrreirk, as well as to cushion the impe,ncling impact of the

panclemic to the population, including bottr l<rcaland internatic,nal cornmerce ancl industry.

Accordingly, the National Governrnent enact,ed legislations (particularly the Bayanihan r\ct 1 &2)
to aotir,'ate, arnong others, the logistical supp,rrt mechanism of'providin6l monrotary'grants to local

communiti,es and, above all, extend fina.ncial subsidies or iassistance to the stakeholders and

proponents ol'the local trusiness seclor.

Presently, in spite of the lingering status o1'thLe pandemic, the Con:Lpany had considered that, in the

presrsnoe of the foregr:inlg governmr:ntal support mechanisrn that are in place to nritigate any direct
impact on the business operations, the etfect on the Company's llinancial sta.nding (specifically,

liquidity arLd solvency isr;ues) remaiins rnana6:;eable, considerin,g that ( l) althoulgh the time table for
re\.enue gerneration will be delay'ed, y'et, ttre earning capacity imd th,e related cash-generation

capability ire generally controllable; (lZ) in 'view of the directiver to suspend or extend payment

dead.lines, the timing of'recoverability of rer;eivables will be delayed a,nd pushed-back, but will
remain un-impairecl and largely rer;overab,le; and, (3) finally, thr: supplliers' itct;ount will still be

recogni.zed at its undiscounted prir:e(s) and 'whatever delay itr settlement, is mrr:rely momentary,

albeit temporal in priorify.

The full inrpact of the COVID l9 outbreaLk,oontinues to evol've i:rs of the date of this report, As

such, it is uncerlain as to the full rnagnitude that the pandemic u,illhave on the Cormpany's financial

conclition, liquidity, and the future results o1'operations. Il4anagernent is acti'vely monitoring the

global situation on iits financial corrdition, Jliquidity, operations, su;:pliers, industry', and workforce.

Give:n the rJaily evolutic,n of the C(fVID-19 ,cutbreak and the global responses to curb its spread,
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the Company is not ab,le to estimate the el{'ects of the COVD-I9 outbroak ,on its results of
operations, financial corrdition, or liquidlifl fcrr calendar yea.r 2020.

The Mana;gement, therr:fore, have deterrrrined that the currr:nt circumstamces of the lingering
presenceo-tthepandemicarenotreasotralllyexpectedtohLaveanSrip6"6iatematerialimpacton
the financiill standing or status and that no uncertainties yet, rtlated to going c;oncern exist for the

Company.

NOTE 26.. APPROVI\.L OF FINANCI,A,L STATEMEI{TI;

Tlre financrial statements of the Compan\/ as art and .lor the ye,ar ended Decembe,r 31,2020, including
its comparatives for the years 2()19 and 20lli, were appro'ved and authorized fcrr issuance by the

Board of Directors on April 14,2021.
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SUPPLENTENTARY INFORI44.TIO]N.RIIIOU IRED Blr REVIiNUEI RBrC]ULATIONS (RR)
15-2010

The flollowing informati,:rn is presented i]or purposes of filing w:ith the BIR and is not a required part
of the basic financial statements.

On November 25,2010., the Bureau of lnt,emal Revenue (IIIR) issued Revernue Regulations (RR)
15-2010, which requires certain infl:rrmatiorr o,n tixes, duties, and license fees paid or accrued during
the taxable year to be disclosed as part ,c,f l.he notes to financial staternerrts. T'his supplemental
information, which is an addition tc,the disclc,sures mandated uinden PFRIS, irs presented as follows:

Value-Addled Tax

Hospitals zLnd clinics are exempt From \/,All'by virtue o1'Section 109 of the National Internal
Revenue Code.

Qulpu!_Yalue-Added Ta x

2020
Rate Output VAT

Vatable sales

Exernpt sales

5,564,901
5,876,051

tr: 667,788

11,440,952 667,788

Input Valuo-Added Tax

2020
At beginnirrg of year
Current purchases:

Domestic purchase other than ,capital go,i)ds

Domestic purchase of services;

21,556,085

7,067,107
1,058,534

797,196_Purchases not qualified for iErut ta:< ___
Total 3A,478,922
Less: Purclrases not qualtified for inpg!_!!rx___.___ _____ (:,797,196\

29,681,726

2020
Output VAT
Less: Input VAT

667,788
(29,681,726\

Capitalized VAT
(29,013,938)
(27,073,442\

I$s su{ r4I__ _:::___Ap40,4eg

Documentury Stamp Tax

The CompeLny has paid 1' 1 ,04 1 ,91i 7 docu m(lntary stamp tax for the year ended December 31 , 2020
which is related to the arlditional loan obtajned and. is capiteLlized in the builclirl;g account.
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Taxes and licenses

Details of the Company's other local an,cl naticnal taxes for the yean are as follows:

202il
Documentary stamp tax
Mayor's pe,rmit, Occupa.ncy permil:
Real properfi tax
Per:mits for hospital operrations

Registration fee

1,041,957
797,963
446,327
31,000

s00

7,317,747

Withholdimg Taxes

Wittrholding taxes paid lby the Contpan5, fbr the year are as follows:

Egug.ilrt,hh" I.Jugli4---=-.:=: 
-- 

----- 
-_=::ffi

Deficiency Tax Assessrnent and l['ax Ciases

The Company has no de,ficiency ta;r assrlssimr::nts or any ta:. carses, litigation, iurd/or prosecution in

court or bodies outside the Bureau of Inter:nall Revenue as of Decernbet 31,',Lltil.O,

RR 19-2020 and RR 34-2020

During the year, the Burreau of [ntr:rnal R,e,ve]nue (BIR) issued the loregoing llelenue Regulations

for tlhe effective implementation of Philiptrrine Accounting Sitandard. No. 2|4 (P,{.S 24) governing the

guidelines iand procedurtls for "trarnsifer p,rir:in,g documentations" involving rellated party transactions

thru the submission of IIIR Formi l lo. 1 l/09 and the supporting documents, :ts an attachment to the

financial statements to b,e filed witlh the BIR.

The Company reported net opera.rling losrses for the current taxable y'ear and the immediately
preceding l.wo (2) c,onsercutive taxable )r'oarS, hence, meets the criteria provlided by these Revenue

Regulations, and accordingly, requrired to siutrmit BIR FormL 1709.

***
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SiECURITIES ANEr EXCHATNGE COMMISSION 'i

SEC F:ORMI 17.Q

QUARTERLY FIEPORT PUITSUAI{TTO SECTTON 17 OF-THE SECURITIES
REGUl".hTloN coDE:AND SRc FTULE 17(2\(bl THEREIJNDI=R

1. For the quarterly period ended ...March 31, i>l\ill

2. Commissiorr identrfir:ation number... C520'15Cr6626 3. BIR Tax ldentification I'Jo.. 00t|-997-5:12-0cr0

4. Exact name of issuer as specified in its charler .... Allied Care Experts (ACE) Dumaguele Doctors lnc

5. Province, country or otlrr:r jurisdiction of incorproratir)h or organization ....Duma1guete, F'hilippines

F. Cimafranca St, Daro, Dumaguete, Philippirres;
7. Address of issuer's ;rrincipral office

..... (035)421-2119
B. lssuer's telephone number, including area cclciel

.....N/A
9. Former name, former address and former fiscal year, if changed since last report

l0.Securities registered pursuant to Sections 8 and 12 (:,f ther Code, or Serr:;tions 4 and 8 of thr; RSI\

Title of each Class

Common Shares
Founder Shares

1 1 . Are any or all of the securities listed on a Sl:oc:k:

Yes t I No Ix]

lf yes, state the name o1'such Stock Exchang;e r

t;200
Pcrstal Codt>

Number of shares of common
stock otitstanding and amount
of debt rrutstanding

1 6Cr,760 shares: Phpl 60,i'60,000
60Ct shares; PhptiiQ0, 1369

l=xr:;lranclel

and the class/es of sec;urities listed thereirr:

12. lndicate by check rnar[,t whether the registrarnt:

(a) has filed all reports required tcr ber {il,ed by Siection 17 o1'the Co<je and SltC Flule 17
thereunder or Siections 11 of the FIISA and RS,A Rule 11(a)-1 thereunder, and Sections 26
and 141 of the tlorporation Code of the Plrilippines, during the prc.ceding twel've (12) nronths
(or for such shorter period the registrant wels; required to file s;uch reporls)

Yes [x] No t l

6 eil.l b229 9 e a83 0 c a,7 24 5 1 84 3 8 {i 5 2 5 d i0 ( I n s tru cti on s'l
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(b) has been subject tr: such filing requirernent$ for the past ninety (90) days.

Yes Ix] No t I

PART l--FlNAllt3!r\L INFORMATION

Item 1. Financial Statements.

Financial Statements; and, if
rerquirements of SRC Rule 68 Form and
tl"rerein. Please see attachment.

applicable, [:'ro F:orma Finattr:ial Statements rneeting the
C;onternt rrf Financietl Statements, shzrll be furnishr=d as specified

Item 2. Management's Discussion and A,nalysis of F'inancial Condition

The following table shows the financial l'tighlights of tl're Company'
March 31,2021 and 2020'.

and Results o1' Operations;.

for the three months ended

As of March 3',1 ln Th
2021 2020

lncome Statement Data
Total Revenues 81,920,47) 66,470197
Gross Profit 24,629,37) 31,089 352
Operating lncome (Loss) 4,570,515 10,049,t3'17)
Net lncome (Loss) 12,O35,824 (17,411,:247\

Revenues in 2021 increased ias a result of high Crlvlt) census. ln the firs;t quiader of 202A, the COVlDl9
pandemic started that led the government to irnpclser quarantine and lockdowttt;. Due to this, patient
cr-5nsus decreased especially pediatric piatienls.ltlet loss Clecreased in 2021 as a result of the strict
rncrnitorlng of management of the expenses incurred arrcl cherrging to pati:nts.

(sv Performance lndicators

Dec.31,
201t9

a. CURRENT RATIO = Current assets / Current liabililies 0.45 0.5s

Remarks: The current ratio measures a corTrpany's ability to pay shcrl-terrn
within one year. lt tells investors and anal'ysts l-rov,r a company can milximrze
balance sheet kl satisly its current debt and other payerbles. Current ratio in
result c,f the inr:rease in accounts recr:ivilble ernd pay,able.,

obligations or those rlue
the current asrsets on its
2Ct21 decreas;ed as net

!. DEEI_]g-Equ[ Yla rto = Pe![rs!, ty

Remarks: Debt to equity ratio shows the proprortionsi of equity and deb1. a cornpan'/ is using tc finance
its assets and tt signals the extent to,rvhich shareholrJer's equity can fultill obligations to creditors. Debt
to equity in 2021 increarsed as a net erffect i:f the pa'yment of payables arrd ne,t loss incurrecl during Lhe
period.

c. DEBT TO TOTAL ASSET RATIO = DeLrt / Asset 0.'t 1 0.75

Remarks: Debt tr: total asset ratio is ern ind calor of ra company's financiarl leverage. lt is the percentiar3e
of a company's total assets that were financed by c:rc,ditors. Debt to total asset ratirr in 2021 hits
retaine,l at0.71.

! / ElqL[y --:--f!ris _[_3 qe_-I__l!q--

6ilt.7b2299 ea830 ca7245 7843 865 25dtn
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Remark,s: Asset to ertruity ratio shows thr: rr:lationstrip of the total assetl; ilf thr3 Cornpany to thr3 port on

ownedbyshan:holders ihisratioisarnindicatorofl.hecompany'sleverage(debt) usedtofinancetltr:
firm. Assetto equity ratio in 202'l increased due 1;o the nel. loss incurred during the period, decrease in 

I

cash arrd fixed assels;. 
_ _

Financial Position

Balance Sheet ltems - March 3'1, 2021 corlgrrerd Lo Deiq;ember 31. 2020

Cash increased in 2021 due, to the net effect ,cf the availment of shortternl loans, payment of outstanding

loans in the first quarter, additional advanc;es from sharr:hoklers, increase in s;trarer capital, cash receipts

from operations and disburs,ernent for paynrent to suppliers of hospital sucpliesi.

Advances to supptiers inc;rerased during the period.'I'he Oompany has made various erdvances/dotun

payment to suppliers for nredical equipnrent n61 rTet recei'ved as of lecernber 31 ,2021. Additional

advances to suppliers also pertain to unliquidated donrn pieyment for tl^re purchase of various rnedir:al

supplies.

Accounts and other receivables increased due to the recelvables from HMOs, Phill{eialth, various

LGUs and in-patients. l\lajority, of the accoLrntrs ancl otht,:r receivables pertarin to PhilHealth receivable.

lnventories increasecl slightly during the perir:rJ sincr> the Company i:; alrerady purchasing merdicines

instead of buying thru consignment basis..

Property and equipment decreased during the period whic;h was mainl,/ due to depreciation expense.

There were only minimal purchases of equipnrenlt durin5; the year.

Accounts payable and other liabilities clecreiasr:d during the period as; i3 result of the on-time paym<;nt

to suppliers compared in 2021.

Advances from shareholders increased due to the availment of additional advances frorn shareholders
during the period.

Deficit increased due to the net loss in the first quarter ctf 202.1

lnc;ome Statement - Merch 31 , 2021 compared !2 2Q!!)

Revenues significantlv incrr:ased in 2021. This is mainly due to the pandlemic. Patient census in the first
quarter ol 2021 increased c(on'lpared to that of 242.(\.

Direct Costs increased in'2021 as a direr:t resull of the increase in revr:nues; of the Company. Setlarir=s,

professional fees, depreciation as well as s;uprplie,s fcrr operatircns increasr:tl during the year.

General and administrative expenses rlecre,arsecl i"t 2021 as a direct resr:lt of the operiltions; of lhe
Company. Majority of the increase is attributable to tlre decrease in salariers and allowances since in

2020, the medical depantmernl had overtime due to the ;:andr:mic and lack of nurses in the hospital

PART' I1-.OT}{ER IINFORMAT]ON

The issuer m;ly', at itr; option, repr:rt underr llhisr iterrr any information not previously reporled in a
report on SEC Form 17-C. lf disclosure of surc;h information is made under this Part ll, it need not be
repeated in a report orr Forrn 17-C whicll w'ould other';,uise be required lo br: filed with respect tr: surch

information or in a subsequent report on Frorm 17-Q.

6 e|21 b229\) eaS 3 0ca724 5 7 U43 13 6 5 2 5 d f0
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SIGNATUIRES

Pursuant to the re,quirements of the Securitir3s l;legul€ltion Code,_trr: issuer has duly caused rlhis

report to be signed on

JONATHA C. AMANTE

by the uncler:;igned the.erunto duly autl6\iZeld
t,lt t tt

AEJELETil lJ{ .ro.
Corporate'{ie:cretary

DAR,YL li,I. API-A-Oil
Cy6orate Trezrsurer

/
NOTE Therd is no "Comptroller" position in
ACE Dtumaguete Doc:ors.

the existing organizational strudlure of

SECIrorn I7-Qt
Febmary 200 I



Arllied C:lre Extrlerts (ACE)
Dumagu,et;e Doctorrs InLc.

Fi nancia l Stal.ernents;
Vtarch 31,2021 and lD)ecember 3i 1, 2{t20



ALLIED CAIREIEXIPERTS IIACE) DUMAGUE'I'E DOCTORS Il\C.
ST|AT'EMENTS Olt FI)rlANCL\L POSil'ION

(Anrounls in Philrppine Peso)

ASSITTS Nottts )Vlarch 31, Dec,;mrtrer 31,
2021 202.1)

C'LIRRENT ASSETS
Cilsh
Arlcounts and other re(Jeivables

Inventories

6

7

I

6,978,478 18,004,975
'.14,,081,434 31,i185,309

::.18,979,984 3 8,496,3t19

Prrrravments a.nd other curent assets 61721,419 3,133,078

[]6,761,315 90',!)19,751

NONCURRENT ASIiET'S
Advances to suppliers
Ad.r, ances to contractors
Property and equipment (net)

Intangible assets

Deferred tax assets

Other noncurrent assets

9

9

t0
5

t9

[ 4,485,071
113,475,205

804,118,702
100,000
963,603

16,000

13,).14,250
13,t17 5,205

814.,1>.96,7t\0

100,000

963.602
16,000

833,158,581 842)",(:,t65,811

TOTAL ASSETS 919,919,897 9321,985,568

LIABILITIITS AND EQUIT]II

CIJRRENT I,IABILI'TI]ES
Ac:counts pay:rble and othcr liabillities
lncome tax payable
Notes payable - cumertt pr.lrtion

il
I9
12

i85,208,909

768,101
111,841,009

9(1,'.1)18,7,57
'/68,111I

111,1141,0t39

1!)7,818,020 fr,t,qfrfri

N ONC URREINT LIz\ BI LIT.IEIi
Notes payable - net o1'cutrent portilon
Aclvances frorn shareholders;

l2
t3

4104,t125,657

:50,ti95,954
404,i125,657
4(r,1'55,954

4:55,721,611 45 I ,:r;81,61 1

TOTAL LIABILITIES 6:53,539,630 654,569,478-

Balance .[brwttrded



Ar,LrED CrAlREl EXIPERTS; (ACE) DUMAGUE'I'E DOCTORS Il\tC.

SIIAT'ENIIINTS OIr I|INANCL\L POSII]ION
(Amounls in Philippine: Peso)

Notes llVlarch 31, Decr:mber 31,
2021 202.1)

Fo,rvvarded bolance

E()UrrY
Share capital

Share premium
D,eficit

t4
I4

I r:il,360,000
2 [ 5,840,000

(110,8I9,734)

I 61 ,:i60,000

21 5,840,000
(98,7]!i3,91 Cr)

266,380,266 218,t116,0\)0

TrO'IAL LIAIBILITIIEIS ,A,ND f,rQtlIT\/ 9119,919,897 932,,985,568

S e' et tt c c o m p a nv ti.n g N o t e s t: o .tF i n an c i a l,S t a t e rn e n t':;



A|.LIED C:ARri EXPERT',Ii (ACE) DUMAGUETE DOCTORS [NC.

STATEMENTSI OF COMI'REFIENST'VE LOSS
(,r\mounts in Philippint: Peso )

For the three months e'nded March 3'l

2021 2020

RUVENUES, net

DIRECT C]OISTS

t5

I6

91,920,470 66,470,197

57,291,1011 35,380,846

GITOSS INCOME

GIINERAI, AND ADMIN] STRA'I T!'E

EXPENSIIS

24,629,3711 3 1,Cr89,352

29,199,8134141,1 39r, I 68

t8

NII'I OPERA,TING II,OISS

FINANCE COST l2,l3

(4,570,515) ( I rl,Cr,+g,81 '7 
)

7,465,3111'r,,3t:i1,431

NTIT LOSS F'OR THE I:,ERIOI)

OI.THE R CO]UPREII EI{SIIVE NNC ON,T E

(LOSS) DURING TIrE PETUOD

(12,035,824) (17,41 1,247 )

TOTAL COMPREFI]]NISI\/E I-OSS
FOR THII PERIOD (12,$35,824) (11,411,241)

S e' e: a c c o mp a ny,i.n g N o t e li t.o .Fin an c t a l,S t a t ent e n t :;



AI-LIED C:ARII EXPER'l'li (ACE) DUMA,GUETE DOCTORS INC.

STA'IEIv{IIN1IIS OF CHANGI,S IN IIQIIITY
(r\moutrts in Philippine Peso')

Share ca;rital iShare premium
(Notle, 1,1) (Note l4) Deficit Total

EQUTTY
As at December 31 ,21)19
Increase in share capital
Share premiurn

Net loss for the year

I 56,640.00t1 1 26,1 60,000

4,710.()0 3

8l),68C),000

(55,720,234)

(43,063,676)

22',,7 ,ri\-|9,16('
4,',;720,0C|C|

8 9,6,80,0C|C|

(43,063,67(5)

As at Decemtler 31 , il,ti,)211 i6iJ6iii;imo -rs$4t'Joo (98,783,910) 2i'8,41161090

Net loss for the periocl 12,035,824) 1 :2,0 3 5,8 2,+

As, atl\Iarch3l,2021 .161,360r,000 
2f 5,&10,00(l (110,819,734)_ 266Ji80,2(;6

See accompanying Note.s lo Firtanc'ial Sttttenrctrls



AT,LIED CAIRU EXIPERTS (A.CE) DUMAGUETE DOCTORS Il\C.
STATEMIINTS OF CAS}I FI,OWS

(Amounts in Philippint: Peso)

C,{.SH FLO\4/S FRON{ OPIIIIA.T'ING r\C T I\/IT IBS
'Net 

loss before income tax

Arl.lrstments to reconcile rtet loss befori:

income tax to net cash prroviclec[ by(usecl i:n)

0perating activities:
Depreciation
Interest e)ipense
Interest income

10,16,18

t2
6,17

(12,089,968)

12i,155,472
'1,4651310

Operating cash flows bcfcrre changes in rvorkitrg caprtal

Changes in working citpital
components:
I)ecrease (irrcrease) in currcrt asiets:

Accounts and other receivttblers

lnventories
Prepayme nts and

other current asscts

lncrease (decrease) in cun'ent liabiliti.es:

Accounts payable and
other liaLbilities 11

7,530,814

(2,,796,125)

t:483,594)

(3,588,342)

(5,169,848)

Net cash generated frorn (userl in) r:perrrtiorrs

Pilyment of income tax
In,terest received 6,17

(4,507,095)

Net cash prorrided b5z (usecl irr)
r:perating aLctivities (4,507,095)

CI\SH FLOWS I-ROM INV'I]STNG
(lncrease) decrease in:

.Advances to suppliers

.Advances trl contra(ltors
Aclditions to p,r6psr1, and ecluipmcnt

Adclitions to construcliDn in frlgress
Aclclitions to intangiblc asset

9 (11,270,821)

9-
I0,16,18 (11,977,414)

A,CTIVITIES

Net cash usecl in investing activities (:1,248,235)

Ba:lance _forwartled

--I-r-r

Notes 2021

7

I



Ar-LrED CIARII EXPER'I'S (ACE) DUNTA.GUETE DOCTORS INC.
S'I/ITEM|liN'IS OF CASII FL0WS|

(.r\mounts in Philippinr: Peso)

,rriote,s

For the three months e,nded March 31

2021

C,A.SH FLOWS FRON{ IF'INANCING
Proceeds of notes payilble
Pa'yrnent of principal loans

Pa'yrrent of interest expense
Proceeds from (payncrrt ot)

acir,'ances from sharehol ders

Inc:rease in share capital

ACTIVITIES
t2
t2
l2

t3
t4

(7,46s,310)

4,l40,ooo

Ad.ditional paid-in catntal _ 14

Net cash provided b)-finrancing activities ._ (3,325,310)

NET TNCRE,{SE (DUCIRUAISE;) IN CIASH (11,026,491)

18,004,975CI\SH, beginning of the period

CASH, end of the period 6,978,478

Sete accompany,ing lVotes ,lo ,Finan:ia'l ,S\atentenls



.Af , r,r Ep c,{.RE Il xBllslq (A:qQ_D uu4lluE, :t E DOCTOIIS n{c:.
NOTES TO F'INANC:IAL S'II\:[EN{EN TS
,ds a.t March 31 .,2021 an,C l)ecernber 3l , i102 I and fc,r the three months ended March 31 ,2021
and 2020(Amounts in Philippirre Peso)

\OTE 1 - CORPOR,,\TE INFOIIM,,I\TIONIAND ST,{TUS OF OPERATIOINIS

() o rro o r at e I nfor m ati o tr

ALI-IED CAR:E EXPERTS (,{CE) DIJM.A.GUE'IE DOCTORS INC. (the "Con.rpan1"') w.asr

incc,rporated as a dom,ostic coqroration under Philippine laws ilnd was duly registered ',rrith lhe

Secr:rlitiesandExchangeComrrirision(SE,rC)unrlerregistrationNo.CS20l506626orrApril 1,201:5,

'l'h,l Company's primary purpose is to estalSlish, maintain, oF,€:fate, own and manage hospitals,

r-neclical and relLated healthcare 1'acilities and businesses such as but without restriction to clinical

lab6ratories, diagnostic centers, arnbulatory clinrc, condo-hospital, sctentific research instiruti0nrs

and other allied underltaldngs ancl ser,,'ice:s w'hich shall provide medical, sr.ugical., nursing'

therapeutic, paramedic or similal care,, prrclr,ided rthat purell'prolessional metli,;al or surgical

sert,ices shall be perfornred by cluly'quali:tied and liccnses physicians or surgeons who nlay or nla\y'

not be connecti:d with rthre thor;pitals and vrhor;e services shall be: freely and indivrdu'ally contractr:ti

by the patients.

In 11019, the SEC En [:]an,c,under SEC N/lSRl) Orrjer ]1o.37 rapproved effective the teg,istrattott

stat,3ment of the Company for 24C|.000 i;hares lrroken dorvn as follows: the primaLql offering to lb'l

solcl by way of initial public off;ring lbr 3t5,00r) shares equivalurt to 3,600 blocks or 10 shares prer

blgr:k at an offer price ranging from P250,000 up tc P400,000 per block, Issued amd outstandinl3

Irou.nder shares (600) a:nd conrnon shares ( 149,400) are not incl'uded in the offer. l'hese t;hares have

been registered and may now be oIl'ered fi:r' sirle, or sclld to the public sub.ject to full compliarrce u'lLth

the provisions of the Securities Regulatron Code and its Arnended Implementing ll.ules an,1

IteE;ulations, Revised [],ode of'(Jorporati,:n (icrvernance, and o,ther applicable la'ws an,1 orders as

ma'/ be issued by the Cl,ammissi,cn.

ln 2,019, the Company becaLmr: a B{)t-ReqistererlNon-Pioneer Stzttus }{ospital cerlified b'y the Boa,rd

of Investments under registration no. 2019-034 dated February 19, ,1019. Pursuant to the zLlbeyance

of the provisions of Executive Orcler No. 22('i (ctherivise lcnown as the Omnibus In"restrnents Code

of 1987), the C'ompany is eligible 1.o enjc,y c,:rlain grants, partiullarly, but not limir-ed t,r -- Incorne
'fa:: Holiday - for a period of 4 years sl.aLrtirg fiom November ilO1i3 or actual sta.rt of c:orrrmerciaLl

operations, wh,ichever is earlie,r (the a,;ailment of'which shall not be earlier ttran lhe date cf
registration).

'Ih,e registered office c,1'the Ciunprany is located at DML Builcling, North Road, Dumag;uete Cit1,.
'fhLr: hospital construction s;ite is localed at Cimlfranca St Daro. Durnaguetc City, N-egros; Oriental.

,Stutns of Operations

r3n March 201'9, the C()mpany s,tarted its ope,rations for outpatient clinics, radiolo,glz ancl laboratory
rJeprnfimsnl. AccordingLy, the Companl/ started its in-pzLtients operations on Jttly 2019, therebr,,,

r:flli:ctively conrmencing;its full commercial operations. T'he Ccxnpany is a 100-bcclcapaLcity Le''ucl

tI hospital.



NOTE 2 - FINANCL\'L REPOR'I'IN(;
AI{D PRESENTA'IION

Ffu\MEWOITK AN'D I}ASIS OF P]3IEPAIT,{'TION

Sta,l.ement of Clompliance

I'h,: financial statements ,cf th,: tCompany have been preparr:,1 in accordance v/ith I'hrllippinc

FinancialReporrting SteLnda.rdrs (PFRS), r,vhich includes all applicable PFRS, Philipprrne A';c'cunting

Sta*clards (pAS;), ond iut.qrr.tations rssued by the International Financial ReportinLg Interprr:tatiottr;

Conrmittee (IFRIC), Irhillippinr: [nterprrctatioil Commitlee (PIC) and Standing Interpretationr;

Conrmirtee (SI{l) as uppno.,=dlb:/ the Fin,aLncial Reporting Standards Council (FRSCI) and Lloard ol

Accountancy (IIOA) arrr.l adopted b}' 11.,. o'r', 
.

Basis of Preparation and Prest:nrtation

llhe iinancia[ statemenls have tre:en prepared rrn the hListnrical cost basis, except for certain f]inanc'ial

instruments carried at aLrnortiiled crlsts" i.l'any.

Iiunctional anrl Presentation CurrencY

'fhese financial stateme)nt.s irre presented irr Philippine Peso riP), the currenc)' of the primarl

economic environmenl, in which the Cornpa.n), operates. All arnounts are rounded to tlhe nealest

peso, except wlhen other"wise irrdicated'

NOTE 3 - ADOPTION iOII NE'W ANID R.E'YISED ACCOTINTING STAND,{RD

ll4tontion of Nerv and-!!gvised Accoun![1g$ andards Iiffective in 2020

'fh.e accountingl policies adoptecl are conslstent w'ith those of the previous financia]l )'ear, exoept that

theCompanyhasadoprtrldth;firllou'inp; nev'rstandardsandamerndrnentsstartingJanuary 1,20)L(1.
'fhLr: adoption of these rlev/ sta.ndards arLcl anrrendments did not have any significant imp,4,;1 on the

tlompany's fi nancial startetments;.

,Amendments to PF'RS 3, DeJinition oJ",Business

'ItLe amendments are to:
. clarifu that to be conslirlt:re,d a businel;s, 3n 3g:quirr:d set o1'activities and assets must inclucle,,

at a m.inimum,, iln in,pu1 a.nd a substanlive process that together significarrtly contribute) t,)

the ability to create outtputs;
. narrov/ the delinitions oI'a business rrnd of outputs by focusing on goods and services

provided to cusrtorners and by rernoving the reference 1r) an ability to reduLc,e cos;ls:

. add guidance and illustrative exanlples to he,lp ent.ities ars,sess whether a substantive process

has been acquired;
. remove the ass;essmernt of u,hetlLer rnarket par-ticipants are ceLpable of replacing any'Inissing

inputs or proc(rsses and continuittg to producc ottlputs; and
. add an optional corrcentration tcst that permits; a simpliflLcd assessment of 'r,ht:ther a:n

acquired set of rlctivi.tiies and asrsr:ts ris trot a busirress,

Th,t amendtnents arc ,ctfectiv,e for business contbinations for vuhich the acquisition d;lte is on or

aftr:r the beginning of ttre hn;t annual reporti.npi peri,od berginninLg on or after January 1 , 20;l:0 and. to

asset acquisitions that c)ccur on or after the trcllinnirrg of t.hat pi:riod.



'Ihe amendments will not fiave eLn impacl. on the Compan'1's financi,al statements as the tCrimparr)'

did not acquire a business.

.Amrendnrents to PFIIS 7, F'inancial In:struments: ,Disclos'ures and PFR|S 9, Financiu,l.

,f n s t r u m e n t s, I nr t e r e s t Rl, tt t e B t: n c: I t m ar k,R efo,r n,r

'T'hr: amendments to PFRS 9 provirJe a number of'reliefs, which apply to all hedging relattonshlpr;

that re directly affected try the interr:st rale hernchtnark reform. A hedging relationship is afl'bctecl il
the reform gives rise tr: uncertaintiies atrout th: tirling a.:nd or amotlnt of benchmark-basr:d caslt

flo.'rrs of the hedged itenr or the hedging instruntent.

I'hr:se amendmr:nts do have a signilicant r:ffe,;t on the Conrpany.

Anrendments to PAS ll and PAS 8, DeJinitiotr of fuIaterial

l'h,e amendments relate t"o a ret,i sed definition of "material":

"ln{bnnation is material i1'omitting, rnisstating or obscu.ring it could reasonabl'y be er:pected to

influence decisions that the prirnaqr users of,plerreral-purpose financieil statements rnake cm tlne basis

gf those financial statentcnts,'which provitle fiLnzrncial informationr about a specific reportrng entity'.'

l-hree new aspects of thc nern dcflnition lnchtd,; (i) obscuring; (i:i) could reasonably be e:xpr:cted ttl

infl,rcnccl and liii) prinrrry user,;.

The amendments stress cspecial[y f]r,e u,rLys mtrterial informaticxr can be obscured:

. if the language regarding a mater:itrl itern, tra.nsaction or rrtlrerr event is vaguo or unr:lear,

o if information rregaLrding; a lnaterial itenr, transaction or other event is scatrlered ir''r different

places in the finrln,:ial staternents;
. if dissi:milar iterns, trlns,actions r:rr other events arr: inappropriately aggregaled;
. if similar itemsl. transacl.ions or othel et/ents are irLapprcgrriately disaggregaled; ancl

r if materrial infrrrmation is hidden by inrmate,rial lnfomation to the extenrtthat lt becom,3s

unclear what in{brmatlc,n is material,

lfhe:amendrnents are ef'ltctive {br periods br,:ginning on r:rr after January 01. 2020. Earli,er

applcation is permitted

-fhe application of these arnendrnents ira.s no significant itnpact in the Company's financial
statenlents.

,{.rnendments to PFRIi |6,, Cl)VIl)-I9-Ilelate,l Rent Concessinn.s

,\rnendment to PFRS 16 pro,,'ides practicall r:lief to les,sees jin accounting for rent conr:essions

occuring as a direct conse;quence of'CO'r'[[)-19, by introducing a practical expedient to I'FRS ](i.
'fhr: practical expedient pcrmil; a lesseer to elr:ct not to ilssess whcther a COVIID-19-related rcnt
concession is a' lease nrodrificatior:r. ,,\ lessr:e that makes this ck:r:tion shall accouttt for ilnl' chatrgc

in lease paymi:nts rcsultir,g ft'om the CIOVID.-1g-relatecl rent concession the sarle wary' it would
acrlount for the change apprlying PIrRS I (r i1- lhc change were not a 1r:ase modification.

'fhLe practical ,expedient applics only t,0 rerrt conc,3ssions occ;urring as a direcl. r:onseq.lence c,f
(lO\4D-i9 and only if'all of thc fi:llorvin,g crrnditions arc met:

a) The clhange in k:ase pay'ments reisults ir:L revised cc,nsideration tbr the lease, that ls

substarrtially ther same as, or less than, ttre conside::ation fbr the lease imme,diatel'y preceding

the change;



b') Any recluction in lease paylrents inf'fer:ts only payr.netrts onigirlally due on or before -:i0 JunLe

20Zl (a rent concessi3t:l r-neets this con,lition if it results in reduced lease payments on or

before :10 June 2021 and increased le,asc pay'tnents that erxtend beyond 30 .lune 2021); and

c) There is no subsr.antive chernge to oth,er tenns and conditions of the lease.

'T'he amendmen,ts are ef'fective for annual periods beginning on or after June 1,20i''0' Earlier

ilpprlication is permitted, including in finarrciaI s:atentents not authori;zed for issue aLt May "28,2020'

T'he application of the anrendrnents has ncr signi;'tcant itnpact in the C'cmpany's financial stalemeltts;

as rhe 
-ompany does n,or havr: CIO\rID-l !) r:elated rent con,cessions.

PIC: Q&A No. 2019-011, Accounting for' 'Cryptttgraphic Alssets

l'h,e intetpretation prol,irCes gui<lance relqarding accounting trealment f,:r cryptog,raphic assets lrt

classifyirrg crylltograph,rr: assets, 11iro lgler,,anrt furctors, to ccnsicler are (i) its primary'purposo and tii)

ho,,r,these aisi:ts derive its inherent value. T'he interpretatiorn provicled two (.2) cryptr:rgraphir:

c,lassifications based on the aforementioned factors, these rlre (a) crypto curren'ly' or (b)

crr),ptographic assets ofier than cr),pto currencies, which are (b.l) asset-based tokon, (tr.2) utility

to-t:.:n,ind (b.3') security token, or collectively lhe "security Tokens".

Irrom the hcllder of these assets' point-of.,,iew, irr the absence of a definitive ircco'unting arrrl

reprr:rting guidance frorn the IA SB. the irrterpl-etation suggested rto report cryptographic assets in th'e

ljna,ncial statentents as either (i) cqgpto currerncies hr;ld bl' an enl.ity, (ii) cryptograLphic a.sse'ts other

theLn crypto currencies.

Irrom the issuer of these assets' po,in1-of-rie\)v, as a c)onsellsus, th,e fcrllowing accounting treatments

are suggested:

. Crypto curuencies hel<lby'zLn entity :an be treated eithr:r as (i) inventory under P,^rS 2' 'or

(ii) intrrngible ra:ise t under I'AS !|13.

o Cryptc,graphic assets ot[er tha.n ,r]l1/pto cure'ncies. the interpretation sugges;ted the

foIIowing rele'u,anl acc ottnLting fi'ame,wrlrks lbr cg nsiderati orr :

i. If the rroken meets;the clefiniticn of a financial liability, apply guirla,nce in I']FRS 9;

ii. If the token nleets the r1,:{inLition s1' 3n e,quity instnlment, apply g'rridance in Pl\S
7).'-)

iii. If the t.oken is a prepayment ior goorls anr:[ services from a contract rvith a custonler,

apply gui<lance ir i'l'-R[l l5; artd

iv. If the token rloes not rnee1. any of the aforementioned, consider other relet;artt

guidani:e. The: intcrpretartionr is eff-ective lbr periods beginning on or aftor frebruary'

13,2019.

Th,: interpretalion will not have an impar:t on the Compa:ny's f inancial statements as the Company

has, no cryptographic a"sse1.s.

Nrerv Accountring Stantlarrds Elli:ctive aLlter the Reporting PerioclEnded Decenrber 31,20211

St3rrrdards Issued trul:.-@tJet E [I$$yg.i

Pronouncements issuer.l trut not )ret elTective are listed belo'ur. Lnless otherwise inrlicr,rted. ttLe

C6ntpany does not expe ct that the lirnre radoptjon o1'the s lid pronouncements will tLave asignificant

intpact on the f,rnancial stiatements. 'fhe Cornpany intends to adopt the following llron,)uurccments

when they become ef'f'e,stivc,



[ifl?tctive beginning on or ofier January I, 202'l

Anrendments 1o PFRIi 9, PFRS 7, PFRS 4 and PFRS 16,Inlerel;t Rate Benchnrark Rtform -
Ph'sse 2

l'hr: amendments provicle the follolving tr:mporary reliel.s whish address the financial rgrpofiing

effi:cts when an interbanl< offerred rate (IIilOR) is rcplaced r.,rith an altennative rrearly rjsk-fr,;e interest

rate (RF-R):

o Practicral expecllir:nt fcrr chanrges in thr,: basis lbr detennirring t.he contractual oash 1lows as ar

result of IBOR refrrrnn

r Relief llrom discontinurng hcdging relat.ionships

o Relief ftom the separately i<lentifiable requirement when an RFR instrum,3nt is,lesignatecl

3s a fis,Cge of a risli c,Jrnponent

The Company r;halI also disclose inltrrmation about:

o The about the nature and e:xtent o{'risl<s to which the entity is exposed arising;frorn flnancial

instruments sulc.ject to IBOR refonn, arrd how the entitl'manages those rir;ks; arrrl

o Their progress in compieturg the trirnsition to alternati've benchmark raters, ancl how tht:

entity is managing that transitiotr

'fhe: amendr-nents are efi-ectir,'e fbr annual rellorting peric,ds beginni:ng on or after Januat1 1,21121

anrJ rnust be applied rellrrspectir,'ely, horllever, the Compatrv is not recluired to restrlte pric,r periodis.

EJ.fbctive beginning on or uJler Junuur'-s' l, i0.22

,{.rnrendments to PFRIi 3, ReJbrenc'es to the Conceptual Frumeh'ot'k

'lhc amendments are jLntendetl to repla,ce a reference to the I'ram,;work for the Prepilralion and

Prr:sentation of'Financial S,tal.ernents, issued in 1989, rvith a referencr: to the Conce'ptual Framework

f,or Financial Reportinl-: iss;ued in lv{arch l}018 rvithout significantly changing its r,;cluirernents'

'fhr: amencfunents update PFF|S 3 r;o that lt refers to the 2r[)18 Conceptual Framework inr;teiid of lhe

l9ti9 Framervc,rli. They,also arld to I'FFili 3 a tequirentent that. for,cbligations within the scope of-

Flr.S 37, an acqgirer appilies PAS 37 to dr:lennine whcther at the acquisition date a llresent obligation

exists as a resu,lt of past erzerLts. Fol a levy thal would be within the scope of IFRIC 21 I-e'vies, the

acquirer applies IFzuCI .21 to detennine vyhether the obligating e,vent that gives rise to a lia.bility to

pay'the levy hzLs occurred by the acquisitron date.

'ILu: arnendments also adld iln e.xplicit statcmernt that an acquirer does not recognize contillgent asser.s

acquired in a busincss conrbinaticln.

'Ihr: amendments are etj[ectile fbr businesr; <.:otnbinations for wtrich the date of acquisiti,ltt is ott or

after the lreginning of tire hrst annualperiod b,:ginning on or afler January 2022.Early application

is permitted il' an entity also applies all o[hcr up,Jatcd refer,:nccs (published togethelwith the

uprdnls6 Conceptual Frclmework) at the srlnl() time or earlier.

Tir,: future adoption ol'tlhe amendrnents rr,,il. rrot have an irnpact on the Cornpany's l-tnanciill

sta'rements as the Company c[c,es uot plaLn l.o enter into business conrLbination.



Amendments to PAS 16,, P'roperty, Plutt untl liquipntent - Proc:eea's belbre Intencled ll,se

l'he arnendments prohibit d,:ducting lrorn the cost of an item of propt:rty, plant andequrprn$nt any

p,rocr:eds frorn selling items produced b,llcrre that asset ir; available, for use, i.e. proceeds while
trrinSling the asset to the location and condition necessar]' for it to be capable of rcJreratirr.rg, in the
rnanner intended by rnanagernent. Conseque)ntly. an entity recrogniTs5 such salers proceer1s and
relatr:d costs in profit or loss.'fhe entity measiures the cosrt of thorse il.ems in accor<la.nce vsil.h PAIS

2. Int,enlories.

l'ltre arnendments also clarify the rneaning of''testing lvhether an ariset is functioninp;properl1". PAIS

I(j now specifies this asr rassessing whether the r.echnical and physici'11 performance of the asset is

such that it is capable olbeing userl in the prr:drrction or supply <lf g,3sd5 or services, for rr:ntal t,o

c,thcrs. or for adrninistrative purposes,

If not presented separaterl,y rn the sta(ement of 0omprehensi've income,, the financial statentr:nts shall
cljsclose the amounts of proceerls and cosl- lin,i:lr-Lded in profit or loss that relate to items produccd
that are not an output o1'the entity's ordinary activitres, and which line item(s) in rlhe staternent of
crolrrprehensive income :irrrcludr:(s) such procee,ds and cost.

l-lhe amendments are aprplied retrospectirrr:ly, but only to items of property, plant aLncl e:quripment

that are brought to the l,rr:ation and condition nocessary fcrr them to be capable of operal.ing in the
rnaruler intended by managemrent on or zLf1er th: beginning of the ea.rliest period presented in the

finarrcial statements in lshich lhe errtity first applies the amendments.

llhe entity shall recognize the cu.mulati,'/0 r:fl-ect of inir:ially applying the amendmenrts as an

adjllstment to l.he ope.nring tralan,:e of rretainr:d earninp;s (or oth,:r component of erquity, as

aLpprcpriate) at Lhe begiruring of tl,at earlirr;t p,:riod presented.

l-he amendments are eflectrve lbr zrnnual periods beginnirrg on or afler I January',1.Ct22,'stitliearly
a.pp li cation permitted.

Irrtranagement is still evaluatring the inLpact of the amr:ndment on the Comprany's financizrl
stat(lments.

Ame'ndments to PAS 37, (lnerous Oontrutts' - Cost of Fuffilling a rContract

l-lhe amendmenl.s specilh' that the 'cost of fi.rlfilling' a c()ntract cornprises the 'co,sts that relate
clirectly to the contract'. Costs that relate clirecthz to a contl:act consisl of both the incrementaLl costs
o1'fulfilling that contract (exampler;'w'oul.cl lbe direct labor ormaterials) and an allrcation clf other
costs that relate directlt, 1o ,r,arling contr,acts (arr example 'would be the allocation of the
deprr:ciation charge for irn ifem of p,roperl;', p1[ant and equillment userl in fulfilling l.he contra.ct).

l'he amendments apply to contracts firr which thi: entity has not yet futfilled all its obligations at the
begitming of ttre annual repoffiing period in which thr: entity' tilst applies the amenclments;.

Con:rparatives al'e not resrtated, trnstr:ad, the enrtity shall rec:ognize the cumulative effect of initiatl'y
applying the amLendmentrs ars an adjustm,;nl. t,) 1.he openirag balance of retained eanningr; or other
corLponent ol'ec1uity, as a.pprop.riatc, at the clate of initial application.

l'he rrmendments are efltrctivc fbr a.nnual 1lc:ri,lds beginnirrg on or aftcr I January iLA'22,,wit.h earl".y

a pp ilication penlitted.

I\,4anrlgement is still ev'irluLatrng thc imipract c,f thc amendmenl on the Company's financia.l
statements.



,4ninual Improv'ements to I>FRS Stondartls 2018-2020 Cycle

.Amrendments to PFRS \ - Stthsicll.iury tts a J'irst-tirue ado,oter

'T'he amendment providel' additional reliel'to a subsi<1iary which becomes a first-tirrte adopler later

than its parent in respect of accounting for curnulattve tnanslation rJiff-erences. A.s a resulrt of tht:

,am e ndmint, a subsidiarl that uses the er entp,tion in PI]RS I .D I 6 (a) can now also ellect Io meastlro

,ournulative translation ,iiiff,-..n.", fur all 1or,:iE;n operations at fhe carrying amount that u'ould be

i1c5:ded in the parent's consolidated financial staternents, based on the parent's date ol'transitiort

tp pFRS Standaids, if no acljustments were rnade for consclidatir:n procedures and for the el'fects of

the business combination inwhich the par,:nt,acquired the subsidiary A similar election is a"zailablt:

tr: an associate or joint vgn[ure tha[ uses the exemptirln in PFRS I :D I 6 (a).

l'h,s amendmen,t is effective f,or annual periods beginning on or afler 1 January 2022, vritth early

app lication pennitted.

l'he f-uture adoption of the amendrnents lvill have ncreffect on the Company's finarLcial s,tatementri

as tlte Compan;1 has no inl'estment. in sulbsidiaries'

Annendments to PFRSi 9 - F'ees i,n the " |t0 percent' test Jbr derttcognition of finuncisl liobilititzs

1'he amendnrerrt clarifiels tha1 tin appll,inEl thr:'10 percent'test t,c a:;sess whether to derec<ignize',r

financial liability, an entit.T irrclucles onl)' fer:s paid or received, betrveen the entity (the borrou'er)

an6 the lender, including: fees paid or receivecl. by either the entity or the lender on the otht:r's behalf.

l[he, amendmerrt is appliecl prosper:tiveh, t,, ,nod'tcittions and e>lchanges that occur on or afler th'o

dal:e the entity lhrst apphes the antendme'rLt.

lfhe: amendnrent is effi:cti.re fitr amual periods beginning on on aft.er I January 2022,'wtth early

appli cation permitted.

Msnagement is still evalua.ting the irnpar;t of the anrendmr:nt on the ComLpany's finani;ial

sta.tements.

,{.rnendments to PAS 4l * T'axuttion in lair value meusurements

'fhe ar-nendntent removt:rs 1he requiremetnt in P,\S 4.l. for cntlties to r.:xclude cash l1ows:br taxation
,,l,,hrln measuring fair value. This alrgns the fair value measurement in PAS 4l with tJre recluirements

r:f PIrRS 13 Fair Valt,te ,Measll'€tlttefit to lrse inl.ernalll'consistent ca,;h flows and discount rates and

enables preparers to detr:rnirre whcthcr r[o Lrsc tr)reta]. or post-ta)i cash flows and <lirscounLt rates :lcrr

the most appropriate I'air valuc rneasurcnle nt

'fhLe amendmerrt is applied prospectir,,ely, i.r,:. tbr fair valuc meirsurements on or after the date an

entrity initially applies rthe ramendmcnt.

'IlLr: amendmerrt is effer:tive for a.nnual periods beginning on or alter I January 2022. '*'rLth early

apprl ication permitted.

Management is still evaluating the inrpar:t of the arnendment on the Comp,any's lltnancial

stal.ements.



Efl'euive Beginning oht or ufter Junuary 0l 
' 

21123

Anrendments to PAS 1l" C,lassiJictttion tl'tr-inbilities' as ()awent or lYon-curuent

l'hr3 amendments to PAS I aflect o,nly the prersentation of tiabilities ixs culrent or noll-cur:rent in l.ht:

star[ement of financial position ancl not the amcrunt or timing o1-rccognition of any asset, llLability,

income or expenses, or the inf,crrmstiotr clisclgscd about those itelns.

l'he amendmerrts clarill, that the slsss'f's'3firon of liabilities as curr(:rnt or non-culnent is trased ott

rights that are ill existerrce at the errcl of the reporting pericld, specify l:hat classification is unaffectr:d

bf r:xpectations about rrrhether an entity'rvill :xercise itr; right to defer settlement of a liability.

explain that rights are in ,existence if coverranl.s zrre complie,d with at t.he end of the reporting perii:d,

anil introduce a, definition of 'settlertent" to:make clear that settllem,snt refers to tlhe trattlsfer to tl-re

counterparty of'cash, e,lrity inrsttuments, otltr:r assets or service.

The, amendments are appliecl retr,ospecti'i''e11, 1'ot annual periodr; be:grnning on or after I January

2023, with early application irermitted.

Management is still r:rraluating the irnpacrt of the amendments on the Com'pany's {'inancial

statements.

PIIRS 17, Insu rance ()ttntracts

PFITS 17 establtishes the princ;iples fbr the recognition, tneasurerrent, presentation and disrclosurc c'f

ins;urance contracts wirrhrin the scope of the statrdard. The objective of I'FRS 17 lr; lo ensure thatan

ent:ity providei; relevant infcrrmation that faithfully represents those contracts. This irrfr:rrmation

gi'iei abasis forusers of finarrcial slaternenls':o assess the effect ttrat insurance co'ntrarlts have on

the entity's finllncial p,Jsition, finzLncial perftrnnanct: and cash flows''

'IhLe key principles in ['l'iRS 1i' are that an sntity:
o identifies as insuritnce contracts; those contracts rmder vihich the entity a,cc:epts rsiElnificant

insurance risk. fiom another parry (the policyholder) b1' agreeing to compsnsate the

policylhotder iIa s;pecifierl unce,rtairr future evenl ('the insuted event) adversely aftlects the

policylholder:
. separates specified ernbedded cleri'vat.il'es, disti.nct inr,'estrnent components znd distinr:t

perfonnance o trliS';ations lio m tlt r: inrsu rance contracts ;

. divides the contrar;ts into groups thar it. will recop;nize a,nd rrleasure;

. recogrLizes and lnoasures groupli of i.nsurance corltacts at:

inr:orporates zLll of'thr: availleLble irrfortnation about. thc fullilmcnt cas;h florvs in a rv'ay

that is corLsistent with,rbservablie market information; plus (if this value is a lliability)

or minus (it this value ls an asset)

service rnar"gi:n)

. recognizcs the profit trom a gror-lp of irLsurance cr)ntracls, ov:r the period the entil.y provi<les

instra:nce cover, and as thc entity is reloased from risk. lfia ptroup of contracts is or becotnt:s

loss-rrraking, atr e:ntit1' rccognizes the loss imnler1iately;
r presen.ts separately insurance rc:vi;nr-re (that excludes the receipt o{'any in'rucstntettt

component), insurance serv'ice cxponses (that excluders, tht.: re payment of any linrzestment

contponents) arrd insuran(lc flnance in,:ome or expenses; ard
. discloses info,rrmeltior':L to enabllc) users of tinarrcial stiltentents to assess the ef'fect that

contracts withirr the licope o1'PFI{S .l 7 have on th,: financial position, financial prerf'otmance

and carsh flows ol art cntil.Y.



t,FFlS 17 includes an oprlional simplifiedt n-rei:rsurement approaclh, orpremium allociltion approach,

fbr r;impler insurance contracts.

llhe standard is effecti'u'o {'or peric,ds belginnin61 on or aftcr January 1,2023. E,arlier application is

perrnitted.

The adoption ,rf the s;tan,Jard u'ill not have a sig,nificant impact on the ComLpany's financial

stat,3rrents as the Coml;any dgesi not issuti: itttiiut'ance contracts.

De.lbrred Effectivity

Annendments llo PFRIi 10 and PAS 28, ilnle or Contribu,tion of As,sets between und In'vestor und
Its ,4ssociate oir Joirtt ll''enture

The'amendmerrts to PFII|S l0 and I'AS ll8 deal with situat.ions tvhere there is a salLe or contributilrl
of a.ssets between an irr\,,estor and its assc,cia[e or joint ve]rture. Sper,:ifically, the a.mend.ments state

thaLt gains or losses resulting liorn the loss of control of a subsidizLry that does not contairr a trusiness

in a transaction with an associate or a joint \,renture that i,s accounted for using the equity methocl,

are recognized in the parent's, profit or loss onl'/ to the extent of'the r:nrelated inveslors'intr:rests in

the( associate <tr joint \,,enture. Sirnilarll', grrirrs and losses resulting from the rerneasurement of
intur:stments retained in iln'y fonner subsidiary tthat lhas bt:come, an a.ssociate or a.joint venl.ure tfra.t

is ilccounted forusing the equity rnethod') to fairvalue arr: recogniz,:d in the formerparent's profit
or loss only to rlhe extenl. of ther unrelate<j inves:ors' interests in tltre rrew associate or joirrl. ventule.

'fhe: effective dlate of the amendments has yr;:t :o be set b'g the lBoar,C; howel'er, earlier application

of the amendments is premritterl.

[he: future adoption o1't]re amendmenl.rs w'ill not have an impac[ on the Comp,any'sr I'inancizrl

statements as the Com113n.,, does not hal,e in'rzel;tment in associa.tes and joint ventttrr:s.

NeI,v Accounting Starrtlarrds Effective :rfter rlhe Reportinp ['erio,d En-dcd-D-c.(:ember 31. 2020

fulonted by FR.SC hut nending for approval b], the Board of Accouxtarcy

PIC Q&A No. 2020-02., ('onclusion on IDIC' QA 20-18-l2E: Oru certsin muterials' alelivered on site

hut not yet installed

'fhe interpretation pror,zrdes guida.nce on the tr3atment of the customized materiaLlsl in rccognizing
re\/,Jnue using a cost-baser:l input rnetho<l.

l.-or cach pcrformancr: obligatiorr satisrllr:d crver tirne, entity shrll recognize the revr:nue by
measuring tor.l'ards courpllete satisfactir:rn. ]n such case. materials that are customiz,:d. even 1l

uninstalled, arr: to be inclucle,d irr the nrea:iurerrent of progress in completing its p,:rfirrmance
obligations.

lIo,,vever, in the casc of r;rnrnstalled materialii that are not custonrized, revenur: should only be

recognized upon installatir:n or us,e in c<lnstl'r,rc:tion. Rcvcnue cannc,t be recognizr3cl even rLlp to thc
extent of cost unless it rrret all the criteria lislecl in the standards,.

'fhLe Managem,ent does not anticipate tl:rat ttLe interpretal.ion will ha.ve a significant impact on the
(3ornpany's financial sr[aternents since thc Company does nrot have customiz:ed materials ]lcrr

rns;1.a11ation.



PIC Q&A No. 2020-01,4 (4ddendum to 11'lC Q'&A 2018-12-D), P.FIRS l5 - Step 3 - Re'ctruires and

Entity to Deternine thte Transaction Pric:e Jbr the Oontruct

The interpretation clarifies that, in case o1'nrismatch betrveen the POC and schedule o1'pay'ments,

there is no significant flinancing (:rol'nponent if the difl'erernce betwe:,en the promisecl corrLsideratirrn

ancl the cash selling price of the goods or service arises f]cr the rezLsons other than the tr,rovision of
finance to either the customer or the entit'y, and the differenr::e between those arLounts ls

proportional to the reaison for: the dif'ferenr:e.

The Management does not anticiltate thzrI ttre interpretation u'ill hzLve a significant innpract on the

Company's financial statements since tht: Cornpany does not have I"OC projects.

PIC Q&A No. 2020-05, PF-fr,.S I 5 - Accourtting Jbr Cuncelllation 6,.f Real Estute S'ailes

The interpretation pro,rided guid;rnce on tlhe account.ing flcr c:ancellation of real estal.e salles and the

repossession olthe property. Ther,'pnovid,:d three (3) approaches as follows:
l. The repossessr:d proper['is rec,rplnizetl at its fair value less cost to repossess

2. The repossessed property' is recouni:red at its fair value plus repossession cost

,1. Accounted as rnodificatiorl of contract

Either of the abovemerntioned approaches are acceptable as long zr.s it's applied cons;istently. ,,\ll
aptrlroaches above should consider paymenl.s to buyers required under the Maceda l-au,and the

write-off of any unamortized portiorr of cost of obtarning ir contract in its determinatiior',r o,f gain/loss

from repossession.

Th,: Management does not anticipate thzrt tkre inteqrretation will haLve a signilicant impar:t on the

Company's financial statements sincre thr: Conrpany does not have l:teal Estate Sale:s;.

PIC Q&A No. 2019-0t4, Confirming Chunges; to PIC Q,&As -- C),cle 2019

Th,; interpretation sets out th.e chang,es (i.e., arnendrnents or wiithdrawal) to certain interpnetations.

Th,:se changeri are macle as a consecluence ol the issuance of ne,,v PFRS that beconlril effectir.'e

sta.rting January | , 201') and other rerlel ant d evelopments.

PI(lQ&As AnTended

Th: following table summariizes the changes nrade to the amended interpretations:

PIC Q&A r\mended Amendment
Upclated because oI apply'ing PFIIS 16,,Leases, for
tlre first-time starting Jattuaty 1,2019

Reierence to llAli 40, Investment Propertl,, has beert

updated because of appl;,,ing PFRS 16 lbrr ttrc first-timc:
starting January 1, 2tl1 9

PICIQ&A No. 2012-02: Cost o1'a ncu,
burilding constmcted on the site oI'a
previous builclin

Rclerence to PAS 40 has been update,d trr,:cause of
apptying PF'RIS lt5 for the {lrst-time starting January [,
2t)19

Uprlated to cornply rvith [he provisions o{'PFFiiSi 16 arrd
rr:nirmed as PIC ()7,{ No. 2011-02 PA.li 2 and PAS I (i

- Capitalization of depreciation of R(fLI ers;set els

of construction costs ol' a building

PIC Q&A No. 2011-05: PIiRS I F'a.ir

Value or Revaluation as Deemed Cost

PIC Q&A No.20ll-06: Acquisitron r:l
investnrent properties -- assct acquis;ition
or business combination?

Fic q&A No-ion <tzt,ASEi"dFAr;
16, * Capitalization of ,operatirrg leas(l

cc,st as part of construction corits of a



PIC Q&,\ \fu'ithskawrt

- rilisfo;'u;itl"drurrul
Th" Pf C a&,A *rildrird *, flh,l-^,n,,,r,u.tlng lur*rv
1,21)19, which is the effbctirre rlate of F''FRS 16. PF'RS

l6 superseded PAS| 77 , I-,l7ases, and Philippines

!n teple fQlllr n S I C - 1 5, O7 1e 
r ar t i n g L e_as ay - I n c's yly e,!

The PIC Q&,A is considererdwitl'rdrawn upon publication
of IITRIC agenda d.ecisiolt --Inriestmenl. in a subsidiary
acccrunted for at cost: Step acquisition (LrlS 27, Separate
]i ru:t n ci aI Sr ! r e!11!t:\11! Jlan uar1, 2 0_l 9_

The el'fectivc date of the arrnendments is includ:d in the affected inrerpretations.

The llanagrlment does not anticiprate that ':he ne'a, amerLdrnents and wit.hdraLwal of certain
interpretatiorrs will lhav'e significant impact irn the Company's financral staternlents since the

Compan'y di,J not enter into transacti,lns enumc:rated above.

PIC O&A No. 201 9-0(i, ,Accounting, for step arcquisition oJ' a' subsi'diary in u parent

The inter:pretation clarifies how a parent should account for the stepl acquisition o{ a subsidiary in
its seprarate financial staternents.

Salicn.t poinls of the interl)retation are the following:

IFRICI conclude d either ol[ the two approaches may be applied:

. Irair value as deenrcd cost approach

IJnder this approa.,::h, the entjt)'is exchrrnging its initia.l interesl (plus consicleration paid fcrr

the additionaLl intr:rrcst) for ra controllirrg intercsl. in ttLe invcstee (.ExchLang;r: vicu,). Hence,
the entity's inrreslrnent in sribsidiary is measured at lhe fhilvalue at the tirle the control is

acquired,

o r\cctrmrulatccl cost approach

lJnder this approach, the entity is purchasing additional interest vrhile retirining the initial
interest (non-e;<change vie'ur,). Hence, the entily's investment in subsi<liarr is measured zLt

the accutnulzLtr:d cost (original consideration).

Any cliffbrcncc betw,een the fair r,,a].ue of'the initial interest at the date of obtaining control of the

subsicliary and its original ,;onsideration is taken to profit or loss, relrarclless of w'hr,:ther, be'fore thr;

PIC lQ&:A No. 20lir-10; PAS 40 -
Separation of propertlr arrd classification
as inves[ment propertv

Refr,:rence to PA,li 40 hirs lbeen updated because of
applying PFRS 16i {br: ttre first'lime starling -lanuary l,
201')

PIC Q&A No. 201ii-0:i: PAS 27 --
Liability irrising fi'r.lm. rnaintcrrance
requinenrent of'an irsiiet he,ld under a lease Undated to r,:crnrnlv with the Dro\/isions of PI|RS l6
PIC Q,kA No. 2018-ll:5: PAS I -'
Classifi cation o1'Adl'ances to Contra(ltors
in the Nirfurr: of Prep,ayments: Currerrt vs.

Non-current;

Ref-r,rrence to PAll ,10 (inr:luded as an atl.achment to the

Q&,\) has been u.prlated l:ecause of applying PFRS 16

for the first-time startins "lanuary 1. l20l 1)

PIC Q&A Amended

PrC Q&A No. 2017-09: PAS llt
Philippine Interpretatir:n SIC - 1-5-

Accounting for payments betwelen
amorrg lessors and le:sseers

and

and

PIC Q&A Nio. 201 B-07: P r\S 27 anclPAS
2B - Cost of a.n associate, joint ,,/ernture,

or s;ubsidiarlr rn seprirrate financial
statements



step acquisition transrac:r;ion, the entit'y had presented subsequernt chzLnges in fair value of its initial

interest in pr,rfit or loss, or other comllrehensivc income (OCI).

The interpretation is r:ff'ect.ive for periods beginning on or aftr:r October 19,2019.

The firtgre adoption of'the inteqlrelation will not have an impacl. on thre Compr;rny's financial

statements as the Cornllanl/ does not plan to ac'quire a subsiclia.ry.

pIC ()&A No.2019-0?,(.tlassificatittn of fu[entbers'Cupital (l'ontributions oJ'.Non-Stock Savings

awl Loan Associatiorts (h"SSLA)

Backg;rorrnd:

The Bangko Sentral rrpl Pilripinas (BiSP) issued Circular No. l04ii on August 29,2At19 to arnend the

Manual ,if Rcgulations for Non-Barrk Finarrcia.l Institutions A.pplicable to Norr-Strrck Savings and

Loan Assoc:ial-ions (l!,lOt(NBFI"S) - Regul,atory Capital of Nrrn-Stock Savings and l-oan

Assoc iati on s (l,J S S L,,\ s ) and Capi tal Clon tributi,ons of IVI embrers.

Under the circular, craclt qualified member of an NSSL,A sha,lLl maintain only one capital

contriburion ac:count representing tris/her caprital contribution. While only one capital account is

maintained, the Circuliar trreaks drlwn a metnbr,:r's capital conr[ributtons as fbllOws:

a. )Iixerd capital rvhich callno[ be redur:ed for the ,CuLration of tnemberstr lp except upon

renlination gf membership. 
-the rninimum amount c,"l'.f,ixed capital is Phpi,l-100, but a higher

rninimum can be prescribed under the NSSLA's by-laws.

b. rCapital contribution buffer. which plrtains to cap,ital contribulions in ,lxcess of fixed

,:apital. 'Ihe capital contribution bu{fer can be 'uvithdr:r'wrL or reduced by the member without

affecting his mr:mbership. However, the NSSL,,\ shalll es;tablish an,:[ prescribe tLLe

,londitiions anclior r:ircurnstances when the NSSL,A rnLzry limrrr th,e reducl.ion of the members'

capital contrib,ution buffer, s;uch as, whcn the NSSI-h is un,ier liquidit.y stl'ess or is unable

to nreet the capita,l-to-ris.l< iissets ratio requirementundr:r Sr;:c 41165 of the MORNBFI-S
Regulations. [iuclt conditrions and/or ,i)ircumsl.ances ha,le to be disclosed to the members

upon their placennent of capital contri':ution buffer arrd in rnanners as mar'/ be detemrine d

by the Boarcl.

For purposes of ident:ilyirrg and m,onitoring t.[e fixed capitall and capital contrib,ution buffer of a

member's capital conu:ibution, NSSLAs shalI maintain sutrsidirlry' ledgers showittg sellarately the

fixed and capital contribution bu{'f-er of eacl, member. Iiurthe,r, uporL rec,eipt of capiral contributiotts

frorn their rnembers, l.lSSLAs shal l simultaneously record tire anrount contributed as lixecl and

capital c:ontribution buffer in the aforementioned subsidiary' ledgers. [{ou'ever, NtiSSLr{s may use

other systenrs in lieu of subsidiary lr:dgers prc,vided that thr: systenl will separatclt' show the fixed

and capital r:ontributiorr b,uffer of'eaoh nlembc,r.

The inti:rprr:tation ass,cssed and conclucled tlrat both Fixed. Capital and the Capr:tal contribution

buffer quality as "equi1.y" in the NSSL,A's f-rnanc:ial statemcnl,s :rs thcy bc,lh mcet all the

requi:renrents of paragraphs 16A rand. 16E} of P.AS 32, Irinancial InstrurrLents: Prese'tttation.

The luture adoption r:,1 the intelprr:tation wi|l not hal'c al impact on the Conrqlany's financial
statcrnents els thc Con:lpany is not a tnentber ol NSSLl\.



PIC Q&A No. 2019-08, PFRS 16, Le'uses - Accounting lror Asset Ret,irement or Restorationr

Obligation ("ARO")

The interpretation cla.rilles the recognition of I'RO under the l'ollc,rvin6; scenarios:

l) AccountinqfA!:.tlj.Oat-lSase[enu]Eltt.:ementdate

The cost of dir;rnantling and lestoration (i.e.. thr: ARi:)) should be calculated and ri:r:ognized

as a provision in arccordance u,ith PAS 37, with a ccrrespot-rding adjustmettt to the relate,C

ROLJ asset as; r,:quired by PFRSI 16.241d). As such, the lesst:e.,vill add the amount of r\RO
to the cost of the F|.OU asset rln lease crrmmencemenl. date, rr,'hich rvill then lonrr pilrt of the

amount that 'l iil be amortized c,ver the: leasr; term.

2) Cl14lge in AIBQ after-1dda1_1:eqqgnitiort

2.1) Because AR(l is rrot included a.s il cor:nponent of le,ase liabrlity. tlhr: measurement of such

ARO is outside the: scope of PITRSi 16' Henr:e, its m';asuremrsnr: is ilenerally ns1 allfected by

the transition to PFRS 16. Iixcept in ca.ses, wherr: the reassestsment of lease-related

assumptions (r:.g.. lease tenl) rvouild aI'fect the measuremenl of'ARO- related pr,lvision,the

amount of AR.O existing at lrarrsittion date ,,vould not be relneasured; rather, th,; b,alanceof

the ARO pro,,zis,ion and any related asset will rernain as previr:,usllI relneasured. The assetwill

simply be rer:larssified liom prcpert] and e,quipment to tlte relaterl ROU asset as required

under PFRS lti"24(d).

2.2) Assuming there rs; a chang,; in lease,-related assur.nptions, ttrat would inlpact the,\R0
measuremenrl (e.g, change in lease lerm du,: to thc nev,'PFR|S 16 requirelnernts), l.he

following will be the accoun.ting l.reatrnent depending on tl: e rnethod used by tlhe lessee in

adopting PFRS 16,.

a. It[odi/ied retrospective approar:h - Under this aprproach, tlte lessee uses thc t',:maining

lease tern tcr discount back thc amount of provision to lransitio.n date. .Any adjustment

is recognr,z:e:d as an adjustm,ent to the ROU asset and AI{C) prr)r/ision.'fhis adjustmerrt
applies irr,ersper:tive of u4rir:h the r:wo methods in meastuiing the ROU asrsr:t will be

chosen under the modified r,etrospective approach.

b. I-ull retrosTtective approa'r'h -'lhe,,\RO provision and rerlated a,sset, which gets adjusted

to the ROIIJ as;set, shcluld be remeasure:d liom commerlcement of the lease, and then

amortizecl orzer the revised or reass(:)ssed lease term. Bec:tuse full retrospecti\/e approach

is chosen. it is possible thLatthc am()unt of c:umulative acljustrnerrt to the ARIJ provision
and thc ROl,l asset at the bc5linning of the earliest period presented rvrll not tre the samr:;

hence, it is lrossible that it might inrpact retained earningls.

The future adoption of'the interpretation rvill not have arL impat:t on the Company's financ,i:rl

statements as the Comllany does not have an alrsct rctircmcu.t or res lorrrtio;n obligalton.

PIC Q&A No. 2019-0t9, ,4ccounting J"or Pre,ltaid Rent or .Rent Li'ub,iliqt .Arising from ,Straight-

lining under PAS 17 on T'ransition to FITRS tt6 and the Rr,tl.ated De.ferred Tax Assets

The interpretation aims, to providc guidran,ce or. the lollowinp;:
1. How a lessee should account fcrr i1s transiti,on lrom I'},A.S 17 to PFI{S l6 using the moclifie,d

retrospective approach. Specifically, th.is airns to ad,Jr,ess hor;v a lessee should, on transition,
account for anl/ r:xisting prepaid renl or rent liabi.lity arir'in,g from straiglrt-lirLing of an

operating lezLsle under PAS 17, rand



2. [{ow to account for: the related cle{'errer] tax efft:cts crn transi[ioll frorn PAS l7 to I'FRS 16

The Company flollow,ecl thr: guitlelines in the interpretation in detertnining, how to account for an'y

exrsting prepaid rent or rent liabilr,ty For its transaction to PFI{S 16.

PIC Q&A No 2019-l (1, At:counting Jbr vuriahle puyments with rent review

Some le3se contracts prol"ide for meLrket nent review in the middle of the lease term to rldjust the

lease payments to ref'li,r;t a fair r.narl,let rent for the remainder of the lease term. This Q&A. provides

guidance on hog,to merasure the leasr: liability ivhen the contract provicles ltrr a market rt-'rtt review.

The Management dor:s nol anticipate, that the interpretatron will ltave a significant impact otr the

Company's financial staternents since the Clonrpanl, does not have varrable lease pi:lyments'

PIC Q& A No 2019-l '1, Determinin,q the currerrt portion o-f' trn amartizing loan/lttase liubility

This interpretation ainrs t.o providle guidanc,: on how'to cletetrnine the culrent portion of an

amortizing loan/lease liaLrility fr:r prope,r clitssificationiprt:sentatiiln between cLtrrent trnd non-

current in the statemerrl o1'financial position

The Cornpany follorvecl the guidelinos in the interpreta.tion in detennining the proper cla:isit-ication

of lease liability betvrer:n c,urrent ancl non-currr:nt portion'

PIC Q&A No. 2019-1:2, P'FRS 16, )l,eases - Ltetermining tl1e Least: 1"ern1

The interpretation pro.vides guidanc,r: how an e,ntity detennine,s the leat;e term under PFIIIS 16.

A contract would be conisidercd to exist orrly u'hen it c:reates rtights and oblilgations that are

enforceable. Therefrlre,, atly non-ciancellable period or notice period in a lease'would meet thre

definition of a contra,ct and, thus, rvould bre lncluded as p;rrt of the lease term. To be part of a

contract, an.y option to ext.r:nd or tt.errninate the lease thrnt are included in the lease term must also tle

enforceable.

If optional Jreriods ar€) not cnforcealtle (e.g., itthe lcase carutol enlorce the extens;ion olthe lea:;e

without the agreemenl. of'tlte lessor), the lessee does not have the righit to use the ilsset b,eyond the

non-cancellable peric,rJ. (Jonsequcntl),, by ,Jefinition. there is no contract bcl'ond the non-

cancellable period (pltrrs any notice period ) if there are no enfirrceatrlc r:Lghts and obligati,:ns existirrg

betrveen the lessee and lessor be1,sn6 thal temr.

In assessing the enforcc'ability of a ,contract, arr entity shoulJ r:onsider whetlher the lessor oan refurse

to agrec to a request fronl the lcssee to extencl the lease. Ar:corr1inl;ly. if the lesser: has tlhe right to
extend or terminate ttL,e loase, there are enlorceable rights a.nd obligations beyondthe initial norr-

cancellable period and this, the ltarties to the lease '*,ould'be reqtrire d to considcr thoser opl.ional

periods in their assesrime nt of tfre lease term ln contrast, rl lessor:'s right to tenninate a lease is

ignored when detennining the learso tcrrn ber;ausc, itr thar. casc, the lesse,c has an unconditional

obligation tr: pay for tfre night to'use thc asset lor the pcriocloI'the lease, unLless and until the lessrrr

decides to terminate the lease.

In assessing whether a lesrsee is reasonably cettain to exercise an option to extend a leasr:, or not to
exercise an option to t.cnflinate a lea.se an cntity shall ,:onsiilcr all rerlcvant facts and circurnstancr:s

(i.e., includring those that are not indicated in ,;he lcase contract) that rlreate an cconomic: inccnti're
1br the lessee to exercise the optiorn to extend thc lease, or not to r:xercisc the option lo terrninate

the lease.



The Company follou,ecl ttr: guidelines in tire interpretation in deternrining the lease ternrs under

PFRS I6.

PfC Q&A No. 201!)-13, PFRS 16, L,eases-- Determining,the ,lease. t'erm of leases that qre

renewable subject to ntutual agreement o-f the lessor and the lessee

The interpretation pro,v'iders guidance how an entity ,Cetrlnnines the I ,:ase terrn under PFI{Si I 6. This

interpretatron focuses on lease contracts that are rene:wable sub.j:r"t 1o ntutual agreement of the

parties.

A renewal option is only considered in detenrrining the lease ternr if it is enforceable. lr. reneu,al

that is still subject to mutui:l agreentent of'the parties is legall'y unenll;rceatrl: under Philipprine la"vs

until both parties corne to an agl'eemeltt on the tetms.

In instances where the lessee have kn,c'*,n to be, historically, renr:wing the lease contract after

securing mutual agreemenl with the lessor to rrlnew thr: leaslc contrztct. the lessee's right to use the

underlying asset does not ,go beyoncl thLe one-,/ear period corzered. [ry the current confi'a,]t, as any

renewal still has to be ilgre:,:d on by bottr partier;. A renewal irs treated as a new conlract.

The Company followerl the guidelines in the inteqrret.atiorr in dete rrrrinirrg, the lease tr:rrns uncler

PFRS I6.

PfC Q&A No. 2020-011, Oon.formin,q C'hnnge:s to I'IC Q&,4s - Cltcle 2020

The interpretation sets rrut the changes rii,e., arnendments orvrithdrirwal)to ceftain interyrt'etatiotts;.

These changes are made as & coflSe QU,3n,ce 01'the issuancr: rf,f nc\\, ['FRS that becorne effective
starting January l,2Ct19 and other relevant der,elopments.

PICIQ&As Amended

The following table suLrnmarizes the r;hangies made to the amr:.nded interprr:tations:

___- 

[---__-Tm;*tr(;t
ilial-[ReT;r,rnces to Tlte t-'attcei,nril Ftamen'ttrlr f,,r
lhan Fintnciul Reportirig have been updated due: to the:

@v r sed framewod< effq,l,!y_i!gyg.:L!f)20_
g for Refcrences to 7-lte (.'oncepthlll Framework .for
l.:atr:d Firt,.tncictl Repon'irg have been updated dr:e to the:

riu.m re vised frameworl< effer:l.ive January 1,2{120

ililr-lRcfirrcnces to -i'l* < r"-rp,t,,ol F,a,,tei,,,* f,i
Finitnt'iul Report'ing have been updated due to the:

rer,' i sed firamewonl< effecl ivc January 1, 2020
0 - Refr:rences to 7-he (.'oncephxql Framewctrk fctr
ated Fintrnciul Rcporting have been updated due: to the:

ntity revi;cd frameworl< effer:live January l,2(120
ina

5 - Refr:rences to I'he ("'otrcepthxol Framettctrk for
reei lFirtitncial Reporting have been updated due to the:

____ [euscd f ramewor]r efferl iveJanuary 1, 2020

PIC Q&A,\mended Amendment
Framewod(4j 

"nd 
IIAS I 2s Frna,iliat- netircrrc* r" -i'l,t-7'.'b;i"eA*t-Fiame;iik 

f.;:
statements prepared crn a basis other than Fiil,tncial Reporting have been updated due: to the:

going concem revised frarneworrl< effer:l ivc January 1,2(120
PIC a8.A Nol0 I 6:(Iil r\c.'ointrn i L,r I Rciu'rences to |'he (.A|,cepi,1rt f ,'tunrev,,rk f,,r
common areas aLrrd the related Fin,:tncictl Report'ing have been updated dr:e:

subsequent costs b,y condominiurn re vised frameworl< effer:l.ive January 1,2{120
corporations
PIC Q&A No. 2011-0-3: Accountin,g for Rcfr:rcnces to T-he (.''onceptual Framework for
intercompany loans Fin,tncial Report'ing have been updated due to the:

PIC Q&A No. 20liz-()8: PFITS l0 - Refr:rences to T-he (.''oncephtctl Framewctrk for
Requirement to proparc consolid,ate,d Finlrncial Reporting have been updated due to the:

financial statemcnts ',rrhere an entity revi ied frameworl< effer:l ive January 1, 2(120

disposes ol' its singlc investment .n a

subsidiary, associatc_or jc,int vcnrurr, __L__
PIC Q&A No. 20ltt-14: PFITS 15 - Refr:rences to I'he (-'otrceprlusl Framett,ork for
Accounting for cancellrltion of reeLl lFinancial Reportintg have been updated due to the:

estate sales lreviscd f rameworh effer.:livc Jatruary 1,2020



- PIC a&Ar\13-tqeq----]----=1'oT1,!IMalvai-, =-- 
---

ptC q&A N.. 2011-tr,in.q"iiiticn of'lWith the arrendrnent tc, PFRS 3 on the definitionof a

investment properties, ,- ariset acquisitic,n I 
business el'fecti've Janttary l, 2020, t tr e r e i s

orbusinesscombination? ladrlitional guidance inparagraphs B7A-I]12D of
PFFIS 3 in assessi:ng whethe'r ac,quisition of inrrestment

properties is all asstlt acquisition or busittess'

lconrbinarrion (i.e. optiorral concentration test and

lasscssme'nt of rvhethcr iln acquired process is

I sub';tantive).
-l-----

PIC Q&A Withdrawrl

The Management dor:s not anticipate
Cc,rnpany's fi nancial statc:lttcnts si n,-'c

PIC Q&A No. 2020-04 li.Aclclendunn

Entity to Determine t'he'[ransactio,rt

that the interprr:tation will have a rsignificant irtpzLct on the

the Cornpan'y does not havc I)OC projects.

trt l'I() l!&A 2018-1,1,-D),1'l;R^9 15 - Step 3 - Ret1uire.s und
I'ri,ce Jbr the Contrsct

The effective date of the: arnendments isr includled rn the affected intr:'rpretations.

The Management dc,e,s; not anticipate that the nev/ ame:ndmenls andl withdrawal of certain

interpretations will harre significant i'mpact on the Conrpany's l'inancrial statementi siince the

Company did not enter lnlo transaction:; enuml:rated abol'e.

Pf C Q&A No. 2020-011, Oonclusion on P'IC QtA 2018..12E.: On cerytain materials delivered on s:ite

but not yet instslled

The interpretation provtidr:s guidanc,3 on lhe treatment of th,: custornized materials in recognizing

revenue using a cost-traseri input method,

For each performance obligation sailsfied over time, entity shlrll recognize the relrenue b,y

rneasuring towards cornprlsfg satisfitctrion. In suctL case, rtateria.ll' that are customizerl, even if
uninstalled, are to be included in the rrleasurement of progress in conltrlleting its per.lormance

obligations.

Horvever, in the case of uninstallerl ntaterials that are no,t custortrized, revenue shor:lil only Lre

recognized upon installation or use irr r:onstru;tion. Revenue cam<it be recognized evenL up to the

extent of cost unless it nte:t all the critena listerl in the standards.

The Management does; not anticipal.e that the interpretation will hitvt: a r;i,gnificant irrrpact on the

Company's financiai statements since the Comp,an'y doers not har,'e customized rrraterials firr
installation.

PIC Q&A No. 2020-03 , ()n the acc'ounhing 6tf the differen,:e when thet percentoge oJ completiott

is ahesd of the buyer's prtyment

The interpretation clarilles that recognitron oleithLer contra,ct ass,et or recr:ivable is ar:ceptabler in

case the revenue recrl:p;nized based on percentage of comtrrletion l'P()C) i.s ahead of th,: buyer's
payment as long as this is consistentll, applicd in transacti,cns ol: the satne nature and clisclosure

recluirements of PFRII l[ 5 for contract a.sscts orreceriveLblcs, rlrs applLcable, are complied.

The interprctation claLrifies that, in case,c,f mir;match between the IlOtl and schedule of payment.s,

there is no significant 1'rnancing cornponr:nt il'the diflerence betrv,::erL the promised considcratrion



and the cash selling prir:e,:rf the goods or service arises for the reas,:rnsl other than the pro.'rision of
finance to either the cus;torner or the entit'v, and the cliffererrc:e betrveen those anrounts is

proportional to the reas(rn Ibr the difltrence.

The Management does not anticipate that the interpret:ation rvill have a significant impact on the

Cornpany's llnancial staterments sinc; the Company does not have tOC projects.

Pf C Q&A No. 2020-05;, F'FR^I I 5 - ,Accounting for Cuncel|lation o.f R'eal listate Sules

The interpretation pro'v'rirJed guidance on the acrlorulting for,;ancellation o{'r'eal estate sailes and the
repossession of the property. They provided three (3) approaches as follorn's:

1 . The repossess,e(C property is recog:nize<.[ at its feLir value less r::or;t to repossess

2. The repossess,erC property is recognize<.| at its feLir vah:e plus repossression cost

3. Accounted as moclification of contract

Either of the above merrtirrned approachcs urs asge,ptable as long zLs it's applied consistently. ,t\11

approaches above sho,uLld consider prayments [o buyers requrred ulrder the Maceda Larv ancl the

write-off of any unamortized portion of cosl of obtaining a contract in iF dr:termination of'gain/loss
frorn repossession.

The Management does not anticrpatr: that the inteqrrertation rvill hzLve a significant impar:t on the

Company's financial strate:ments since the Corrpany does nc,t have Fleal Esrtate Sales.

PfC Q&A No.2020-06,,PFRS' l6 *.Acr:ounttingJbr psyntettts hetween ancl among l'es,sors snd
lessees

Thc interpretation provides for the trealment of pa1'ments b,etween;,rnr1 arnong lessors anrC lessees

as fbllows:

Treartrnents in l.he firrancial st:rtements of
Ne w Lessee Itasis --

PFITS 16;

prr.137

PAS I6;
pars. 6, 16-

t7

PAS 40;
par.lZ 1

PFITS I6;
pirr.,15

lllustrative
e;<arnple I [i

issr.red by
Ir\fl.B

PAS 16;

pars.56-57

Lessor pays old
lessee - lessor
intends to renovate
the building

Transaction Lessor Old lcssor
I i. Ilecalculate the

rr:r,,isc,d lcased
pay'rnents (net of the
one,-oIf amount to br:
pairJ) and arnortiz:e
overr the revised
lr::rse terr-n.

ii. If-rret pa1'able.

recognize as expcnse
unless the amount to
be pard qualifies as

capita.lizable cost
uncLer PAS 16 or
P,A'S,10; in whichr
cas,e it is capitaliz:ed
as parl o1'the

carrying amount ,f,f
thr: associated
property if it meets
the definition of
c on.struction r.:ostr;

i. Recognize irL profit
and 1<:ss at the date ol
rnodiricatic,n the
differr:nce benveen t:h<:

propc rtionate decrease:

in the right-of-use asset

based on the rctnaininlg
right-,:1'- use asset for
the remaining period

and rt:maining Iease

liability calculrlted as

the present value of
the remaining lease
paym(Jnts discounterl
using the original
discor.rnt rate of the
lease.

ti. Reoogni:ze the eff'ect
of rerneasurern.ent ol
the rertraining
lease liiability as an

adiust:ment to the riplhl-



lfransaction
Lrnder PAS l6 or
P,^,S z[0.

Lessor pays old
lessee - ne'w lease

witlr higher quality
less,ee

Lessor pays new
less,ec - an

incr:ntive to
occupl/

G"",TE;;; Sarle as Itern 3
lessee - building
alterations specific
to the lessr:e'with
no furlher va.lue to
lessor

Treatments in the linancial
Lessor Old lessor

of use-asset by
referring to the revis,ecl

lease lrayments (net of'
any arnount to be

received from l.he

lessor) and using a

revised discount rate.

iii. Revisit the

amort.ization period ()1'

right-,rf'- use asset atld
any rr:rlated leaschold
inrprovement
follovring the
sh ortr::n i rrg of tly_to1,

Srame as Iten.r 1 Same as Item I

If rnade afl.er

c0 mnlenccmrlnt
da.r[e, incenti'r'r:
pa.\,able is

credited with
ofisetting debit
entry to thc nc:t

investmenl. lezLse.

If paid at or prior
to colllmcncetnL'nt
deLte, include,C in
the calculation of
gerin or loss on

dis;posal orr

finance lcaLse.

ii. Op,crating Ieas,c:

a,l.d tlic initial direct
c,c,sts to the carrying
arnnount of
urrder:lying asset and

recog,nize as expgnse

over the lease term
eilher on a straight-
line lrasis of anolher
s'ysternatic basis;.

Basis

Same as Itern
PFRS 16 par.

83

i. R:rcord as a

dedLrLction to the

cosl of the right-of-
use assert.

ii. [,r:ase incentive
recr:iivable is also
includr:d as;

reducticn in
tncrLrittt'ement ol'
leasr,: lieLbility.

iii. \;Vhen lessee

rcci:ives; the
pa)'rnent o.[ lease

inct:rntir,'e, thc
amount received is
dcbitcd wirh a

cre<lit entql to gross

up lhe lcasc
liabilily.

i" Sr.me as in far:t
patlern 1C.

ii. (iapitalize costs
incuned by the

lesst:e for
alterations tcl the
bui ding asi

le a:r,;hold

PAS l6; par
68

PAS l6; par
71

PFRS 16;

par. 83

PFRS l(r;
par.24

Sarne as in
fuct pattem
1C.

PAS 40;
par.2l

PAS 16;

pars.l6-17

Neu, Lessee

2

3 I. rl

o

a

a

4 o

a

a



llransar:tion

Old lessee palrs

lessor lo vacal.e the

leased prenrises
carly

Old ler;see pays

nevr lessee to take
over tl.Le lerse

Nerv lr:sser: pill's
lessor to se cure the

riglit to obr.ain a

leas;e agreerment

Ne,Lr Ir:sser: pays

old lessee to buy
out tht: lease

agreernent

Rr:co11nize as

inconr e irnrnediatcly,
unless it was r,l'ithirr

thi: original contract
and thL,e probability
cliterion was
prcviously mct. in
rvlnch case, the
arnou.nt woulcl have
alreadly been

recoplnized as,

incorne using, either
a srtrari ght-line bilr;is

or another
srrsternatic basis._i___-.___

i. llf finance lcase,

rerr.;oEtnize gain or
loss iur the profit or
lcrris arising from tl.re

d,:rccognition of
underl.ying asseti:;

ri. lloperating lease,

re,iollrlize as

d,eferL:ed revenue and

amortlize over tht:

leilse term on a

sfi'aight- line basis or
another systenratic
b a sis,

Rccop,nize as cxf)elrs(l

immcdiately unless it

was u,ithin the original
contract and the
probabi I ity crii.erion
was p.reviously' rnet, inr

whiclr case, the
firranc ial impact rvould
have lbeen recognized
alrcacly as part of th,;

lease liability.

Recolilnize as an

expelrse imnrediately.
Rccognrizc as

ittcome:
irnnredirately.

. Pr\S 16

r P,\S 38

r PFRS 16:

par. I 8

PAS 16

PAS 38

PFRS I6;
Appendix

PFRS I6;
par.24

PAS 16r

par.7 1

PF'RS 16;

par.8l

Trrcatments in tine n"uniiar sr:tti"tenli, oi-----f
Lessor Old lessor \{en'Lessee

irnpr'l:veme.nt in

ilccc,l'diulce
.,vith PAS l6 or
PAS 4CI.

a

a

a

a

Recol3nize as again
inrmi:diately. ,Any
remaining lease

liabi|ty and right- oll
use aiiset u,ill be:

derec,ognrzed with net

amount
through P&L.

Recognize as part
of the cost of,th,o

righl-of- usie asset.

Ac;t:ount fcrr as

init ial dircot cos,t

inclr.rde,i irr tl.re
rrrettsurtlment
oftre right-of- use

assot.

The ser ploncuncerrients dc, not have an eff-ect c,n thc financial. sta.tcn.rents of the Clonrpany.

PIC Q&A No. 20201-117, PAS 12 - Accttuntingfor the Pr,oposed lJhang'es in Income Tax Rates
untler the Clorporatet Recovery and Tax Incentives for Ente'r"prises Act (llRE,4Tlia:) Bill.

The intr:rprr:tation exprlained the <letai1s r:f lhe CRIIATEi lbrill and its irnpact lrn the financial
statennents once passe,C. llnterpretatron cliscussed that impact on the flrnancial stxtements ending

Decembcr 31.2020 ilrc ar, follows:

PFRS 16;

Appendjx A
PFRS I6:
Example 13

in par. IE5

PFRS 1(1:

par.24

Basis

5

6

a o

o

a

8 a

o

a



o (lurrent an,l del'erned taxes rvill still be measured using the applicalble incortte tax rate ils of
I)ecember 3 l . 2 02t0 . If the CREATL. b ill is enacted tre f,ore f inancial staternents' issue date,

this will be a non,-adjustiltg event bu1 the sig,nificrant effe,::ts of changes tn tax rates on

current an<l ilef'en'ed tax assots and liabilities should be dis,:losed'If the (lREA'l'E bill is

enacted after fi.nan,cial staterrrents' issu: date but belore :filirLrg olthe incom,.: tax return,, this

is no longer a subsequent e./ent but cornpanics mal/ consirler dir;closing the general key

{'eatlre gf the bill and the er:pected impact on the IrS For the f inancial statements ending

Decr:mber 31,20',1"1, the impact are as lollows:

. ljtandarcl pror,ides that ccrrnponent of 1ax expense(in.corne') rna'y include "l;Lny adjustments

recognized in the period For current tax of prior periods" arrd'"the am,cunt of deferred tax

expense(income) relating tc, changes irr tax rates or the ilnp<tsition of n,ow taxes"

o r\n r:xplanation o1 changes rn the apptrcable incomrt tax rates to the llrer':ous accoul'lting

period is also required to be disclosed

o 'l'he provision fbr current ln()ome tax firr the year 20.21 rvill iLnclude the: difl'erence betw'een

inconre tax pcr 2[)20 financial statenlents and 2020 income tax ret'urn

o lDefi:rrecl tax assets and liabilities as o,f Decernberl\1.2021 , will be remer'Lsured using the

new tax rates

An.v rnovenrent in deltrred taxes arisinl; fronn the change .in trax t'iltes that \ /ill form part of the

provir;ion for/benefit fiorn deferre<l ta>res u,ill be incluclr:rJ as 'vre[][ in the e1']lective tax rate

reconciliaticn. Mana.gemont is still evaluating the impact of tlhe amendment on the Company"s

finanr:ial staternents.

NOTE 4 - SIGNTFICA]\T ACCOUN'IINC; POLICIES

The sigrrific:ant accor.lntirrg policie:r that have been used in. the preparation ol:'these financial

statements ilre summari:z:ed be|:w 'fhe policies have be,en cottsisl.ently eLpplled to all years

presented, unless otherwis;e stated.

Current versus Noncurrent Classification

The Co:mpaLny presr:nts rassets ancl liabilitie,i in the stat,ement of financial position based on

current/nont:un enl c lassif ication.

An Asset is current u&en it is:

. exp,3cted to be realized or intendccl to ber sold or consumed in tlhe normal operating cycle:

. held primarily' tbr the pupose of'trading;

. exp,ect.ed to be realized u,ithin tu,elve months after the repcrrting period: orl

. cash or cash ccluivalent ulnlc:ss rostrict:d from bcinlg r:xchangctl or used tc, settle a liability
for at licast trvr:lver months erlicr the reporting periocl.

Thc C-ornpany classilles all other ass;cts ets noncurrent.

A liability ir; current rvhen:
. it is expectc(l to tre settled irr the normal opcrating c'ycle;

r it is held primaril'y for the putpor;e of trading;
r it is due to bc seilled within tweh,e mtrnths after thc teporting period: or



. there is no unc,onditional right to defer the settlemerrt o{'the liability for at least twelve,

nronths after thc reporting p,:riod.

All other liabilities are r::Iassified a.s noncurrent.

F air \/alue Measurem,enl

Fair value is the price r:ha[ would ber received to sell irn, asset c,r p,aid to transfer a liability in an

orderly transaction bet'nveen rnarket participants at the rneasut:enlent date. '[he filir r'alu'e

measurement is basedi on the presuntptiolr that tire transaction ro sell the asset or transfer the liability'.

takes 1;lace either:

. in the principall mrLrket fbr t]:re assert or tiability: or

. in the absence of a principa.l mar:ket, in the rtrr:st a.clvzLntageous market {br the, asset or

liability, the trrrincripal or the rnost advantageous mark,3[ must lbe accessible trl the C'ompany.

The fair value of an assiet or a liabilify is measured using the assumptions that market participants

would use when pricinSg the asset or liabilit'y, assuming that nrarket pzLrti,;ipa.nts act irr their economic

best interest.

A fair value measurenlenl. of a non-{inancial ar;set takes int,r r}ccollllt a nlarket participarrt.'s ability
to generate economic br{Jne fits by using the asset in r ts highesrt and best tlse i]r by selling it to another

market participant thrat lvould use the asset in it.s highest ancl trest use.

The company uses rralualion teclhniques that rlre appropriate in thr:'circumstances and.fitr w.hich

suffictent data are avallable to measure tarr value, maxrmizing the ulie of reh:vant obsen'able inpuls

and nrinimizing the usc o1'unobsen'able: inputs.

Al1 assets and liabilitiesr fcrr which fzLir value is rneasured or <lisclose,l in the financial staternents are

categorized within the f'air valuc hierrrrchy, desr:ribed as follovrs, basecl on lte lowest level inputthat
is significanl. to the fair value measuremertt as rr whole:

o Level 1- Qrrrcted (unadlusted) rrarket prices in actir,'e raarkets for identical assels or

liabilities
. Level 2 * Val,uatittn technique:s flor which the l,rwest level input that

fair value meas,urement is directly'or indirectll, obsrrnrable
. Level 3 - Val'uration teclmiqut:r; for which the lowe:;l level input that

is slgnificrant to th,e

is srrgnificant to the

fair value meas,urement is unobsen'able

For assets and liabilitir:s that are recog,ni:zcd in ther financial statetttents rf,n a recuring basis, the

Ciompany determines rvhethcr ffansft:rs ha','e occured br;tweert levels in th,: hierarchy by

reassessing categorir.ation (basecl on thc lowest L:vel input lbat is r;ignilicant to the fair value

measurcment as a wholc) at the end cf r:ach rcpotling periori.

For the purpose of fair,value disclosures, the Company has detcrrninedl classes of erssets and

liabilities on the basirs,c,f the nature, charar:tcristics and risksl of the asset or liability'and the level of
the fair value hierarchlT as explained abrlve.

Financial Instntments

A financial instrument is any contra<l that givc rise to ra fina.nr:ial asset of one entity and a f'rnancial

liability or equity instrtulent of another entity.



Financial Assets

Initial Recognition un al fu[easurement

Financial assets are classirflied, at init.ial recognition, as subsr:,1uent1'1 rneasured at itmortized cost,

fair value through othi:r comprehensive in,lomc: (OCll), and lzLir valut,:throug! profit or lo:;r;.

The classification of fina.ncial assets at inir:ial recc,gnition depr:nd.s on the financ'iztl asset'rs

contractual cash flow ,clharacteristics and t'he Company's bustiness m odel filr managing l.hem. With

the exception of tradler receivables, that do not contain a stgnificatrt lirrarrcing colnponent or for

which the Company has aJrplied the prracti<:al eilpedient, the r[]ornpan y initially measures a financral

asset at its fair value prlus, in the case of a financial asset no[ at fain value through profit or'[oss,

transaction cost. Trade receivables thirt. do nc,t corrtain a significant linanr:ing component or fbr

u,hich the Company has apphed the practical expe,dient are nteasuiTed at tlhe transactir:n pric:e as

disclosed in the Revertue Ii'om col-ltracIS rn'ith c;ustorners'

In order for a financialL asset to be classifled and mr:as,[red at amr:r:lized cclit or fair value througln

OCI, it needs to give nise to cash flo'*'s that arr: '561.1r, paymrlnts of'principal and interesl. (SPPI)'

on the principal amount ou.t-standing. T'his llsses,sment is refelred to ai., the SIPFI test and is prerfotme'd

at an instrument level. F inancial 3cssls urith cash floivs that are not SltPl are classified and rneasured

at fair value through Frrofit or loss.

The Cornpany's business rnodel fbr managrng financial assetsl refer [o hov/ it manages its financizLl

assets in or<ler to generate cash flo'w's.'I"'he busine:ss model detennirres'whether cash flows willl

result from collectinlg conlractual cash flows, selling tlhe fintlncial tLsst:ts, or both. Ftnancnal assets

classified and measurecl at amortized cost are held within a busine ss model with the objective to

hold the financial assets irt order to r:ollect colltractual cash flolvs r,,'hile firrancial assets classified

and measurcd at fair vralue through OCII are held withirr a business nrocleI with the ob.jecri"ze of both

holding to collect co:ntlactual cash f'lorvs and sr:lling.

Purchases or sales o1'flnan,cial assets that requ.Lre delivery of assets rvithin aL time frame established

by regulation or conve)ntion in the rnarket plzrce (regular v/i:ly tradts) are recognized orL the tracle

date, i.e., the date thal the Company comrnits to pttrchase or sell thi: as,set.

Subsequent M easurem en,l

For purposes of subse,,:luent measure mernt, financial assets aIe, class ifl€d ir':L lour categories:
o Financial assels at amoftized oost (detrt instrulnentsi)

o Financial ass,::rls zLt fair value tlrrough OCI with rec'ycling (lf ,lunlulative gains and losses

(debt instrurnent)
. Financial assels dr:signated at flair value through OCll'w'ith no rr:cycling of cumulative gains

or losscs upon derecognition (equitf instrume:nts)

. Financial assel.s al. fair valuc through profit or loss

EurauslakisstuLaruu!:.2:ed-qo$_tklqbl i1tsttgncntii)

Filancial assets at anlortized cost rlre subsequently mcasured using the r:ffectir,'e interr:st (Eltri.)

method and are subje,ct to impairnc:nt. Ciains and liosses are recogtrized in profit or loss when ttre

asset is derecognizerl,, rnorlifiecl crr itnpirircd.

The Company's finan,;iaI asscts at anror'tizerl cost includcs cash (crclurding cash on frand) and

accounts and other receir,ablcs as at rcporting dates (s,:e Notcs 6 arLd l/)



Financial ass915-4llAtL-yalUethlo-Ugh OCI fo!5rb1.j66;trurnents)

Financial ass;ets at amortized cost are subseq,uently measured using the effective interest (EIII)

nrethod and rrre subject to, impainnent. Gainrs and losses are recognized in prolit or loss when the

asset is derec:ognized, rnorlified or intpairr,:d.

The Company does; not herve debt instrurnrents iLt firir value through OCI as at reporl.ing dates.

FinAncial assplliideEignated at lau-yqlue thl4gllOCI (equityf4gtruqtents)

Up6n initial recognition, the Contpany can el,,rr;t to classify irrevocably its erquity instruments as

equity instruments desigrrated at fair value llroutr;lt OCI when thel' meet thi: rlefinition of equity

under IAS 3lZ - Firrancial Instruments: Presentittrion and are not held. for tradirrp;. The classification

i s determin ed on an i n stru:nent-bv-instru1'lx fl .rt'ba.s,i 
s.

Gains and lpsses crn these financial assrtts ale never recyrlled to profit or loss. Dividends are

recognized as other incorne in the stater-nrent oIpro][it or loss whetr the right oIpayment has been

established,,except when the Conrpany b,;nefits frorn such proceeds as rec)overy of part of the cost

of the financial assets, in which case, such gains are recovered in OCI Eiquity instrurnents

designated at fair r,'alue through OCI are not suLblect to impairment assessment.

The Company doel; not have equity instmmenl.s al. fair value through OCI as :rt reporting rlates.

Fjqanclal assiets at-ji[ rAtugiqoqgh prof it or lqrss

Financial assets at tair value through protit or llor;s are carried in the staterlenl. o1'financial por;ition

at fair value with net changes in fair valu,:: lecognized in the statertent of prolit or loss.

This category includes dr:rivativc instruillents an,J listed equity irtvestments which the Company

had not irrevocably elected to classify at far.r value throuLgh OCll. Dilidenrls on listed equity

investments are recognized as olher incr:rme in the statement of profit or losl; when thc right of
payrnent has been established.

The Comparry does not have financial ass,lts iat lair value through profit or loss as at reportirrg d.ates.

Derec:ogniti'on

A llnancial asset tlor, u'fLere applicable, a parlt of a financial asset or part of'a g;roup c,f similar
financial assets) is primarily derecognizerl (i.e., retroved from the Company rstatement of'financial
position) whLen:

r the rights to receive cash llcrws tronr tltc a.sset havc cxpirerl: or

. the llompany has;translerred its rights to receive cas,h flows from the asset or has assumed

an c,bligation to ltay the :eceivecl cash 1'lc,ws in lull witl-rou1. material dclay to a ttrird pafty'

Ltndr:r a'pass-through'a1'rang(:)nlent; and either (a) the Ccxnpany has transt'erred

subs;tantially all the nsks and rer.rzardrs of the ass;et, ot (b) the Company has neither

transf-errecl nor retained substantia1l.,, a'[ the riskrs and rewards of the asset, butt has

transt'ened control of tlte assct.

When the Company has transferred its rig;htsi t() receive cash flows from an asset or has entered into

a 'pass-through' arrangement, il, evaluates; it, arrd trr rvhat slfsnt, it tras retained the risks and re'wards

of orvnership. When it has neithe:r transfi::rrcd nor retained substantially all of the risk anrl rervards

of the asset, nor transf-errcd control of the arssc1., the Companll continues to recognize the translerecl
asset to the extenl. of its continuing inv,:rl.r/Lrnrenl.. In that case. the Compary also recognizes an



associared liabilitl,. T'he rransf'erred asset anrl the associated liabilrtl,are rneasured on a basis that

reflects the rights and obligations that the Company has retairaed.

Continuing involvement that takes the form of il guarantee o\/ef the transferre<l ilrsset is measured at

the lo,wer of the original r:arrying arnount o{'the asset and ttre nlaxitnum amouLnt o,f conslderation

that the Company could br: required [o repa]'.

Intpairruent

The Company recognizes an allovrance fitr expercted credit loss,:s (trCl-s) for zLll clebt instruments

not held at fair value through profit or lossr. ECLs are b,ased ott the diflerencre befiveen the

contractual crash flows du,e in accondance'lvith the contract arLd a[1 thr: cash flows tlrrat the Company

expects to receive. discc,r:nted at an approximation of the original effecti"re interest rate. The

expected cash flou,s will includt: cash florvrii from the sale ,rf collateral h,:ld or other credit

enhancemertts that are integral to thr: conr;ractu,ll terms.

EC[-,s are recognized in tr;vo stagersi. [ror creclit (]xposures for which there has not br:en a significant

increase in credit nsk sinr;e initial rer:ognition, ECI-s are provided for credlit lrcsisres that result from

defautt evel,ts that are p,grssible wilhin the next 12l-rnonths (a l2-rnonth ECL). Ffor those credit

exposures fc,r r,vhich there has been significant increase in cre,dit risk since lnitial recognition, a loss

is iequired {lor creclit expe,sted over the re,rnainrng ltfer of the exposure, irrespecl.ive of the timing of
the de:fault (a lifetirrre ECI-).

For trade and other receil,ables, the Company applles a simplified irpproach in czrlculating ECLs'

Therefore, the Company, does not tracl: c:ha.nges in credit rirsk, but insteadl rer;ognizes a loss

allorvance brased on lifetirne ECLs arr each repo,tling date. Thc Company has er;tablished a provision

matri.r that is basecl on irs historical crerlit loss experience, ad.justt:d for forwaLrd-looking factors

specifrc to the debtors andl the economic en','irtlnment.

The Company considers a financjLal. asse:t irr clet-ault lvhen c,ontractrtal pal'menl.s are 90 days past

due, llowerrer, in certain cases, ttre Comrparu,ma)'also consid<:r a t-tnancial asset to be in default

when inten1al or externaLl infornratron indtcales that the Corrpany is un[i]c,:ly to receive the

outstanding contractual amountsi ln fi:,ll ol in part before taking into ar:count arry credit

enhalcemerrts heltl by th,: Company. A flLna,ncial asset is wrjtten ofT in full or in p,art when there is

no reasonable expectation of reco"rering the contractual cash flows.

Financial t.,iabilities

Initia: I Rec o gnitio rt a n d l[ easrre m tt nt

FinarLcial liabilities are clllssified, ar: initial rcc,ognition, as financial liabilities aLt FV'|PL, loans and

borrolvings, payables, or as derivzrti,res dssignated as hedging instru.ments in arr elltctive hedge, as

appropriate.

A1l financial liabilities ar,.: recognizr:d initially at fair value and, in the casc, of loanti and borrowings

and payable s, net of dircr::tly attritrutablc transaction costs.

The Company's f-rnancial liabitit-ier, inclucl,: accoullts payab,le and other liat,ilities (excluding

gor,ernntenl liabilities). nr:tes payaL'[e anri advances from sharehold,:rs (sere Irlotes 11.,12, and 13).



Subseq uent lu'[easurem en t

For purposes, of subsequenI t]leasurernent, financial liabilities are classified in two categories:

. Financial liabilities at fainralue thrrough pr,rfit or loss;

. F'inancial liabilities at antortized i:ost (loanr; and borr,lrvings)

Ej14q1:i al Li ab i I iti efefa:ll:- value th rclu gh prgrfil odgs s

Financial liabilities at fair.ualue through prolit rrr loss are designatecl upon irritial recognition at fair

value t.hrouglr profit or loss.

Finanr:ial liabilities are classified as held for tradrng if they are incurred for th,e pu.rpose of

repurchasin6l in the near terrn. Thir; category al,so includes de,riviltiver financial instruments entered

inio bll an eiitity that are n,ot designat,:d as hgdg;ing instruments irr hedge rel,atiorrs;hips as defined by

pFRS 9. Separated embe,clded derir,,atives aLre also classified as held for tradirrg 'unless they are

de si gr,ated ars effecti l'e h e,Cging i n sltruments.

Gains or losr;es on liabilities held for tradring ar'; rer:ognized in profit or loss.

Finanr:ial liabilities rlesiglnated upon initial rr,:cognition at fair value througkr plolit or loss are

dcsigrrated at the inttial daLte of recognition, anrl only if the critelra in PFRIi 9 ate satisfied.

The Conrparry has not designated an1, fina.ncral liability at fair value through pr:ofit r:r loss at the end

of cach reporring pcrioci.

Einirq;i a I I i a br I i ti e q -at arn,itElz9llaQ$! ( I o a.n=s-4411 b-a[A\ 1ng$

After initial recognttion, in1s1s5t-br3at:ing .[oans and borrowings and other payab]k:s are subsequently

meastLred at amortized cost using the ElR. method. Gains and. los;ses are rer:ogniz:ecl irr prolit or loss

u,hen the lialbilities are derecognizecl as vrell as through the IiIR amortizati.on p]rocL-ss.

Amortized cost is calculzr.,ted by taking irrto acrcount any discot;nt or prernium on acquisition and

fees or crrsts, that are an integral par-t of the ElR. The EIR amorli:lati<ln is in.clude,C as ''Finance cost"

in the statenrent of comprehensive inrcome.

This r:atcgory generally applies to accounts trrayable and other liabilities (excluchLng government

liabilities), notes payable and adl'zLnces fl'om sllrareholders (sr:e ],loters 11,12, arxl 1.]).

Dcrecogrtiti"on

A linancial liability is derecogniz::d when the,:rbligation under thc liabiliqr rLs discharged or

cancellerl or expires. Whe n an eristin.g fin ancia.l Iiability is replac:e d l,y another fiom ttre sarne lcnder

on substantirllly di1I'crcnt terrns. or tl-re tcrrns, o1'an ,:xisting lirability arc suL,stantially modilred, such

an exchang; or rnodification is treatecl as the ,lerecognit.ion of'the original lriability and the

recognition of a nern, liaLr.Llity. The differcnce in the respective carrying ilmounts is recognized in

the strltemet"Lts of contprehensive income.

Offsettins of financial In struments

Financial as,sets and finan,;ial liabilities are off'set and thc net arrtount is reportcd irr the statement of
finanr:ial position if rhere is a current.ly enforceable legal right to of{i;et the, recoElni;led amounts and

thcre is an intcntion to settle on a net bar;is, to realize the assets and rs,lttle the liabilities

simultaneously.



The Company assesses that it has currentlv enfirrceable right to offset if the right ir; not contingent

on a future e,,,ent and is legally enforcr:able in the event of insolvettcy or bankruptcy r:lf the Company

and al 01'thc countcn)arti,ts.

Cash

Cash in the stiatemeltt of firrancial por;ition comprises cash in various llanks that aLre unrestricted and

available for current operaLtions. These arr: statr:d in the financial statementts at antortized amount.

Advances

Advances arie paymeltts rnade in a,C'u'anr:e su,i)h as down paynrentrs for a conllractrLlal project or

services. They are alread.T paid but not yet inc,ured. It will lbe recognizedL either as an asset or an

expense uport completion r:f the pro.jr:ct or senices.

Adr,ances has many {bnns sucl"r as advances to contractors and advances tcl supplie,rs.

Inventories

Inyen[orj,es are initially measllred at cost. Cost. includes all r:osts ol'purchrases, cost of conversion

and other costs incurredl in bringing the in.rentories to their present location a,nd condition.

Inr,enrlories i,rre subsequently measul;d at th,; l,r)wer of cost and estirnated r;elling; price less costs to

sell (rret realizable value)" Cost is deternrinr;d using the firsl.-in., first-out (FIF(I) ntethod. At each

reporting date, inventorir,:s are assessed for impairment. Il'inventory is imfrair,;d, the carrying

amout:lt is rsduced to itsi selling price lless sosts to complete and sell; the impairment loss is

recogrdzed immediately in the statentent of cotnprehensive loss.

All inventories are valuecl at cost rvhich is lou'er than their ni:t realizable value.

Prepayments and other current asscts

Prepaymentr; represent exllr.nses not yet incun-r:d b'ut already paid in cash. Prepa;yments are initially
recorded as assets and measured at the amount of cash paid. Siubsequently, tlhese are charged to

prolit or los:; as they are c()nsumecl in operal.ions or expire witl-r t.he passage of timr:.

Other currerlt assets repretsent assets rlf th(l Con:tpan1'which are expected to be realized or consumed

within one yrsnl or within the Compa,ny's nonnal operating cl/cle whicheverr is longer' Other current

assets are m:asured initially and sutrsequcntly presented in the financiaI statementrs a.t cost.

Propr:rty and Equipment

Property anLd equiprnent are init:iatly measured ;rt cost. T'he cosl of an item of property and

equ:ipment consists of:
. its purchases price, includrng irlport duties and rLon-refitndable purchases taxes, after

dedr,rcting trade dliscounts and rcbat;s; and

. any costs directl)r attributable to brir:rgLng the asset to thc location and rlondition necessary

lor it to bc capablle of operating in the maraner intencled by managr:ment.

Subsequent cxpenditurcs rclating il:) an itcrn of property and equipment that ha'.re already been

recognized are added to 1,he caruyintq amllunt r.rf the assct when it is proba.ble t.hat luturc cconomic

benefits. in r:xccss of'the,::,riginally erssesscd sli,Lndard of pcrformancc o1'the exir;l.ing asset, will flow
to the Company. All othcr subse,quent expen,litures are recognizerd as expenses in the pcriod in

which thLose are incurred.



At the end of each reporting perioil, items r:rf p,roperty and equipmenrt measured using the cost rnodel

are carried al cost tess any iubsie,luent accunrulated depreciation and impainnent losses. Land is

carried at cost less iuty impairment in valuLe. I-and tis not depreciated.

Depreciation is charged so as to allocate the corst of assetli less their residurll value o'rer their

estimated useftil li!'es.

The assets' residual values, useiul lives anrd deprr:ciation methods are revierwed, and adjusted

prospectively if appropriate, if tlhere is an indlicrlt.ion of a significant change since the last reporting

date. An asset's canJing amoull[ rs writrlen dcrrun immediately' to its recoverable amount if the

asset'S carrying amount is greatr:r than its estimated recoverable arlount.

An item of property and equip:ment is dcrr;r;olgnirzed upon disposal or when rto future economic

benefits are expectecl fiorn its use or ilisporsat. S,'hen assets are derecognized. their cost, accumulated

depreciation and amortization and accumulated irnpa.irment losses are eliminaterl fromthe alccounts'

Gains and losses on disposals are cleterminecl]:,y cornparing the procreeds with the carrying amount

and are recognized in the statertent of comllrehensive incom'e.

Fully depreciated assets are retained in thr: prope)rty and equiprnenf until these ire clerecognized or

until they arc no longcr itt ttse.

Construction-in-pro gresis

Property de.relopment and construction costri are recogni:zed at cost and accumulate<i irr this

account. Construcl.ion in progress is not deproi:iated until transfe:rred into apprropriate accounts,

when constniction of asset is courpleted arLd pul inl.o operational use. Bot.rowings an,C any additional

costs inculred in relationto the project are rerci:gniLzr:d in this accor"rnt.

The Company recognizes; the e,ffect of rcvisions in the total project cost estirnates in th'l year in

u,hich these changes beccme known, Any impr:tirment loss frorn the constructiorr pro.iect i:; charged

to operations during the period in which the loss irs determinr:d'

Borrorving costs

Borrowing costs clirectly attributable to the' ,ac(luisition or construotion of an asrset that nr::cessarily

take a substantial period of time to get rc:ady lbr its; intende,C use or sale are crapitalized as part of
the cost of the ass,-:t. A11 other borowinp; cosl.s at:e expense,J in the period they'occur. Borrowing

costs consist of interest aLnd other costs thirl an entity incurs in connectic,n \l/ith tire bon'or,ving of
funds.

lnterest income earncd on thc tempora{/ invcsl.ment of specific borrowings pending their

expenditure on qualifying assets is deducrted fiorn the borrov,ring costs eligible fi:r capitalization

Intangible r\sset

Intangihle asset acquired separatclv

Intangible assets are initially measured a,t cosrl. S,ubsequent to initial recognition, intangible assets

with f-rnite useful lives that are acquired sr:paratellr are carried at cost less acctmlulated am,lrti;1-atton

ancl accumulated i.mpairrnent los,ses. Anlort.izatic,n is recogtnized on a straighr.-line basis over thc

estimated useful lives. The esttimated uscfi,rI lifr: and the arLofiization method are revieu,ed at the

end of each report.ing period, with the cffect r:r1'anyl changers in estimate beinE; accountecl for on a

prospective basis.



An intangible asset is rJerecogni:zr:d on disposal, or rvhen no future economic benefits ar; expected
from use or disposal. Gains or loss;es arising l'rorl deriecogrrition of an intangible asset, measured as

the difference betrveen the net disposal prc,ceeds and the carq/irrg amount of the asset, and are

recognized in profit or losrs rru,hen lhe assel is dere,coginized.

Impairment of Non-[tinancial Assets

At each reporting date, the Cornp,any revievrs the carrying amounts of its non-financiarl irssets to

determine rvhether tlhere iii any irrclication that those assets have suffered an impairment loss. If any

such indication exists, the recoverable anrouLnt of the asset is est.irnated in order to detr:rrnine the

extent of the impairlnent loss. i1''aLny. When ir is not possitrle to estimate the recoverable arnount of
an individual asset. th,o Compan'y estimates lhe recoverable amount of the cash-generatinlg unit to
which the asset belongs,

Recoverable amount is the higher of lair value less costs to sell and .,zalue-in-use. In assessin,g value-
in-use, the estimated futur,: cash flou,s are dirscounte,J to their present value using a pre-ta.x drscount

rate that reflects cltrrent markel assesslxents of the trme value of mclney and the risks spect1ic to the

asset for which the estimates of friture cash flows ha've not been adiusted.

If the recor,'erable arnount of an ar;set is estirnated to be less tharr its canying amount, thre carrying
amount of the asset is reduced to its recoverable anlount. An irnpzrirment loss is recogrrized as an

expense irnmediatel'y.

When an impairment loss subsc:ril,1sn1ly reveirses, the carrying amount of the asset is increased to

the revised estirnate of its recor'e:rable amount, but s;o that the incr,:ased carrying amount rCoes not

exceed the carryinS; amount thar would have bei:n determined had no impairment loss been
recognized for 1he asset in prior vr:ars. A revr:rsal of an impairm,ent loss is recognized as income.

Related Party Transirctions

A related party transiaction is a transfer of rcsources., services or obligations between the Company
arld a related party, regardless o I rvhether a price is r:harged.

Parties are consrdered related if r:re party hai; contro[..join1 control, or significant influen,;e over the

other party in making linarrcial anrl operatinpl decisic,ns. An entit'y that is a post-employment benefit
plan for the employeres of the Colnpany and the key management. perrsonne I of the Compan;zare also
considered to be related parties.

Equity

An equity instmmenLt is arLy contrzrct that evidences ;L residual interr;st in the assets of the Clompany

atler deducting all irts liabilities [iquity instruments issued by the Company are recogniized at the
proceeds received, nLet of rlirect islsue cost.

Share capital

Share capital is rneasured at par value for all shares ,issued.

Share premiunt

Share prerrium is the dilfe,rencc Lrr:trveen the issue price and the par value of the stock and is known
as securities premium.'fhe sharcs are said t,r be issued at a premium when the issue price of the

share is greater than itrs thce valur: or par r,alue .



Deficit

Deficit represents accumulated l,crsses incured b1'thc Cornpany. De{icit may also include, elifects of
changes in accounting policy as lray be required by ,,h. standard's r[ransitional provision.

O lher c ompr eh e ns iv e lncome' / (l o,s' t;)

Other conrprehensive income/(lr:,rss) is defin,,:d as c<lrnprising item:i of ittcome and expense that is

not recognized in prof it or loss irs required orpermitled by'other standards.

Revenue Recognitiron

BgflClugaqlfll onttact"s r'4j{r Cl tll:tSn-qtl

Revenue from contracts r,vith customers is recogni;z:ed when control of the goods or s,:nzices are

transferred to the custonler at an amount t,hat reflr;:cts thLe consideration to which the Clompany

expects to be entitled in exchangle for ths56r goods c,r sen'ices. 'Ihr: Company assesses i.ts revenue

arrangements againslt s;pecific criteria to detennine i{'it. is acting as prlincipal or agent. The Company

has generally concludetl rhat tt is the principal in its reruenue arrangements because it typically
controls the goclds or s;ervices bi:litre transfering thont to the customer,

Revenue is recognized when the Cornpan.y'satisfiers a performance obligation by transl'erring a

promised good or seru'ice to ther,::ustomer, u,hich is'when the cuslc,mer obtains control of tlhe good

or service. A performance: obligation may br: satisfir:cl at a point inL time or over time. The, amount

of revenue recogniz,ed is the arrount allocated to the satisfjed perlb,rmance obligation.

The following specifir'r'ecognitrrn criteria rnust also tre met befl,rre revL'l]ue ts recognized:

Service income.fronr hospital,cer-t.ices

The Company renders primary healthcare services t,o its patients ol/er a single period of tirne in the

ordinary course of business. Re,lr:nue is recognized as the services are provided.

Sale of ntedical goo'Cs

Revenue from sale of g,rc,ds is r,.:r:ognized at point in timr: when control of the asset is l.raLnsferred

to the customer.

Rcvenue Recognitiorg2gtside ttre Scoue ol'PFRS $

Interest lncome' is rccognized ai; the interest accrucli, taking into ar:count the effective yield on the

asset.

Other inc'ome is incr:rtrc gencratcrl outsidc the nonnirl course olbusincss and is recogniz:ecl when it
is probable that the ,3conomic bcnefits lvill flow to the Companl'and it can be measured reliably.

Cost and Expense Recog;nitiorr

Cost and cxpcnses rare re,;ognir:r:,r1 in the profit or lcss when dr:creasc rn future economir: benel'rt

relatcd to a decrease i:n an assel or an increase in liability has arisen that can be lneasurt,:d reliably.
Cost and expenses are rccrrgnizcr:l on the basis of a direct association between the costs irrcurred and

the earning of spe cilic iterrrs of i rLc ome; orl th.e basis ,rf systemati,r and rational allocation procedllres
u4ren economic bcncfits are cxpected to arise over r;evera.l accc,unting periods and the



association with incr:,me can only be broadll' or indirectly cletermined; or immediately rvhen an

expendil.ure produc,es no future econornic benefits or when, and to the extent that, {uture econonric
benefits do not qualil'y, c,r cease t: qualify, 1or recognitron rn fhe statements of financial position as

an asset.

Cost and cxpenses in the staternentls of comprehenrsive loss are prcsented using the function of
expense rrrethod. Dir:e,ct c:osts are experlses incurred that are ,associated with services rendered.
General and administralirze exp€'ns,3s are costs attributable to general administrzrtive, and other
business ar;tivities of tlhe Company,.

Income T'ax

Incor.ne tax expense reprerients th; sum of Lhe currenI tax expense and deferred tax (3xpense.

Curretnt tttx

The tax currently payilble is bascd on taxable profi1 for the year. Taxable profit <liffers from net
profit as reported in the statement of incorre because it excludes items olincome or expense that
are taxablr: or deduc:rible in other"ye,ars and it:further excludcs items that are never taxable or
derluctib,le.

De.fbrrecl ,t,ax

Deferrecl tax is recog,nizr:clon differences betrveen the canyirrg arnounts of assets and liabilities in
the financial statements and the con'esponding ta.K base used in the computations of taxable profit.
Deferrecl tax liabilities ar:e generally rercc,gnized for a.ll taxable temporary differenc,:s. Deferred l.ax

assets are generalll, r,ocrrllnized fcrr all deductible temporarF ,CifTerences to th,e extent that it is
probable that taxable prrofits lvil1 bo available aga:inst wtrich thos;e deductible temporary differences
can be utili.zed. Such rl,ofi:rred tax assets and liabilities are not recognized if'the temporary differerLce
arises from the init:iaIrrecognition rlother than in a bursiness combination) of assets and liabilities in
a transaction that afTcr:ts neither the taxable proflt rL,cr the acr:ounting profit. In addition, defened
tax liabilities are not recognized if'the tenlporary difference arises from the init.ial recognition of
go,rdwill.

The carr"ying amounl. ,rf def'erred ta.x assel.s is re.,,ielved at ea,ch repofting; date andl reduced to the
exlent that it is no l(rrr8;er probablc thLat sufticie,nt taxable profits wlll be available to allow all or parl
of the asset to be recc,ruered.

Deferrecl tax ].iabilitit:s and assets are measured at the tax rates that are expectr:d to apply in the
periorl in rvhich the liability is se:ttl:d or the asset re:alized, based on tax rates (an,C tax laws) that
have hecn enacted or srutrstantiveJl, s1r,,.,",1 by thr: end of the reporling period.

Curreryt end deferreal. tax 1'br the yalcty

Current and deferred tax crre recognized in. profit or l,oss, except when they relat,t to items that are
recognize,cl in other ,l:ornprchensir,'e irLccime c,r dircc,tly in equity, in rvhich case, the current and
delen'ed trax rate also recolgnized in other compreherLsive incom,: or directly in equity respectively.



Earnings (iLoss) per Iihare

Basic earnings per share is calculated b'y dir,'iding incc,rne/(loss) attributable to equLity holders of the

Cornpanl, by the weiflhterd avera€le number o1'ordinary shares outstanding during the year, after
giving retr,oactive elTect to any bonus iiisues declared during the year, if any.

For the purpose of calculaling dilr:ted earnings per share, prolit or loss for the year attributable to

ordinary e,quity holders c,f the Conlpany and the werghted average number o1'shares outstanding
are ad.;uste<l for the efl'ects of all dilutive potential ordlinary shares.

Employee Benefits

$hgr4;_tertlbenefits

The Clompany recognizes a liabilirl/ net oJ- arrounts already paid and an expr3nse for servic,es

rendered b1l employ'ees during the: accounti.ng period that are expected to be settled wholly before
twelve months after th,e end of the r,eporting period. A liabilit"y is also recognize,d for the amount
expected to be paid un,ler short-ternl r:ar;h b<lnus or profit-shanng plans if the Company has a present

legal or consttuctive obligation to pa'/ th:is amounl. as a result of past service prrovided by the

emlrloyee, rand the oblilgatton can be estimated reliably.

Short-tenn employee beneflt obligations are lrreasured on an rrn,Jiscounted basrs and are expensed

as the relal.ed sen,ice is prcvided.

PosI_e_ftrrLpym en t b qqtfi t I

R e t ir e m e n,l b e ne/it trt I ctn,

The Company is sub-ji:ct to the provrsion of Republic r\ct No. 7641 (known as the Re:tirement Lavr).

This reqr.rires that in the absence o1 er r,:tirement plan, an agreerrent provitling benefits for retiring
employees in the pri'n,ate sector, an errplol'ee upon reaching the age of 60 years or: more, but not

beyond 65 years, u,ho has serve at least 5 years in service, rnzry retire and shall be entitled to a
retirernent pay equiva.[en1. 1o at leasl t/z mr:nth's salar5, for every year of service, fiar:tion of at lea'st

6 rnonths treing consid.ered as I whole year. The curront service cost is the present vaLlue of benefits,
which accrue during tJre lar;t year.

Ho,,ve'ver ers at repomin,g <lates, the Cornpany has not )zet establlshed a fund retirement benefits plan

for its emp,l.oyees sinc,,: the Company hrls just started its commercial operation.

Leases

The Company deternl nes ,ryhcthcl arrangerncnts contain a lcase to which lease ac,cc,unting rlust loe

applied.'fl.re cr:sts of lhe agreemcnts that do not take the lcgal firrn of a lc:asc but c,onvcy thc right
to use an as;set are sepraraled into leas;e payments if thc entity tLas the control of the use or access to
the asrset, r:rr takes e,sse:ntia.lly all o1'the outputs c,f the asset. 'Ihe said lease compr)nent for these
arrangerrrents is therr a.ccou,nted lor as finance or operating lease.

The' C)ompany as less<,e'

Opcratinlg lease pay'm,:nts arc recognizr:d asi an cxlpense ()n a straight-line basis over the lease tenn,
except rvhr:n another s)/sternatic basils is more representative ol'the time pattem ir:L u4rich economic
benefits licrm the leas,:d ilsset are consumed. Conting;ent rentals arising under operating leases are

recognizecl as an expense in the pcnod in u,hich ttrey are incune,C.



In the event that lease in,centive:s are r"eceived to errl.er into operatittg leases, such incentives are

recognizecl as a liatrility, The ag,qrr:gatc beneflt of inc,entives is recognized as a reduction of rental

expense r:n a straight-[ine basis, e)(cerpt when another systemal.ic basis rs more representative of t]he

time pattern in which econotnic b,:rre,fits fronl the leased asset are consumed.

Provisions and Contingencies

Provisions are recogni;zed when tre Company has a llresent obligation (legal or co:nstructive) as a

result of a past event, it ir; probable tlhal an ourtflow o1'resources embodying economic benefits will
be requined to settle the rrbligation and a reliable r:stimate can be made of'the amount of tlhe

obligation. If the eff'e,ot of the tirne r,,alue o1' monr:y is material, provisions are determined by

discountiing the expected firture (tarrih flows at a pre-ter.x rate that reflects currenl. market assessments

of the tin, e value o1'money, and,, rvhere appropriate, the risks specific to the liahility,

Where discounting is uLsed, the inr:r,eiase in the provision due to the passage of t.ime is recognized as

interest expense. W hen the Company e\pccts a provisi()n or loss to be reimbursed, the

reimbursernent is reco,gniz:ed as a sep?rrate asset onl1, when the reimbursemerlt iis virtually certa.in

and its amount is estimable.'l'he r:x,prense relating to any provision is presented in the statement of
income, net of any reirnbursemrgnt.

Contingcnt liabilities erre rrot recc,gnized in the Company financial statements, Thery are disclosed

unless t)he possibility of an oulflou, of resourcei; embodying economic benefits is remote.

Contingent assets are not recognr :zed in the financiaI statements but discloseri vrhr:n an inflow of
economic benefits, :is probable. Contingent asse[s are assessed continually to ensut'e that

developrne,nts are appropriately reflected in the financial statements. If it has become virnrally
certain thzLt an inllovz o{' econLornic benefits will arise, the asset and the relal.ed income are

recognizedl in the Cornpany finan:ial statements.

Events :\fter thc Reporting Peri,od

The Company identifies events zLf:r:r th: end clf each rr:pofting per:iod as those events, both favorable

and unfavorable, tfrat occnr betv,rr:r:n the end of the rr:porling period and the date rrhen the flnancial
statemerrts are authori;led fbr issue . 'ilre financial statements of the Company are adjusted to reflect
those evr:nts that provi,Ce evidence r:t[conditions that existed at the end of the reporting period. Non-
adjusting events after the end of'the reporlring period are disclosed in the notes to the financial
statements when m ater:ial.

NOTE 5 - CRITIC],{.I, ACCOTINTING JUDGMENTS ,{ND KE\' SOURCES OF
ESTI-\{,{.T ION fI-NCtr]R TAIN TY

In the application of'thr: CornpeLny's acc(sunting policies. managenrent is recluired to ma,ke

judgmerLts, estimates an<l assurnp(ions about the carrying amounts of assets and liabilities that are

not readiLly apparerrt lrom othcr isoLlrcers. The estimatcs and associated assumptions are based on l.he

historica.l experien,::e anclother [actors that are consjr]ered to be relevant. Actual results may differ
from these estimatr:s.

Judgmentsr, estimates and assurnptions arc continually evaluatcd and are based on histori,;al
expcrienices and othcr lactors, inclucling c;rpecl.ations ol future events tharl are believed to be

reasonatrle, under lhe circumstanc,es. '[hc effects ol any change in estimates; are reflectcd in the

financial statemenls as; they beconre re asonably determinable .



Critical Jtudgments in Applyinl; rl'he A,ccounting Pollicies

In the process of appll,ing the company's accounting policies, management has made the followirrg

judgments, apart frorrr tlios,e inr',rl,,'ing estimations, ,i,hich have the most signific:anrt effect on ttre

amounts necognized in the fjnanc:ial startemenl's:

Funclional cutency

Based on tlne econgrnir: srubstanr:e: of the unclerlying circutnstances relevant to the C)ompany, tlte

functiona,l currency of the Corrrpany has been detei.nined to be the Philippine I'eso (P)' It is the

currency that mainly influernces the Ccllnpany's operiltions'

C I as s i-fi c ati o n of' F i,n a nc i o I I n s trun'te nt

The Company exercises.liudgm,:ni in classifying a financial instrument, or its component parts' on

initial recognition eithei ut u financial assret, a f;inancial liability or an equity-instrument in

accordance with th,e substance,o,f lhe contractual agreement and the definition oI'a financial asset,

a financial liability or an equity irr;trurnent. llhe substance of a financial instrutmenl', rather than its

legal fonn, govemsi it.s classifica.tio:n in the statement of financial position.

Tl-re Company detennines the r:la.ssifisation of financial instruments at initiall recc'gnition and re-

evaluates this clesiE;nation at eve[/ ]rsporting date'

Determintition of v,l/he,fhr:r a l",ectse, is a Finartce o,r (.lroeratirtg Lease

The eva,luation o1- rruhether an an'angelnent cont:tins a lease is based on its substance. '{n
arrangernent is, or cgntains, a lease when the ful{illment of the arrangement depends on a specific

asset or assets and the arreLngernen.t collve)'s the right to use the asset'

Op eratirg.!94s-qQ aqudqqS4lr - 1[. om, p any in Le s s e'q

Based o:n l\{anagernent e,valuation, the lease arrangelnents entered into by Cornpany as a lessee are

accountecl for as operating leeLse s; because l.he Cor:npany has determined that the lessor will not

transfer the orvnership of 1[e leasr:rj assets t,J the Cornpany upon termination of the lease'

Recognition o.[ Deltbn'ed ]nt:om,z 1'o:Ye.s

Significant jldgment is requirecl in determining the provision for income taxes' There are many

transactions and calculates for vvkrich the ultimate tax detetmination is uncertain in the ordinary

course gf business. I{ccop;nitiorr,rl',Je[crred incorne taxes depends on managemenl.'s assessment of

the protrability of ar,a.ile,bl. futr,',- tax.able incorrre rgainst which the temporltry difference can be

applied.

I mp a i r nn e n t o f- ll o n - F-,i n r t r,: c i a L ..l s s e' t s

propert,y and equipmLent is periodically reviewed to determine any indications-of impairmrlnt'

Though d:re managenient beiieves th;rt the assump,l.ions used in the estimation of fair values are

reasoiablc and aliprc,pliate, sig::ificeLnt changes ii these assumptions may rnaterially affect thc

asscssntcnt ol- the recorzerabler arnorints ancl any' resulting irnpairment loss could have a material

aclverse effect in the results of rrperations.



Provisions nnd Con,tin gencies

Judgment is exercised by manag,enl3nt t,J distinguish tretween provisions and contingencies.Policies

on recognit:ion and disclosure o1'provision an,i disclosure of contingencies are discussed inNote'1,

subheadings Provisions unLl Contiugencies.

Key Sources ol' Estimation Uncertainty

The key assuml'ltiorrs ctncerning; Ihe future and other key sources of estimation uncertainty at the

financial reporting clate that have a significarrt risk of causing a material adjustment to the carryirrg

amount of eLssets anjtliabilities n,idrin the next financial year are discussed below:

Estimating ttse/il1 lives' of asset.s

The usefi:l lives of the Cornpany"r; assets with de{lnite life are estimated based on the period over

which the assets arel expected to be available foruse. The estirnated useful lives of the Company's

property and equipment rtnd intarrgible arisets are) reviewed periodically and are updated if
expectati,cns di{fer iriom previouls estimates ilue to ptr'ysical wear and tear, technical or commercial

obsolescence and lelgal ,0r other linLits on the use of the Company's assets. [n addition, the estimation

of the usr:fgl fives is based. on the Conrpany"s coller:tive assessment of indust.ry practice, internal

technical e,/aluation and ,experir:n(ter with stmilar itss,3ts. It is possible, however. that future results

of operations could be rraterially affe;ted by chanEl,:s in estimates brought about by changes in

factors m,entioned a.bove. l-he arnr:unts and timings r.rf recorded expenses for eLny period would be

affected by changes in tl.rese factot-li and circumstances. A reduction in the estirnated useful lives of
the assets vlould increase tlre rer;o;lnized operating e)ipenses and decrease non-cuffent assets.

Depreciation is calculaterl on a :;traighL-line basis ovr;r the following estirnated useful lives of the

assets:

C'ategories
e"ild"ig --
Land hnprovernent
Office Equipment, fiuLrniture and Fixtures
Medical Vlach ineries imd llquiprnent

Estimated Useful Life
5 - 40 years

5 years

3 - 20 years
3- l0 years

5 yearsTransportaiti<xr E quiprn ent

As at March 3l,2}tl.1 and DecemLrr:r 3I ,2020,the Company's property and equipment had carryirrg

amounts o{' P804,118,102 and P81.{,296,'760, respectively, as disclosed in Note 10. Total

accrrmulated deprecratron rls at lrlen'ch 31 , 2021 and Decemb er 31. 2020 amounted to ?91,228,211

and?79,0'12,739, rr:spr:ctirzel)', a.s ,lisclosed in Note 10.

Asset impairmetnt other ttitctrt goctoltuill

The C--ompany pcrfirrrns an inrpairrrcnt revie:rru when ,;ertain impainnent indicators arc prcsent.

Detennining the rccoverittrlc arnount of prop,erty' anr:l equipment, which require the detenninati,'ln

of future cash flows e;<p,:ctcd to b,e gcnerrrted from the continued use and ultimate disposition of
such assi:ts, rcquires the Crtmpa.n), to make es;timates and assumptions that can materially affcct the

financial statements. .Future evcnl.s coulcl r:ause: tlre Company to conclude that propeny and



equipment are impaired. ,A,ny resulr"i.ng irnpainnent losrri could have a tnaterial adverse impact on the

financial r:ondition ernd resuJts olf operations'

The preparzrtion of tl-re r:sl.irnated frlture cash llou's irluolves significant judgment and estirnations'

While thr; Company b,el ieves thal its assunrptions are appropriate and reasonable' significant

changes in the a.ssumpl.ionl; ma.y rnraterialll, a.ffect tho assessment of recoverable values and may

lead to furune additional itnpairnlent chiirges.

AsatMarch 3l.20il-l andlDecen-rtrer3l ,2)2},Manai;lementbelievesthattherecoverableamounts
of the Company's properly and erqtlipment and intanllible assets approximate i1's carrying amounts'

Accordingly, ncl impairnlent loss u'as recognized in tr'cth ysnls'

Deferred tax as,sets

The Comrpany reviews the caqring alrounts of deferrred tax assets at each financial reporting date

and reduces deferred talK a.sliets tr; the extent that it is no longer probable that suffrcient future taxable

inconte vuill be available tg allow al1 or part of the dcferred tax assets to be trtilized' The Companll

has recogrrized net defi:rred tall assets a:mountin,1:; to P963,602 as al March 31' 2021 attd

December 37,202Ct.

Deferred tax assets vrith full valualion allowance as at March 3l, 2021 and

December 31, 2020 amourtted to lPll6,9t55,!)ti.3.

Estiruating loss allttw'ance fbr es:pt:r:tecl cretlit /os'res

The Company mea,sur,es expect,l<l ,credit los;ses of a financlal instrument in a way that reflects an

unbiasedl and probability.weiglrted anrount that is ,j.etermined by evaluatirlg a range of possible

outcomes, the timr: valure of*rr:,orrr;y rlnd infonlation about pasr events, cunent conditions and

forecasts; of future econc,nric conrlitiorLs. When mea,;uring ECIL the Comparry uses reasonable and

supportable forward-lool<ing inlbrrnation, u,hich is based on assumptions fcrr the future movement

of different econon:ric drivers anLd how these: drivers irill affect each other'

As at March 31,Z02l anrl Der:eprber 31,2:020, Ma.nagement believes thal there are no expected

credit loss,es in relati,cn to their ia0ilounts and other rr,:ceivables, accordingly, no loss allowance was

recogniz:ed for the 1,eeLr Total raccrlunts and other receivables as at Nlarch 31, 2021 and

DecJmber 31,202t) ainounted to 1134,'081 ,43,4 andl:"31,285,309, respectively (see Note 7)'

NOTE t6 - CASII

The account consists o1':

Nlarch 31, December 31,
2021 2020

Cash onL hand

Cash in banks

1,023,123 1,889,733

51255,+q 16,115,242

6,978,478 18,004,975

Cash irLcludes cash on hand and ca.sh in bank tlh,at are unrestricted and availablc for current

operations. This is stated in thr: statement of'financitrl position at face amount.

Cash on hand pertainrs t0 unde:posite,l recei,pts and. petty cash funds that are maintained to cover

expenditu.re on small itenrs su,;h rrs trr,msporiation, r;upplies and other paymcnts at the discretion of

manage:ment.



Cash in banl<s generally earn interest at rates bilsed on daily bank deposit rates'

NOTE 7 - ACCOUNTS ANT, OTHE,R RI|CEIV,,\BLES

This accourtt consists ol
March 31,

2021
December

31.2020

Due from PhilHealth') 27,959,',179 22,461,559

Due from, FtMOsr)
Accounts receivables2'

2,227,113fr 4,442,115
3,007,721 3,571,911

Advance:; to offlcers and etnplo'yees

Other receivables
34,081,434 31,285,309

1)This account pertains to reimb,ursements [or hospital expenses and doctors'fees availed by

patients rvho are memtr,ers of the t'hilippine tlealth lnsurance Corporation (PhilHealth) and Health

MaintenaLnce Organ tzal ion (HM {) s).

2)Accounts receivables pertain ro receivables from patients and flnancial assistance availed by

patients liom the Departmcnt of Social Wetf'aLre and Developnrerrt (DSWD) and Philippirre Charity

Sweepstakr:s Offi ce (PCSO).

NOTE 8i- INVEN'TORIES

The account consists of:

March 31, December 31,
2021 2020

139,623
747,280

139,623
670,1 0 I

Inventories Held lolConsumption:
Medical and laborzLtony suppliesl)

19,378,720

1,323,491

)1??'7 4R7

1,334,199
General hospital mainl.enance sr4rplies)

20,702,211 24,661,682

Dryel qd me{19in9! ilvgryory tir1,sa19 Pllantacv lg,2'77,,773 13,934,'707

38,979,984 38,496,389

I)Medical and laboratory supplir:s refer to clrtrgs and rnedication r;upplics availabl: for consttmption

of patients and attending hospitrll staff .

r)General hospital nnaintenance supplios pertilin to purchases of cleaning andL sanitation supplies for

the hosprital upkeep arrd g';neral ttcusekeeping'



I{OTII 9.. ADVANCEIi TO IS.UPPLIEIIS AND CONTRAIC'IORS

l'his ac:co'unt consists ,ll':

March 31, Decentber
2021 3r,2020

7\d!'ticeslo suppl i eilil
Adr ances to contractrt's2'

27,960,276 26,689,455

l)Advancr:s, to supplie:r:s represernts payments made to suppliers; c,f medical equipment, accounting

systerrr and hospital sLrpplies not yet delir',:red during r;he year.

2)Advancr:sl to contra()tors represents hospital ele'u'al.ors already paid in full but not yet tumed-oYer

by the cotrtractor as o1'reportinS; rJate.

14,485,071
13,475,205

13,214.250
13,47 5,245

t\{o'fE 10 - PROPEl't'fI1,,\ND EQUIPVTIiNT (net.l

ILeconciliation of propert l and r:cpriprnent (net) as a.t Il'larch 3l , 2,0111 is as

M,edical
[,arrd andl Building and M aLchineries

Landl Buiilding nnfl Transportation
n_n_rprov cm entl _ lmprovem ent _ Iiqyipment 

- 
lltirygl

Cosl:
,A,t beginning; of period

.A.dd itions

Dcpl'cc arit,n_

-At 
end_of lrt'riod ____

Net carrying value,
March 31, 2021

Cost:
At beg;inning of year

Additic,ns

5:1,3 | 8,81501 607,779,502 202'649,926

, 1,U06,943

15,421 ,166
',t,1:1.1,40927,15t0 2,95:5,961

- rs9,s'00 - z-o]s+.+oa

licrllows:
Office

lEquipment,
Furnitures

and
Fixtures '[otal

1,775,000 21 ,846,211 893,369,499

- __ 170.411 1.9'7"7 ,411

6.14,555 9,150,825 79,tJ72,'139

95,083 1,355,268 12,155,412
zrxsg--lo"soo,os3 9t.zz8,2ll

,!98-9ry[goa-- _5t Jfq.qs1 _g _17:!_,s 02 2-0 44 s6,8 6 e _ _ 1, 77 s,0 00- 28,016,682 895,346,913

.Accunrulal.ed depreciatio n :

.At beginnirrEl olperiod 471,7'Stl 2:l'371J'4'13

56,485,574

5i2,819,3 60 :q!4592qj!89!15::l{ilt!L : 1?,s10's8? 804,1 18,7()2

Recronciliation of properly and e,quipmenrt (net) as at l)ecember -i 1 ,2020 i:;

Nledical
lland anrl Building and Nl:rchineries

Land Building x1d Transportation

__!gp.oy:*.:nt lrnprorrment Eguipment- lEquipment

ras follorvs:
Office

Equipment,
Furnitures

and
Fixtures Total

52,993.860 586,692.249 192.:;i0,0"12 1,775,000

325.00() 21.087,253 10,Cr79,854

25,64',7,637

2,t98.5'14
859.678,818

3 3,690,68 IduLu tlL,l t b

,tr *rui ot ,r.,r.-- sr,: t u.sori 607,?7'i:50 t ' 1ialAs526 - -lJail0o 27,846.211At erul of trear __ _ 53,318,8611 _ _607,17 893,369,499

Accum ulatr:d depreciation :

At L,eEIinning of year IJ,6,2;l.ri3 7 i 8,:,ii8,778
14.?54,806 it7,038,388

3 60"75r1

I I l,00rl
322,278
322,2'77

4.481 .514 i2,182,957
4,663,31 I 46,889,782Depreciatirm 

_

At cnd of year 41t.1514 il;lt,++s -18Jt2i,166 - 644;555 9,150,825 79,072,739

Nct carrrying value,
lsg!s=]l!.?9?L:== 52,847,t l0 584,40,1.059 L!;7,1122,7 60 1,130,445 18,695,386 814,296,760



In 2i019, the Company cornrxenced the s;tarl-r.rp launch (solt openrng) of the hospital ,operations and

,uu;lstrle facilities. herrr:e the Clonstructiorr-in-progressi was reclar;sified to truilding account.

l\s certifir:d by the Cornpany's cor.struction mana€ier, the hospital huilding has an estimated useful

life of 40 years,

l"he land covered by Tr3T # 109-2Ct150cr0(il 9 and 109-20150006i11 atnounting to P52,438,860 with

total area of 7,833 sqt:r located at Ir. Cimal'ranca lSt.. Daro. Dumaguete City where the Company

had constmctecla multirlisrciplinary sJrecialt'/ nredical lacilrty (hospital) and is the subject of the real

erstarernortgageasdisc:loserJinNole l2 ThefairrrLarketvalueofthelandasatMarch3l,202land
Decerrber 31, 2020 apprroximates its cost.

llanag;ernerrt has reviewe,J the canldng val,Je,s of property and equipment as at March 31,2021 and

Decerrrber 31, 202(l lbr any impairmr;n1t. f]ased on the resuLlts of its evaluation, there are n.o

indicalions that these i'rssejts are irnpa:ired.

,Gi;tunts piyau t I lii],p t rer;tr---
,A,cc:ntr:d,3XP€fl ses2)

l{et,ention payabler)
,A.cc:rur:d interest payab lea)

(Jovernment I ilbi I ities')

NOTT] II - ACC]OU\ITS PAYABI,E AI,ID OT'I]ER I,IABILI'I'IES

'fhis account consists ,rf:

March 31, December
2021 31,2020

-36.1349t 
0 -- 35270.601

32,(;46,589 37,643,097
13,049,923 13,055,412
2,097,910 2,847,041
1,ii79,577 1,568,606

85,2t08,909 90,378,757

r)Accounts pay,able - rsuppliers r,Jpresent balances of medical equipmerLt and hospital supplies

purr;haser:l and deliverr:,C as of reporting datr:.

;)AccruecL expenses pertarn to unpand expfllses incured during the year.

:')Retention pay'able refers to the a.mount r,,,ithheld by the Corlprlny from the contractor's periodic
proiJress lSillings as provided for ir rlheil res,pective contra(:t. This shall be released to the contractor,
net of deductions, if'an./, upon full compk:tion of the 6rroject and final accelltance by the Company.

'l)Ar:cruecl interest pa)/able refer to accrueLl of intcrcst expense on loans frrtm a dev,elopment barLk

1'rse \6ter l2).

:')(l,ovr:rnment liabilitit:rs reprosents payable t() gov(]rnrnent agencies (e.g. I]IR, SSS, PHIC, ]IDMF)
l:or oth.er taxes due othe r thran inconre ta.x nlt yet settle:d as of re,p,rfling datc but whic:h are normally
setled w:ithin the next |lnancial ye:ar.



NO.[E 12I- NOTES I,,{]1,\BLE

l'he Landbank of the I']hiliippines - Negros l-ending Center extendeclto the Company'several terrn

loans equivalent to a crrlilil line faci1i5, tolaling P500,000,000 to finance the construction of the

hosprital stmc)tut"e and the aLcquisrticn of .rarious rnetlical equipments, hospita.l furniture and fixtures.

'l'heforegoingcreditline{'a,:ilitl,consistsol'aterr-nloan ltheavaihnentwhichwasgrantedin20l5
amounting to F400,0t)0,000 for financin;l the hospital building. The tenn loan 2 availment

amounting tc, Pl00,000,,000r rvas fc,r tlhe accluisition of rreciical r:quipments and hosprtal furniture.

l'he loan carL be avail,,:d in several drarvdorvns, paLyatlle ranging frc'tn 7 to 10 years in ladderized

quarterly amortizations, including a igra()e periods ranging fi'orn I to 3 years for principal

amorti:zatiorr. Interesl rate is at floating r:ate of 5% per annum uritlh a fixed rate of 6Yo per annum.

In Drecembe:r 18, 2019. thr: Cornpany otrtaitred a short-term loarr {acility amounting t,r P50,000,000

t,o augment working ,lapital requirement r:,f the hospital operal,ions payable in lump sum upon

rnaturity. lnterest on l,.ran is at l-arrclbank's prevailing interest;rt the time of availment and subjer:t

to quarterly repricing.

l-he loan is secured b1' a re'al eqtale rncrrtljttge on the compan)"s land including all r:ther existing
aLncl fi,rfure improvemr:nts thereon (Note l0) as rvell as a chattel mortgage on various medical

rnachineries and equipment.

)rlotes payable is classiflerl as f'ollovu's:
March 31, December 31,

2021 2021)

l{otes pa)/allle - cun'ent portiotl
lrJ otes-pa),'allle :nglsylrent poniott

:!:4,1rry{ 
-

111,8i41,009 111,841,001)

__ 404,8t,25 557 404,825,65',7_

516,666,666 516,666,665

llreakdor;vn of the noti:s pa'yable is ils fcrllo';',s:

CorLstructiorr of hospital building
l\4erlical equipments a.nd hospital lumiturr:
'Working capitz4 .gggll,-.nt ______-

March 31, December 31,
2021 2024

382,000,000 382,000,000
gl,(;66,666 91,666,666

_ 43,c|094!q__ 43,000,00q
516,(;66,666 516,666,666

Duuing th.e period, hniurce rlosts pcfiaining to thesc notcs were ,chLarg;ed to p,1sfi1 and loss statemerLt.

If{a.1on,ty of'previous \cars financc cc)st werc capitalized to buil.ding conslruction.



\OTI] 13 - RELATT]D ]',,\RT\'TRANSACTIOI\S,

ln the normal course ol business, the llon:frany transacts witlh connpanier;/individuals which are

,;onsidr:re<l related parties. The fcllowing \r/erc carrieil out u,ittr' relar"ed parties as at December 31,

2020 and 201 9:

Outstanding Amount of Outstanding
Balanr:e Tranr;actions Balancr:

Category _ _
2oi!.0 2$2\ 20211 Terrns Conditions

Advances from shartrholders:
llon-inter,est-
brearinfl Advances

frorr shar,:holders

lnterest bearing
Advan;es l'rom

shareLr,:lder

24,555,9!;4 4,141),t)00

I{on-interest-
bearing., to be

28,695,95,[paid in cash (a)

Interest-
bearing., to be

_"2r12q!Jll9___ -_-__ ____ 22,200,1D09paid in cash (b)

!L755.9ti4 4,1410,000 50,895,95,{

Unsecured,
unguaranteed,

not impaired

Unsecured,
unguaranteed,

not impaired

Outslanding AnrountofOrutstandinil
Elalance Tran sactions Balance

Clatr:gory _____ 2t),19 __=_ Jlztv

Advarrces fiom shareholders:
|,{on-i rLterest-

trearing Advances

fiom s;hareholders

Interest br:aring
l\dr,'ances from

107,360,19:i4 (r82,t}05,00r1)

Terms Conditions2Q2IJ

),Jon-interest-
h,earing, to be

24,555,9\5,4 paid in cash (a)

lnter,sst-
L,earing, to be

Unsecured,
unguaranteed,

not impaired

Unsecured,
unguaranteed,



shareholdr:rs ti',792.1tt15 !.1lllJUl__ 22,200,0i0Qpaid in cash (b)

(u) lrlon-irrterest-bealing,A.dvances, frorn shirreholders

In the spec:ial meetirrlr of the Eic,ard held last May' 7, 2017, lie directors and shareholders were

nnandeLrled and empou'e,red, to con'tribute resources ilnd make cariih advances to the Company for the

dlevelopment of its medical structures and appurterranc:es.

In r,'ierv cl1'this, the shareholdr:rs aclvanr:t:d the rrronies in sr:pport of the Company's building
construction requirernentrs. These advanc<:s are nr:n-interest bearing andl to be paid subject to

availabrility of funds and/or the Boarcl nra.7 d,ecide to convert saicl advancesi to equity in the distant
firrune. The Company, holvevet', also reserves the right to defer ri;ettlement arnd prioritize completion
of the hospital building.



(lb) Inte,rest-bearingl r\dvances fi^onr sharr:holders

On June 3, 2019, the (lompran)l rrccluirecl an uLnsecured interest-bearing advance from the

shareholdr:rs at l2o/o trx)r annunl vrhich rvas primarily used by the Company to support the working
capiralL rerluirenrent during the start of its opuraticln. T'he Compa;ry, however, reser!'es the right to
defer s,;ttlement in favor of prioritizing paylnents relative to horspital construction.

NO'I]E 14. SHARE I]APITAL

Details, ol'share capital as at Marctr 31,'2021 is as follows:

Authol',reGhare capiiirl -- ri L)t)O par valu,:
F o,uLnder's shares

Common shares_*lbt"l,luthonzetl 
s t-,;ire i"p,tr[-- -

No. of Slhares Anrount

600 600,000
239,400 239,400,000
240,000 240,000,000

.suu sciibe alh a.ec "pl';t
tf ournder's shares

Cornmon shares

600 600,000
160,760 160,760,000

l'otal subscribed shirre capital 161,360 161,360,000

Pad-rip sliare capita I :-

Founder's shares
(lornmon shares

:lrietr4q_r,g'*-ll=-trsg -::::: ::=::: 
-::

Detrrilr; o1'share capital as at Decernber 3 I ,2020 is, as follows:

r\uthorized share capili'LI -- F1,00tC par r,'alrue

Fonnder's shares
(lorlr,':.on shares

600
160,760

600,000
160,760,000

161,360 161,360,000

No. of Sihares Amount

600 600,000
239,400 239,400,000

'fotal authorized share capital 240,000 240,000,000

Subscribe;d share capital:
Founder's shares

Con:rLon shares

600 600,000
160,760 160,760,000

'lotil s'"bsff IUea .st aie- capitat 161,360 t61,360,000

Eidi;p stu(€ capitala
Founder's shares

Common shares

600 600,000
160,760 160,760,000

jls{rtrtrF6,=.r! 161,360 I 61,360,000



As at NIarch 31, 2021 and Drecernb;r 1]l , 2r0,10, the CoLnpany has 1.-rfty-three (53) shareholders, each

owning; 100 or lnore strares of the tlompan./'ls shares o{'stock. }iounder's shares however, have the

exclusive right to vote and tre voted upon in the elertion of directors for five (5) years from the date

of registration. Thereilfter, fhe holders olFcunder'sr shares shall have the same rights and privileges

as holders of common shares.

NOTE l5 - REVENLIESI, net

The Company openerl i.ts Out-Pati(:nt and In-Patient sr:rvices to the public ,cn March 28, 2019 and

July 19', 2019, respecti'vel'y.

Revenues eamed for tl'Le three months ended are as lollows:

Irrlarch 31,2021 N{arch 31,2020

[{ospital l'ees

Sale o1'drugs and med.iciners

I-aboraLtoty fees

60,201,978
16,241,308
16,248,428

73,196,242

92,691,714
10,771,244

73,196,242
1,326,045I-ess: Discounts and aIl,cur6nss5

81,920,410 66,470,191

NO'IE 16 - DIRECT'COSTS

l-his ac:count consists ,:rl supplies and cons,tLr-nables, salaries ancl aLllowances, professional fees,

deprec iation. utilities.

NOTE 18. C}ENERAL AND ADIITINIS'IRA'I'I\/E IEXPENSES

'fhis ar:cc,unt consist:; of the fbllov,intg:

l\rotus March 31,2021 March 31,2020
S"l'rri.s ar,l al l"wand"l
ComrrLunication, li gtrt zLnd'water

Deprer;iatiort
Janitorial and housel,lee pin13 servic es

Supplies/cottsumables
SSS, F'HIC and HDNzIIT conLtributions
Security Services
Taxes and licenses
.A.clventisi ng and pronr,.rtic,n

Board mi:etings and n'cals
Professional fees

Laundry expense

Repairs a nd maintenatt,:e
Fuel and oil
Uniforrn expense
Transllortation and trar,'el

Employee training erKpenrse)

Rental

Freight and handlingt cxp(3nse

l',0

t3

t3

t4,620,.253

2,907,.483
4,434,'063
1,231,,442
2,1 0 1 ,588
1,426,276

519,254
1ql 151

431,678
290,500
197,841
71.,109

160,5 1 I

72,185
15,215
33,465
12,320
1 7,1 80

6,452

18,3 13,05 5

3,161,932
4,280,005
2,283,191
1,497,828
1,215,894

636,247
227,981

3,500
153,360

8,584,406
157,988

74,237
77,088
59,118
76,989
60,117
7,300

4,275



Fines and penalties

I\4 i sce I laneor1s etrpe'lI_i:

1,000

1 98,71 6 273,457

29,1 99,884 41 ,1 39,1 68

NOTE 20 - CREATII AICT

On Marctr 26, 2021, the Corporate Recoverl' and 'f'ax lncentir,'es for Enterprises Acrt "RA 1 1534"

was signed into law bv the Presidr:nt oltth: Philippinr;s.'l'he laur will take effect 15 days after its
publication in the Officiial Gazette or in a n3i\,vspap3r of general circulation. Some of the provisions

that may have an impact on the Corrtpany's c,peratt ons, are as fo,llows:

l. Reduction of the Coqtrtrate Inconre Tax rate from 309'o to 20Yo applicable to domestic

cr.rrporations rvjth net taxable incr)me nol. exceeding P5,000,000 and with total assets not
e;<ceeding PlL)0 I\lillion (excludins land on rvhich ther trusiness e'ntiry's office, plant and

erluipment are situirted) in excess of'thesi: ceilings, th,o rate is from 30't/o t<t 25oh starting
Jtrly 0l. 2020.

2. R eduction of' the tV inimum Corpor a1e Inco me Tax frorn 29,/o to I % starting "lulv 1 . 2020 to

June 3[), 2023.
3. Reduction o1' the non-deductible irt,orest (lKp,inse fi-om 339/o to 2{)o/o of the gross interest

inco:me.
1. hnposition olr.he lrnprc,perlLy Accurnulated Eaming Tax has been repealed.
5. Enhanced dedr-rction in claiming l.lOLCO tor frve (5) 1'ezLrs.

This is; a non-adjusting event bec'ause thLe: law has not yet br:en substantially enacted as of the

reporting da1e. Accorclingll,, the crurenl. an:L defened taxes repor[ecl on the financial statements are

measured using the inc,onr.e tax rate ol30o,/c. "fhe elI'ect o1'the CREATE Acrlwill be reflected on the

202 t financial statemerrts.



NOTE 22 - FINANCL{L R.ISK MIANAG;II,IvIENT

F'inanr:ial risk management objer:tives and policies

The Company is exposed to financial risl<r; rsuch irs nrarket risk which inc:ludes interest rate risk,
credit risk and liquidit), risk. The Compan'y's policies and ob,ie,;tive in managing these risks are

summarized below:

Market rilsk

Market rirsk refers to tlrr: Jrossibr lit'y that. cheLnges in market prices, such as interest rates, affect the

Compzrny's profit or the ,;aLlue ,cf its finanr:ial inslrutrents. The Company focuses on market risk
areas such as interest rrlte risk. 1-he r:trjectir,,l and mianagement of these risks are discussed below.

lntere,st rate ris'k

Interest rrlte risk refers to the por;sibility that ther fair value or fitture cash flows of a financial
instrunrent u,ill fluctuate trecause of'cha.nE1e:rs in market interest rate,

The Comparry's financ;ial instrunrcnts tlhat are interest-bearing are its cash in banks, notes payable

and interest-lbearing zrdvances from sharehroIders.

Cash in banks are sub.ject to prevailing interr:st rales (see Note 6). Considering that such financial
asset has short-term meLturity, nlanagenlent does rLot lloresee any cash flov'z and fair value interest

rate risk to have a significant irrpact on the Compzury's operatiorrs.

Interest-bearing advances from shiir-eholdr;r clo not pre:senl significant interest rate risk as these are

subjec:t to flx.ed rates (r;ee Nlote l3).

The Cornltany's notes F,a)'able is exposed to fked:interest rate trased on the tenor of the benchmark
rate used (see Note l2). Ilowel'er, 'upon rnzrrragerrrent assessment, these do not present significant
interest rate n:isk.

The Company has no ostablished polic'1, in nranaging interest rate risk. Managemenl believes that
flucruations on the interr;s,t rates will not have significant eflect on the Company's financial
perfonnance.

Credit risk

Credit risk refers to the p(lssibility that counterpartlr will default on its contractual obligations
resulting in lhnancial l')ss to the Company'. Thc Comp4ny does not have any significant creclit risk
exposure to any singlc co,unter?arty or any Corqrany. "fhe Company di:fines counterparties as

having simil,ar charactrlristics if thr:'y rare relill.ed entritiers.

The cr,:dit cluality ol'tlri: Ccrmpany's financiaI assets is; as lbllorvs,:

Cash

The credit risk for cash is considercd negligible since the counterpafties are reputable
high qualitl, exlernal cr,odit ratings.

Accotu'r ts and o th e r r e t,giv ab I es

The Cl,:mpany has rro s,ignjLficant ,rorrcentrr.tions c,1'credit risk on accountis and other
The Conrnnnv's acccrrnls and other recr':ivahleri are activelv monitorerd fo avoid

banks with

receivables.
sisnificnnf



concentratic)ns of credit risk. The Cornpanrz er,'aluates; balances ,cf debtors lacking an appropriate
credit historl,where crr:dit records ari: avai lable.

Managem,enl believes that there are no indlicators of impainnent on the Company's accounts and

other rr:ceivables.

Liquidi4, Risk

Liquidity risk arises w'hen the Conrpany rrily encountr:r difficultlz in meeting the obligation

associerte{ with its financial liabilities that are settled by delivering cash or another financial asset.

The Cltmpany's objectrive of rrranagin5l l:irluidity r:isk is to ensure, as far as possible, that it will
always have sufficient 1iqu.idit1, to meet lts liabilities when due, under both normal and stressed

con<litions, v,rithout inc,uring urracceptabh: llosses or: risking darnage to the Company's reputation.

The Conrpany manag,es liquidity risk b,J,, maintaining banking facilities and b1' continuously

monitc,ring forecast and actual cash flovrs. '['he Corr,rpany maintains sufficient levels of cash to meet

buildirrg constructiorl rerluiremerrts. l'he Comparny avails of funds from related parties and

shareholders and bank loa.ns rvhen needed.

NOTII23 - F,{IR VAI-IlE OF FTN,ANCIAL INSTI{Ulv'tENTS

The ca.rry,ing atxounts and fair r,alues of tlTe catep;orics <tf'assets and liabilities presented in the

staterlents olf'lnancial positiort are the sarrr--.

The clifference between the cash ancl zLc:,:ounts pa,gable and other liaLrilities disclosed in the

staterrents of financial position and the announts disicl,csed in this note pertilins to cash on hand and

goveffrment liabilities, res;pectirrel.y, that are not cc,nsidered as llrrancial assets and liabilities.

Due tr: short-term mafurities, cash, ai:courlts and otlher receivah,les, and accounts Pa)/able and other

liabilities, their canJing anlounts itpproxintate therr fa.ir values.

'fhe fairr,,alue of notel; payable ap,proximaLtes its camyingvalue due to pre-detetmined contractual

cash flow' affangements; based on zrn :lp:plicrable an,J regular relrr.tceable Philippine Dealing System

Treasu.ry (PDST) floatlng rate covering ilre tenrr of the [oan, as provided by a financial lending

institution.

'[he faLir value o1- ad.,:Lnces frclm sharehc,lders ciunnr)t be measlured reliably since there was no

comparable market data and inputs fbr ttrr: sources of farr value such as discounted cash Ilows
analysis. However. Managcmerrt believes tlLat their carrying amo,[nts approximate their fair value.

NOTI]24 - C,{.PIT.\L IUSK NI,4NAG]T;MEN:T

The Clompany's capitu.l management otljectir,'es ar::

. f'o ensure that it maintains a strrrng crerlit rating and healthy capital ratios in order to

support its business and nraximizr; rshareho1de'r valuc.
o f'o invest the capital in investnrenl.s that rlreert thc expccted return rvith the commensurate

h:vel ol risk el(posure.

The Company managcs its caprLtal struchrre and niilkr:s acljustrnents to it in the light of changes in
econornic conditions. 'Io maintain or acljust thc capitaI structure, the Corrpany may adjust dividend
paymernts to sharcholdcrs c,r issue nctv sharcs.

The L:an agrcement provicles certain restrir;tions irnd requirenrerrts with rcsnect to. among others.



nnaintenance of financjal ratios (curri:nt ralio of l:1 and debt+o-oquity ratio of 75:25), percentage

of ownership of speci[ir: sharehc,Llers., cneaLtion of property encumbrances and additional guarantees

for the incurrence of additional lclng-term indebterlnr:ss. As of reporting date, all covenants and

requir,eme:nts are compl ied.


